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July 6, 2007  
 
Chairman Mark Sidran 
Commissioner Patrick J. Oshie 
Commissioner Philip Jones 
Washington Utilities and Transportation Commission 
1300 S. Evergreen Park Drive S.W. 
P.O. Box 47250 
Olympia, WA 98504-7250 
 
RE: Forward Contracts for Renewable Energy Certificates (RECs) 
 
Dear Commissioners, 
 
The Bonneville Environmental Foundation (BEF) is a non-profit 501(c)(3) corporation, based in 
Portland, OR.  BEF introduced the Green Tag (Renewable Energy Certificate) to the region in 
1999, and closed the nation’s first retail Green Tag transaction in 2000.  
 
It has come to our attention that the Commission has concerns regarding the availability and 
verification of forward contracts for Green Tags.  We submit this letter in an effort to describe 
our experience in this market, in hopes that our experience can assist the Commission in its 
deliberations. 
 
Since 2000, BEF has closed many Green Tag contracts with non-profit, commercial and utility 
customers, including several Washington electric utilities.  BEF also maintains multi-year 
contracts to purchase Green Tags from several Washington-based renewable energy facilities.  
Our experience, and that of most participants in the Green Tag market, is that large volume 
Green Tag contracts are generally signed for multi-year periods.  Under those contracts, 
developers and brokers agree to deliver Green Tags in contracted quantities in each of the years 
specified in the contract.  This approach has become standard industry practice.  
 
Indeed, this is no different than many power contracts.  The fact that the power has not yet been 
generated does not prevent the parties from contracting for future power generation.  The same 
is true for the Green Tags these projects generate. 
 
In our contracts with renewable energy generators, we agree to purchase Green Tags in amounts 
that are within the expected annual generation of the specified projects.  Again, this is no 
different from a power contract.  In order to ensure the integrity of green tags, BEF audits to 
verify that power is produced for every contracted-for REC.  In the rare instance of 
nonperformance of a contracted-for REC, BEF acquires a substitute REC.   
 
In summary, the Commission can be assured that contracts for the future generation of Green 
Tags are standard industry practice.   
 
If we can be of further assistance, please do not hesitate to let us know. 
 
Sincerely, 

 
Robert Harmon 
Senior Vice President 
Bonneville Environmental Foundation 
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July 9, 2007 
 
Commissioner Mark Sidran 
Commissioner Patrick J. Oshie 
Commissioner Philip Jones 
P.O. Box 47250 
Olympia, WA 98504-7250 
 
 
Dear Commissioners: 
 
PPM Energy, Inc. (PPM) is a developer  and marketer of wind energy.  PPM owns or controls 
over 2,000 MW of wind energy generation in the United States including the Big Horn and 
Stateline wind projects in Washington. In addition to developing renewable energy facilities, 
PPM buys and sells energy and Renewable Energy Certificates (RECS), among other energy-
related commodities.   
 
PPM applauds the State of Washington for the passage of its Energy Independence Act, 
establishing a Renewable Portfolio Standard (RPS).  This law will play an important role in the 
continued development of new renewable facilities in the Pacific Northwest and will give 
Washington electric consumers clean and secure energy supplies that are less vulnerable to 
market volatility associated with fossil fuels. 
 
As part of the rulemaking for the implementation of the RPS, we understand that there are some 
issues and questions as to how RECs are transacted in the markets, and whether RECs are 
transacted in the forward markets.  Similar to energy and other commodities, it is possible to 
purchase RECs that have not yet been generated based on anticipated energy generation.  For 
example, when a utility enters into a long-term power purchase agreement (PPA) for the energy 
and the RECs from a wind generation facility, neither the power nor the RECs have  yet been 
generated.  The transaction is based on the estimated output of the facility.  Actual production of 
the RECs is verified by the seller after the energy is produced.  Similarly RECs may be 
purchased on a forward basis separately from the energy.  The transaction may be on a firm basis 
for a firm stated quantity, or RECs may be transacted on a unit-contingent or as-generated basis.  
Typically, the Seller is not compensated for the RECs until they have been generated, and 
invoicing and verification happens after-the-fact.  REC transactions may be for multiple years or 
on a shorter-term basis.  PPM has had experience both buying and selling RECs on a forward 
basis, and it is a common practice in the market.  
 
 
 
 



 
To provide you with an example of that practice, PPM has enclosed a copy of an RFP recently 
issued by the Western Area Power Administration seeking a forward contract for RECs.  
Through this RFP WAPA sought to procure RECs for the period of October, 2007 through 
September 30, 2010.  Refer to page 2 of the solicitation, Section 3.1 for more information on the 
term of the requested contract. 
 
PPM Energy appreciates this opportunity to provide comments and information and is available 
to provide additional information on REC markets.  Carrie Plemons is Director, Renewable 
Origination and manages PPM’s REC transactions on a national basis.  She may be reached at 
503-796-6950.  Please feel free to contact me as well at 503-796-7723.   
 
Best Regards, 
 

 
 
Don Furman 
Senior Vice President 
PPM Energy, Inc. 
 
 






















