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Avista Corp.

1411 East Mission P.O. Box 3727
Spokane, Washington 99220-0500
Telephone 509-489-0500

Toll Free 800-727-9170

September 15, 2016

Steven V. King

Executive Director and Secretary

Washington Utilities and Transportation Commission
P.O. Box 47250

Olympia, WA 98504-7250

LE:6 WY 31 4359102

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, August 2016
Docket No. UE-140188, Monthly REC Report, August 2016

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation’s Power Cost Deferral Report for
the month of August 2016.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In August, actual net power costs were greater than
authorized costs by $1,135,860. Year-to-date actual net power costs were less than authorized
costs by $2,146,161. No deferral entry was recorded this month. The ERM deferral at August
2016 is $12,498 (interest only) in the rebate direction.

Actual power supply expense was higher than the authorized level due primarily to lower hydro
generation. Hydro generation was 107 aMW below the authorized level. The average purchased
power price was $33.34/MWh compared to an authorized price of $30.93/MWh. The average
natural gas price was $2.66/dth compared to an authorized price of $2.71/dth.

Colstrip and Kettle Falls generation was 10 aMW and 15 aMW above the authorized level
respectively. Gas-fired generation was 144 aMW above the authorized level. The net
transmission expense (transmission expense less transmission revenue) was below the authorized
level. Washington retail sales were 10 aMW above the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order 05, Docket UE-140188 the



Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for
August 2016 is $249,281.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission’s Fifth Supplemental Order in Docket No. UE-011595, dated August 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company’s actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
July 2016 report on page 20 contains the information for the July — December calculations.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,
Ditly oo
Kelly Norwood
Vice President, State and Federal Regulation
AB
Enclosure

C: Public Counsel
Industrial Customers of Northwest Utilities
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STATE OF WASHINGTON

186280 ERM DEFERRAL (CURRENT YEAR)

Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance ) (11,535,183)
201601 $ (11,535,183)] S (32,804) $ (11,567,987
201602 S (11,567,987)| $ 11,567,987 | § (0)
201603 S (0)] $ (1,159,616) | S (1,159,616)
201604 S (1,159,616) | $ (30,851)| § (1,190,467)
201605 $ (1,190,467) | § (154,976) [ S (1,345,443)
201606 S (1,345,443) | S 639,705 | S (705,738)
201607 S (705,738)( S 693,272 | $ (12,466)
201608 $ (12,466)| (32)| (12,498)
201609 $ -
201610 $ -
201611 $ -
201612 $ -
201608 Ls (12,498) |
Current Month GL Account Amount Journal ID
Beginning Balance $ (12,466)
Deferral S - 481 - ERM
Interest S (32) 481 - ERM
Ending Balance $ (12,498)
YTD Amount Journal ID
Beginning Balance S (11,535,183)
Deferral Year to Date S - 481 - ERM
Transfer to Account 186290 ) 11,535,183 481 - ERM
Interest S {(12,498) 481 - ERM
Ending Balance $ (12,498)
Total Absorbed Deferred
First $4M at 100% S (2,146,161) S (2,146,161) S -
S4M to $10M at 25% (rebate) S - S - S -
$4M to $10M at 50% (surcharge) S - ) - S -
Over $10M at 10% $ - $ - S -
$ (2,146,161) S (2,146,161) S -
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Accounting Period Beginning Balance Monthly Activity Ending Balance
Beginning Balance $ -
201601 S -1 s -1s B
201602 $ - 18 (11,600,791} | S (11,600,791)
201603 S (11,600,791) | $ (32,804)] $ (11,633,595)
201604 S (11,633,595) | $ (32,804)] $ (11,666,399)
201605 S (11,666,399) | S (32,804) | $ (11,699,203)
201606 $ (11,699,203) | $ (32,804) | $ (11,732,007)
201607 ) (11,732,007) | $ 11,732,007 | § -
201608 $ -1s -1 s -
201609 S -
201610 $ -
201611 $ -
201612 s R
201608 Ls -
Current Month Amount Journal ID
Beginning Balance $ -
Transfer to 186280 S - 481 - ERM
interest S - 481 - ERM
Ending Balance $ -
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ATE OF WASHINGTON
186324 REC DEFERRAL {2016}

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186324 Beginning Balance S -
ED WA 201601 $ - 18 (194,757.00) | $ (194,757.00)

