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Producer Price Indexes -- February 2002

The Producer Price Index for Finished Goods increased 0.2 percent in
February, seasonally adjusted, the Bureau of Labor Statistics of the U.S.
Department of Labor reported today. This rise followed a 0.1-percent
advance in January and a 0. 6-percent decrease in Decenber. At the earlier
stages of processing, prices for internmedi ate goods edged down 0.1 percent
in February, after a simlar decline in the prior nonth, and the crude
goods index turned down 0.8 percent, following a 3.7-percent increase in
January. (See table A)

Anmong finished goods, the rate of increase in prices for finished
consuner foods accelerated fromO0.8 percent in January to 1.0 percent in
February. Prices for finished energy goods al so rose faster in February
than in the prior nonth -- 0.4 percent conpared with 0.1 percent. The
i ndex for finished goods other than foods and energy showed no change,
conpared with a 0.1-percent decline in the previous nonth.

Table A. Mnthly and annual percent changes in sel ected stage-of-processing price
i ndexes, seasonally adjusted
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Month | Total | Foods | Energy | energy | ago(unadj.) | goods | goods
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2001

Feb. 0.2 0.9 0.5 -0.2 4.0 -0.2 -14. 3

Mar . -.2 .6 -2.7 .1 3.0 -.3 -6.9

Apr . 3 .5 4 .2 3.7 -.2 .6

May 2 0 .5 .2 3.9 .1 -2.0

June -.5 -.4 -2.6 .1 2.6 -.2 -8.1

July -1.2 -.4 -7.3 .1 1.4 -1.1 -5.3

Aug. 4 .7 1.4 0 2.0 -.2 -7

Sept 4 .1 1.5 .1 1.6 .1 -4.4

Cct . r -1.3 r -.1 r -6.7 r -.4 r -.3 r -1.3 r -8.8

Nov r -.6 r -1.0 r -3.2 .1 -1.1 r -.6 r 7.6

Dec. -.6 0 -3.9 0 -1.8 -.8 -9.6
2002

Jan. .1 .8 .1 -1 -2.6 -1 3.7

Feb. 2 1.0 4 0 -2.6 -1 -.8

r=revised. Sone of the figures shown above and el sewhere in this release may differ
fromthose previously reported because data for October 2001 have been revised to
reflect the availability of late reports and corrections by respondents.
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Bef ore seasonal adjustnent, the Producer Price Index for Finished
Goods rose 0.1 percent to stand at 137.7 (1982=100). From February 2001 to
February 2002, prices for finished goods decreased 2.6 percent. Over the
same period, the finished energy goods index dropped 20.4 percent, prices
for finished goods other than foods and energy gained 0.5 percent, and the
i ndex for finished consunmer foods increased 1.9 percent. Prices received
by producers of internedi ate goods declined 4.4 percent for the 12 nonths
ended in February, and the crude goods index dropped 30.9 percent during
t he sanme peri od.

Fi ni shed goods

Fi ni shed consuner food prices rose 1.0 percent in February, follow ng
a 0.8-percent gain in the prior nonth. The beef and veal index increased
7.4 percent, after falling 1.4 percent in January. The index for soft
drinks also turned up, conpared with a decline in the previous nonth.
Prices for finfish and shellfish, fresh and dry vegetabl es, and bakery
products advanced at a faster rate in February than they did a nonth ago.
Partly offsetting these increases, prices for eggs for fresh use decreased
10. 8 percent in February, following a 21.8-percent junp in January. The
i ndexes for dairy products and for shortening and cooking oils also turned
down in February, after increasing a nonth earlier. Prices for processed
young chi ckens showed no change, followi ng a 3.6-percent increase in



January

The index for finished energy goods advanced 0.4 percent, after
inching up 0.1 percent in January. February's increase in finished energy
goods prices was |led by the gasoline index -- which rose 4.5 percent in
February. Price increases for home heating oil and |iquefied petrol eum gas
al so contributed to the advance. On the other hand, prices for residentia

nat ur a

Tabl e B.
i nternmedi ate goods and crude goods, seasonally adjusted

gas, residential electric power, and diesel fuel fell in February.

