
Dalley, Bryce

From: Bird, Carla

Sent: Friday, April 13, 2012 9:04 AM

To: abuckley@utc.wa.gov; Bird, Stefan; Daeschel, Lea (ATG); Dalley, Bryce; Dickman, Brian;

'Don Schoenbeck'; Duvall, Greg; flitch, Simon (ATG); Foisy, Michael (UTC); Griffith, Bill;

Kelly, Andrea; Martin, Roland (UTC); Mickelson, Christopher (UTC); mjd@dvclaw.com;

Schooley, Thomas (UTC); Wallace, Sarah

Subject: Confirmation and Final Schedule

Attachments: Minutes for April 5 2012 FINAL.docx

Attached please find the final minutes, action items and schedule for the Washington Collaborative Process. Please note

that the phone discussion related to AURORA and power cost issues is confirmed for April 18t" at 9:30 am.

Please feel free to contact me if you have any questions.

Thank you.

Carla bird
~acifiC4rp • Sta#e tanager, ~~g~latcsry d~4~airs
825 s~E NEuitrcr~ah, Suits 20~~J • R~rfi9ar~d, ~R 97 32
503-813.5269 cs~#ie~ s 5Q3~341-~~Da cei~ a 503~~'3-606U fax

~~cni,~lx~.~rai3ti~',4o€~sa[:~a~xe°r:.f=F tttzp,.,r:=.,.

di:'s nftn :fit err ~,s.
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WASI3INGTON COLLABORATIVE PROCESS
APRIL 5, 2012

Meeting Minutes — Actian Items — Schedule for Workshops

On Apri15, 2012, representatives from PacifiCorp {Company), Commission Staff (Staff, Public
Counsel, and the Industrial Customers of Northwest Utilities (ICNU) convened for the first meeting
of the collaborative process. The first topic of discussion was primarily focused on the West
Control Area (WC.A) allocation methodology.

The following is a brief list of discussion highlights:

Is the WCA methodology working?

o The Company expressed concern that the WCA methodology is not based on actual
system planning and operations, which is not sustainable in the long-team given the
inability to reconcile to the Company~s financial books and results.

o Parties expressed an interest in understanding which aspects of the Company's costs
tie to the Company's accounting records and which da not.

• Parties expressed an interest in learning about any system changes that have occurred since
the implementation of the WCA methodology.

• Parties indicated a preference to avoid significant overhauls to the allocation method if
o~erati~nal changes ari ti-ie iorizan will lead to a s~~s~er~1-amide allocation approach.

• Parties agreed that working to«~ard identification of a set of triggers that, if occurred in the
future, would lend to use of a system approach.

• Is a power cost mechanism possible under the WCA methodology?
o How would atrue-up to actuals work when net power costs are modeled by GRID?

o The Company communicated an interest in understanding how AURORA works for
state specific utilities since it's a WECG based model.

■ How would AURORA work for PacifiCoip?

• Parties discussed the Commission statement noted in Order 06 in Docket UE-100749. "«'e
expect the review to greatly refine the WCA to produce results that more closely represent
Washington-only cast and revenues."

o The question v~~as posed to the Company as to what a more situs allocation

methodology would look like.

Next Steps:

Arrange a phone call betty=een ICI~TU, Staf£ Peablic Counsel and the Company to discuss
AURORA/GRIDiWECC.

The Corllpany is to provide updated schedule for workshops, meeting minutes and action items.

Provide an Agenda for tl~e next workshop no less than one week prior to next workshop on
Apri124, 2012.
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ACTION ITEMS
A ril 5, ?012 - Collaborative Workshop

PacifiCorp
Provide revised schedule and meeting Aprii 1D, 2012
minutes

Describe how state-specific IOU's use

Staff/ICNU
AURQRA when AURORA is a WECC based April 18th-Tentative
model. How would AURORA be used for
PacifiCorp?

