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From: Jaclynn Simmons, Regulatory Services
Date: June 23, 2025

Subject: TC-250362, Lakeside Transportation Service, LLC

Addendum

On June 18, 2025, the Company provided additional financial information via email, in the form
of revised projections for 2025/2026, that removes revenues for the two days the Company will
not be providing services and updated forecast with revised pickups. The Company is
forecasting a net income of $1,016,400 for 2025/2026. If these projections are realized the
Company should be able to provide the required service for more than 12 months.

Recommendation

Staff find the Company may be financially fit to provide the applied-for service for at least 12
months as required in WAC 480-30-096, if the ridership projection holds true, and generates an
additional $1 million in annual revenue. If that fails to occur, then Staff has serious concerns
about the Company’s debt obligations and lack of equity, and the ability to generate enough
revenue to fund daily operations in addition to servicing existing debt.

Discussion

Lakeside Transportation Service, LLC. (Company) filed an application to obtain the certificate of
public convenience and necessity on May 23, 2025, with the Utilities and Transportation
Commission. Staff are required by RCW 81.84.020 to do a financial review of the Company’s
financial documents provided in the application, to conclude the financial fitness of the
Company’s ability to provide service for 12 months. Staff has reviewed the financial information
and discusses below.

Balance Sheet Review:
o Assets, $355,315.00
e Liabilities, $284,100.00
e Equity, $271,215.00

Balance sheet data is as of June 18, 2025. The applicant reports $95,190 of liquid assets, which
can be used to pay wages, make repairs, acquire fuel and parts etc. Additionally, the applicant
reports $260,125.00 in equipment. The Company reported $0 in payables, and a capital loan
obligation of $284,100.00. The Company currently has two drivers; they plan on hiring three
more once the application is approved. Additionally, the Company can lease a bus if one breaks
down.



Proforma Income Statement Review:
e Revenue, $1,016,400.00
e Expenses, $921,318.00
e Net Income, before taxes, $95,082.00

The types of expenses listed seem appropriate for the type of business.! Staff believe that an
allowable net income should be in the range of $900,000-$1 million. The Company provided
ridership projections demonstrating the ability to earn $1,016,400. If the ridership projections
hold true, the Company should be able to cover expenses for at least 12 months. Staff did find
the Company provided reasonable ridership projections.

Conclusion

Staff have reviewed Lakeside Transportation Service, LLC’s financial information submitted in
Docket TC-250362 and concludes the Company has made reasonable efforts to estimate its
finances under the proposed auto transportation service application. Based on the Company’s
financial records provided, the Company has adequate resources and therefore Staff concludes the
Company is financially fit to provide the applied-for service.

! Based on Auto Trans annual report data.
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