Mont hl y and annual percent changes in selected price indexes for

| Mont h

2002
Jan.

I nt er medi at e goods | Crude goods

I
| | | Change in | | | | Change
| | | interme- | | | |in crude
| | | diate | | | | goods
| | | goods fron | | | from12
| | Except |12 nonths | | | Except | nonths
| | f oods and| ago | | Energy |foods and| ago
I I I

Foods Energy | energy | (unadj.) | Foods (unadj.)| energy | (unadj.)
| __________________________________________________________________________________

-1.0 -2.0 0.1 3.5 -0.9 -23.0 -1. 4 28.0

1 -2.1 1 2.3 2.8 -14.0 -1.0 17.1

-1 -.6 -1 2.1 -.2 2.1 -2.6 19.6

.6 .4 0 2.3 -.8 -3.2 -.5 13.3

1.0 -.6 -1 1.2 0 -15.8 -1.0 -4.0

.6 -5.0 -.5 -.2 6 -12. 4 1.0 -7.3

1.8 -.3 -.3 -.2 -.6 -.5 -1.8 -4.5

-.8 1.1 -1 -.8 . 8 -11.0 .2 -14.6

r -.4 r -6.2 -.4 -2.4 r -3.5 r -17.9 -1.5 r -25.1

r -1.5 r -2.4 -.2 -2.9 r -5.0 r 28.0 -.6 -18. 4

-1.0 -4.0 -.2 -4.0 -1.9 -20.5 -.3 -32. 4

-1 -.6 0 -4.6 4.0 5.6 -.5 -40. 4

0 -7 0 -4.4 2.3 -6.5 1.5 -30.9

Feb.

r=revised. Sonme of the figures shown above and el sewhere in this rel ease may
differ fromthose previously reported because data for October 2001 have been
revised to reflect the availability of late reports and corrections by
respondents.
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The capital equiprment index increased 0.1 percent, after edgi ng down
0.1 percent in January. Light nmotor truck prices rose 0.6 percent in
February, following a 0.6-percent decline a nonth earlier. Prices for
integrating and nmeasuring instruments also turned up in February. The
i ndexes for communi cation and rel ated equi pnent, heavy notor trucks, and
shi ps advanced, after showi ng no change in the previous nonth. The index
for civilian aircraft posted no change, following a decline in January. By
contrast, electronic conmputer prices decreased 4.1 percent, after rising



1.5 percent a nonth ago. The indexes for passenger cars, commercia
furniture, and wel ding machi nes and equi pnent al so turned down in February.
Prices for x-ray and el ectronedi cal equi prent and for industrial nolds fel
nmore quickly than they did in the prior nonth.

For the second consecutive nmonth, the index for finished consumer
goods ot her than foods and energy decreased 0.1 percent. Declining prices
for book publishing, sanitary papers and health products, floor coverings,
passenger cars, and househol d appliances slightly outweighed rising prices
for light notor trucks, pharmaceutical preparations, periodica
circulation, tires, and sporting and athletic goods.

I nt er medi at e goods

For the second straight nmonth, the seasonally adjusted Producer Price
Index for Internmediate Materials, Supplies, and Conponents inched down at a
0. 1-percent rate and the index for internedi ate goods |ess foods and energy
showed no change. In February, falling prices for internedi ate energy
goods, conponents for manufacturing, and construction materials slightly
out wei ghed rising prices for nondurable manufacturing materials. The
i ndexes for durable manufacturing materials and internedi ate foods and
foods were unchanged in February. (See table B.)

