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AVISTA CORPORATION

Capital Structure and Overall Rate of Return

Exhibit No. (MTT-2)

PRO FORMA
Cost of Capital as of
December 31, 2009
Total Debt (1)

Common Equity

TOTAL
EMBEDDED
Cost of Capital as of
September 30, 2008
Total Debt (1)

Common Equity

TOTAL

(1) Includes short term debt

Percent of
Amount Total Capital Cost Component
$1,266,901,042 52.49% 6.57% 3.45%
1,146,750,909 47.51% 11.00%](2) 5.23%
$2,413,651,951 100.00%
Percent of
Amount Total Capital Cost Component
$1,041,414,167 50.90% 6.51% 3.31%
1,004,427,887 49.10% 10.20% 5.01%
$2,045,842,054 100.00% 8.32%

(2) Proposed Return on Common Equity - See Avera testimony
See supporting documentation
All costs are shown before tax

Assumptions

1. Started with 9-30-2008 actual
2. Proforma through 12-31-2009
3. The forecasted equity and debt numbers come from forecast SEPT18 model run

4. Equity is adjusted for Other Comprehensive Income and capital stock expense of $28,595,370
5. Forecasted issuance of $94.2 million of additional equity through different company programs
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