201602 $ (194,757.00) | S (265,349.00) | $ (460,106.00)
201603 S (460,106.00) | $ (289,294.00) | $ (749,400.00)
201604 S (749,400.00) | $ (385,696.00) | $ (1,135,096.00)
201605 $ (1,135,096.00) | S (342,513.00) | $ (1,477,609.00)
201606 S (1,477,609.00}| S (319,974.00) | $ (1,797,583.00})
201607 $ (1,797,583.00}| $ (341,313.00) | $ (2,138,896.00)
201608 S (2,138,896.00}| $ (261,204.00) | S (2,400,100.00})
201609
201610
201611
201612
GL YTD Check 201608 S (2,400,100.00)
Current Month Amount Journal ID
Account 186324 Beginning Balance $ (2,138,896.00)
Deferral S (249,281.00) 475 - WA REC Journal
Interest S (11,923.00) 475 - WA REC Journal
Ending Balance $ (2,400,100.00)
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DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance S (12,498.18)
Account 186290.ED.WA balance S -
Account 182350.ED.WA balance S (17,748,373.71)
Total S (17,760,871.89)
Federal income tax rate -35%
Deferred FIT related to deferrals S 6,216,305.16
Rounding S 0.88
Balance that should be in account S 6,216,306.04
GL Check [$ 6,216,306.04

S 0.00
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FERC . . - - ;

Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186322 Beginning Balance S 2,038,919.11
ED.WA 201601 S 2,038,919.11| S 577,521.00 | $ 2,616,440.11

201602 S 2,616,440.11 | S 506,191.00 | S 3,122,631.11
201603 S 3,122,631.11| S 470,428.00 | S 3,593,059.11
201604 S 3,593,059.11 | S 442,617.00 | S 4,035,676.11
201605 S 4,035,676.11 | $ 439,893.00 | $ 4,475,569.11
201606 S 4,475,569.11 ] $ 417,994.00 | $ 4,893,563.11
201607 $ 4,893,563.11 | $ (1,711,045.01) | $ 3,182,518.10
201608 S 3,182,518.10| $ 180,369.00 | $ 3,362,887.10
201609 ) -
201610 $ -
201611 S -
201612 S -
GL YTD Check 201608 S 3,362,887.10
Current Month Amount Journal ID
Account 186322 Begin Balance $ 3,182,518.10
Amortization S 163,180.00 475 - WA REC Journal
Interest - 6.340% S 17,189.00 475 - WA REC Journal
Ending Balance $ 3,362,887.10
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FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186323 Beginning Balance S (2,022,351.13)
ED WA 201601 S (2,022,351.13)| $ (10,685.00) | $ (2,033,036.13)

201602 S (2,033,036.13)| $ (10,685.00) | $ (2,043,721.13)
201603 S (2,043,721.13)| $ (10,685.00) | S (2,054,406.13)
201604 S (2,054,406.13)| S (10,685.00) | § (2,065,091.13)
201605 ) (2,065,091.13)| $ (10,685.00) | $ (2,075,776.13)
201606 $ (2,075,776.13)| $ (10,685.00) | $ (2,086,461.13)
201607 S (2,086,461.13}| $ 2,086,461.13| S -
201608 S -1 S -1s -
201609 $ -
201610 S -
201611 S -
201612 $ -
GL YTD Check 201608 S -
Current Month Amount Journal ID
Account 186323 Beginning Balance $ -
Transfer to 186322 476 - WA REC Journal
Interest 475 - WA REC Journal
Ending Balance $ -




FERRAL (2016)

FERC Account Accounting Period Beginning Balance Monthly Activity Ending Balance
186324 Beginning Balance S -
ED WA 201601 S - 1S (194,757.00) | $ (194,757.00)
201602 S (194,757.00) | $ (265,349.00) | S (460,106.00)
201603 S (460,106.00) | $ (289,294.00) | S (749,400.00)
201604 S (749,400.00) | S (385,696.00) | $ (1,135,096.00)
201605 S (1,135,096.00) | $ (342,513.00) | § (1,477,609.00)
201606 S (1,477,609.00)| § (319,974.00) | S (1,797,583.00)
201607 S (1,797,583.00)| $ (341,313.00) | $ (2,138,896.00)
201608 S (2,138,896.00)| $ (261,204.00) | $ (2,400,100.00)
201609
201610
201611
201612
GL YTD Check 201608 S (2,400,100.00)
Current Month Amount Journal ID
Account 186324 Beginning Balance $ {(2,138,896.00)
Deferral $ (249,281.00) 475 - WA REC Journal
Interest S (11,923.00) 475- WA REC Journal
Ending Balance $ (2,400,100.00)
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WITH REC DEFERRALS

DFIT Associated with ERM Deferrals
Account 283305.ED.WA
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Account 186322.ED.WA balance $ 3,362,887.10
Account 186323.ED.WA balance S -
Account 186324.ED.WA balance $  (2,400,100.00)
Total S 962,787.10
Federal income tax rate -35%
Deferred FIT related to deferrals S (336,975.49)
True up to Tax Return S 8,082.00
Balance that should be in account S (328,893.49)
GL Check 201608| $ (328,893.48) |
$ (0.01)
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Attachment A

Avista Corporation
Monthly Power Cost Deferral Report

Month of August 2016

ERM Deferral Journal
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Attachment B

Avista Corporation
Monthly Power Cost Deferral Report

Month of August 2016

REC Revenues Deferral Journal
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Ir st will be accrued monthly and compounded semi-annually.
. 4tis calculated using the prior month ending balance plus 1/2 month of current month charges times the cument monthly Interest rate