Prices for internmediate energy goods declined at a slightly quicker

pace in February than in the prior nonth -- down 0.7 percent, after falling
0.6 percent. Anong the utility natural gas indexes, industrial natura
gas, conmercial natural gas, and natural gas to electric utilities fell in

February. Prices for comrercial electric power, industrial electric power,
jet fuels, and diesel fuel also decreased. Partly offsetting these
declines, the indexes for gasoline and |iquefied petrol eum gas advanced in
February.

The Producer Price Index for Conponents for Manufacturing i nched down
0.1 percent in February, after registering a 0.3-percent increase in
January. Leading this downturn, prices for printed circuit assenblies fel
3.9 percent, following an 11.0-percent junp in the previous nonth. The
i ndexes for plastic parts for transportation equi pment; unsupported plastic
film sheet, and shapes; electronic filters, crystals, and transducers; and
for pressed and blown gl assware also fell, after rising in the prior nonth.
Prices for aircraft parts and auxiliary equi pment showed no change,
foll owi ng a January advance. On the other hand, the index for aircraft
engi nes and engi ne parts rose 0.8 percent in February, after declining 1.2
percent a nonth earlier. Prices for tires also turned up in February.

Prices for construction materials edged down 0.1 percent, after rising
0.2 percent in January. The index for plastic construction products fel
1.0 percent in February, following a 0.2-percent gain in the prior nonth.
Prices for hardwood | unmber also turned down in February. The indexes for
sof twood | unmber and for netal valves (except fluid power) increased |ess
than they did in the previous nonth, while February prices for nonferrous
wire and cable declined at a faster pace than they did in January. The
i ndex for asphalt felts and coatings showed no change, after advancing in
the prior nonth. Conversely, prices for fabricated structural netal
products showed no change, followi ng a 0.3-percent decrease in January.
The plywood index rose at a faster pace in February than it did a nonth



earlier. Prices for gypsum products and for ml|lwork increased, after
falling in the previous nonth.
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The index for materials for nondurabl e manufacturing nmoved up 0.6
percent in February, following a 1.2-percent drop a month earlier. Prices
for plastic resins and materials rose 2.8 percent, after posting a 4.1-
percent decline in January. The indexes for basic organic chem cals and
for inedible fats and oils also turned up in February. Prices for
medi ci nal and bot ani cal chemnicals and finished fabrics fell less, while
paint materials prices increased nmore than they did in the prior nonth. By
contrast, the index for gray fabrics decreased at a faster pace in
February, 2.0 percent, conpared with a 0.2-percent rate of decline in the
previ ous nonth. Paper prices also fell nore in February than they did a
nonth earlier. The index for fertilizer materials turned down in February.

Subsequent to a 0.1-percent gain in January, prices for materials for
dur abl e manufacturing were unchanged in February. The indexes for cold
rolled steel sheet and strip, plywood, building paper and board, gold,
alumi numnm || shapes, sem -finished steel mlIl products, flat glass, and
cement exhibited rising prices in February. On the other hand, prices for
hot rolled steel sheet and strip, primary alum num (except extrusion
billet), prepared paint, hardwood |unber, and silver fell in February.

The index for intermedi ate foods and feeds showed no change in
February, after edging down 0.1 percent in the prior nonth. February's
rising prices for beef and veal; natural, processed, and inmitation cheese;
and sausages and deli neats were offset by falling prices for prepared
ani mal feeds; crude vegetable oils; fluid mlk products; confectionery
mat eri al s; dry, condensed, and evaporated nmilk products; and butter

Crude goods

The Producer Price Index for Crude Materials for Further Processing
turned down 0.8 percent in February, following a 3.7-percent increase in
January. Prices for crude energy naterials also fell in February, after
advancing in the prior nmonth. The crude foodstuffs and feedstuffs index
rose at a slower rate than it did in January. By contrast, prices for
basi c industrial materials turned up, after falling in the previous nonth.
(See table B.)

