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Response to Mr. Williams

Q

WHAT ISSUES DOES MR. WILLIAMS TAKE THAT CONCERN YOU IN HIS
REBUTTAL TESTIMONY?

Mr. Williams takes issue with my proposed adjustments to the common equity
balance supporting utility operations. Mr. Williams outlines at pages 5 and 6 of his
testimony, non-utility investments and subsidiary investments, which he claims
actually are included in the utility rate base. Specifically, Mr. Williams claims that the
Bridger mine investment is included in rate base, therefore the capital supporting this

investment should not be excluded from the regulatory capital structure.

PLEASE RESPOND TO MR. WILLIAMS.
To the extent the investments categorized as non-utility or subsidiary investments are
included in rate base, then | agree with Mr. Williams that it is not appropriate to
remove the capital supporting the investments from the regulatory capital structure. |
confirmed that the Bridger mine and the Trapper mine investments are included in the
Company’s rate base. These two investments represent the bulk of my proposed
capital structure adjustment. Including the remaining common equity balances in my
capital structure does not have a significant impact on the Company’s proposed
capital structure.

As a result, | am no longer recommending adjustments to the Company’s

proposed capital structure.

DOES MR. WILLIAMS TAKE ISSUE WITH YOUR CREDIT METRIC ANALYSIS?
Yes. Mr. Williams states that my credit metric analysis is inappropriate because it

does not reflect all the liabilities considered by credit rating agencies, excludes a
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