201601-201606: 201607-201706:

Per rate order, REC rate is after tax cost of capital 6.340% 6.350%
The monthly rate is: 0.0052833 0.0052917
Tax rate 35.00%
Account 186324-ED-WA
Beginning Balance Including Interest 0
January m JRER 5 el e SR {194,244)
January Interest (513)
1/31/2016 Balance before interest (194,244)
February REC Dt Bt (263,626)
February Interest (1,723)
2/29/2016 Balance before interest (457,870)
March REC Defterral e (286,119)
March Interest (3,175)
3/31/2016 Balance before interest (743,989)
April RECDelondl o (380,759}
April Interest (4,937)
4/30/2016 Balance before interest (1,124,748)
|May {335,684)
May (6.829)
5/31/2016 Balance before interest (1,460,432)
- (311,436)
J (8.539)
/30/2016 Balance before interest (1.771,867)
Balance including Jan-Jun i (1,797,583} Semi-Annual Compounding
July REG Dt : i (330,925)
July Interest (10,388) Updated interest rate per rate order
7/31/2016 Batance before interest (2.128,508)
August ‘REG Deteriil i (249.231')?‘) é /W‘/
Augusl Interest (11.923)
8/31/2016 Balance before interast (2,377.789)
GL Balance {2,128,508) (10,388)
Update REC balance 1o include Interest {2,138,896)
s <:l<36324)D.WA GL Wand (2,138,886.00)
Difference -

H:\Power Deferrals\Power Deferral Journals\REC Deferral2016 DJ475 WA REC.xisx 9/8/2016 1:12PM
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Avista Corp. - Resource Accounting
Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE & EXPENSE
June Revenue
186322 $311,435
567322 $311,435
June Expense
186322 $0
567322 $0
June Total
186322 $0 $311,435 $311,435 Credit
567322 $311,435 $0 -$311,435 Debit
July Revenue
186322 $330,925
567322 $330,925
July Expense
186322 $0
557322 $0
July Total
186322 $0 $330,925 $330,925 Credit
557322 $330,925 $0 -$330,925 Debit
v August Revenue (D
186322 $256,108
557322 $256,108
August Expense { 4_)
186322 $6,827 -
557322 $6,827
August Total S f v
186322 $6,827 $256,108  $249,281 Credit

557322 $256,108 $6,827 -$249,281 Debit
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Interest will be accrued monthly and compounded semi-annually.
“terest Is calculated using the prior month ending balance plus 1/2 month of current month charges times the current monthly interest rate

201501-201606: 201607-201706:
Per rate order, REC rate is after tax cost of capital 6.340% 8.350%
The monthiy rate is: 0.0052833 0.0052917

35.00% Tax rate
Account 186322-ED-WA Currently Amortization of 2012-2014 activity, Amortized over 18 months (Jan *15-June '16)
Balance including Jan-Jun Interes! (807, 321) Semi-Annual Compounding

July REC Amortization 480,682
July Interest {2,997)
7/31/2015 Balance before interest (326,939)
August REC Amortization 533,175
August Interest (319)
8/31/2015 Balance before interest 206,236
September  REC Amortization 465,306
September  Interesi 2,319
9/30/2015 Balance before interest 671,542
October REC Amontization 401,728
October Interest 4,609
10/31/2015 Balance before interest 1.073,270
November REC Amortization 428,427
November Interest 6,802
11/30/2015 Balance before interest 1,501,697
December REC Amortization 517,507
December Interest 9,301
12/31/2015 Balance before inlerest 2,019,204
Belance including Jul-Dec Interest 2,038,919 Semi-Annusl Compounding
January REC Amortization 565,256
‘nuary interest 12,265
1/31/2016 Balance befors interest 2,604,175
February REC Amortization 491,135
February Interest 15,056
2/28/2016 Balance before interest 3,005,310
March REC Amortization 452,878
March Interest 17,550
3/31/2016 Balance before intereat 3,548,188
April REC Amortization 422,754
April Interast 19,863
4/30/2016 Balance before interest 3,970,942
May REC Amortization 417,810
May Interest 22,083
5/31/2016 Balanca before interest 4,388,752
June REC Amortization 393,767
June Interest 24,227
6/30/2016 Balance before interest 4,782.ﬂ 9
Balance including Jan-Jun Interest 4,893,563 Semi-Annual Compounding
July REC Amortization 323,100
July Xfer trom acct 186323 Deferal (2,050,047.01)
July Interest 15,902
7/31/2016 Balance before interest 3,166,616
Ol
August REC Amortization 163,180, -
August interest 17,189
8/31/2016 Balance before intersst 3,329,796
GL Balance 3,166,616 15,902
Update REC balance to include Interest 3,182,518
586322.@ 'WA GL Wand 3,182,518.10
Difference (0.10)

H:\Power Deferrals\Power Deferral Journais\REC Deferra\2016 DJ475 WA REC. xisx 9/8/2016 1:07 PM
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