The index for crude energy materials declined 6.5 percent in February,
after increasing 5.6 percent in January. Natural gas prices dropped 20.7
percent, following a 4.9-percent rise in the prior nmonth. The coal index
turned down 1.6 percent, after advancing 3.2 percent a nonth earlier. By
contrast, prices for crude petrol eumjunped 13.3 percent, follow ng an 8. 1-
percent gain in January.

The crude foodstuffs and feedstuffs index increased 2.3 percent in
February, after registering a 4.0-percent gain in January. Rising February
prices for slaughter cattle, fresh vegetabl es (except potatoes),
unprocessed finfish, fluid mlk, and unprocessed shellfish outwei ghed
decreasing prices for slaughter hogs, fresh fruits and nel ons, wheat,
sl aughter turkeys, alfalfa hay, and soybeans.



The index for crude nonfood materials |less energy turned up 1.5
percent in February, after posting a 0.5-percent decline in January.
Prices for iron and steel scrap rose 5.2 percent, following a 0.7-percent
advance in the previous nonth. The indexes for raw cotton and gold ores
al so increased at a faster pace than they did in January. Prices for
pul pwood and iron ore showed no change, after falling in January. The
i ndexes for softwood | ogs, bolts, and tinber and for construction sand,
gravel, and crushed stone turned up, after declining in the prior nonth.
On the other hand, alum num base scrap prices decreased 0.7 percent in
February, following a 0.7-percent gain in the previous nonth. The indexes
for wastepaper and hardwood | ogs, bolts, and tinber also turned down in
February. Prices for phosphates rose |less than they did in January. The
| eaf tobacco index declined at a faster rate than it did in the prior
nont h.
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Net output price indexes for mining, manufacturing, and services industries

M ning. The Producer Price Index for the Net Qutput of Total Donestic

M ning Industries declined 4.5 percent in February, follow ng a 4.6-percent
advance in January. (Net output price indexes are not seasonally
adjusted.) Accounting for nost of the downturn in mining prices, the crude
petroleum natural gas, and natural gas liquids industry index fell 7.6
percent in February, after posting a 7.0-percent gain in the previous
nonth. The industry indexes for bitum nous coal and lignite surface

m ni ng; bitum nous coal underground m ning; construction sand and gravel;
and coal mining services also turned down in February. Industry prices for
pot ash, soda, and borate minerals increased at a sl ower pace in February
than they did in January. By contrast, the industry index for oil and gas
well drilling fell 1.1 percent in February, followi ng a 3.0-percent decline
in the prior nonth. Prices for the iron ores industry also declined at a
slower rate in February than they did in January. The gold ores industry

i ndex increased nore in February than they did in the previous nonth. In
February, the Producer Price Index for the Net Qutput of Total M ning

I ndustries stood at 77.9 (Decenber 1984 = 100), 47.9 percent below its year-
ago | evel.

Manuf acturing. A 0.2-percent increase in the Producer Price Index for the
Net OQut put of Total Manufacturing Industries followed a simlar rise in
January. Rising prices for the petroleumrefining and rel ated products,
food and ki ndred products, chem cals and allied products, and
transportati on equi pnent industry groups outweighed falling prices for the
machi nery, except electrical; rubber and m scellaneous plastic products;
textile mll products; and the paper and allied products industry groups.
In February, the Producer Price Index for the Net Qutput of Tota

Manuf acturing I ndustries stood at 132.0 (Decenber 1984 = 100), 2.1 percent
| ower than a year ago.

Services. Anpbng service industries in February, engineering design

anal ysi s, and consulting services; passenger car rental; operators and
| essors of nonresidential buildings; help supply services; and courier
services, except by air, posted rising prices. Alternatively, falling
prices were registered by the industries for data processing services;



prepackaged software; telephone communications, except radiotel ephone;
travel agencies; railroads, |ine-haul operating; advertising agencies; and

for truck rental and | easing.

* Kk ok k%

Producer Price Index data for

March 2002 will be
rel eased on Friday, April 12, 2002 at

8:30 aam (E.DT.)
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