Provide a unit cost analysis comparison '
PacifiCorp using WCA methodology and system-

Prior to meeting on May 9th

wide approach.

Explain/identify issues or problems with
~'rlor to next meeting on

PacifiCorp
the current WCA methodology April 24th

Identify any system or operational
changes that are expected to occur in

prior to next meeting on
PacifiCorp

the future that could impact WCA April 24th

implementation.

Provide an analysis of how primary WCA Prior to next meeting on
PacifiCorp factors (i.e. CAGW, CAEW, and SQ) have April 24th

changed over the five-year trial period.

Provide a discussion document out{ining
PacifiCorp what "situs methodology" might Eook

P~'~or to meeting an May 9th

}ike.

Identify FERC accounts that tie to Prior to next meeting on
PacifiCorp accounting records for ratemaking April 24th

purposes and those that do not.

Provide an example of assignment logic Prior to next meeting on
PacifiCorp of multiple allocation factors for one April 24th

FERC account.

Provide a list of A&G accounts that could Prior to next meeting on
PacifiCorp be assigned on a situs basis instead of April 24th

system allocated.

Identify the eventsJoperational changes Prior to next meeting an
PacifiCorp necessary to trigger asystem-wide April 24th

allocation approach.
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Collaborative Process-Final Schedule
- -

Topic Date ~i Time Location

1-800-503-3360
AURORA Phone Call April 18, 2012 9:30 am — 10:30 am Meeting ID# 52694fl

Password# 526990

j j l~ashington utilities & ~~
Tuesday TrarLSportation Commissionj ~~est Control Area A~(acarions ~ ,~ ~ 9:3Uam - 4:~Opm ,

Apri1~~,201~ Ol}=mpia, WaShintrtc~n
~ ~ Room ?07

Washington Utilities &
Power Costs Wednesday

9:30am - 4:OOpm
Transportation Commission

Modelin &Mechanismsj g Ma 9, 2012y Olympia, Washington
Room 207

Tuesday 1-400-SQ3-360
I~ oliow-Up Phone Call ~ 10:00ani- i?:OOpin R~eet~n~ ID# 536990I~~fay ?2; 2012

Password# 52699(3.

PacitiCorp Corporate Office

Test Period Conventions
& Other Items

Thursday
June 7, 241?

93~am - 4:OOpm
Lloyd Center Tower

825 NE Multnomah Street
Portland, Oregon

Room 710

Frida~~
i-<4f10-503-336~J

Fo~lo«Lrp Phone Call
Juice l>,2Q1? I

9:C30am - ~ 1:OOar~ M~atm IDS 526 90~
Pass«~ordu` 125990

~ Public CounsePs Office I~

TBD
Wednesday

9:30am - 4:OOpm ~ 
g~0 5th Ave. Suite 2000

July 18, 2012 Seattle, WA
~_ i Room 2010 Chief Stealth

( ~uasi~in~tonUtil3tiES& I

TBD 
J

~~
Eblonday

,~
~

93flam - 4:OOpn~ ~
Transportation Conmussion

I
~

~
August C, ~01~ ~ C1lyrtipia. tVashirigton

~ ~ i

~~

Room 207

Wednesday
1-800-503-3360

Follow-Up Phone Call
August 22, 2012

10:00am - 12:OOpm Meeting ID# X26990

--

Passwords 526990

~
~

T~4anday
} ~

Pacif~Corp Corporate Of~ee
Llo}d Center Tower

TB~
September 17, ?012 ~

93(lam - ~:DOpm 825 NE Multnt~mah Street
Porttand; Oregon ~

j Room7?0

Public Counsel's Office

TBD
Wednesday

9:30am - 4:OOpm
800 5th Ave. Suite 2000

October 10, 2012 Seattle, WA

- i

Room 2010 Chief Stealth

Process Complete ~
~

Mouday
-r

~.~
?~Iovember5,20L ~
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Dailey, Bryce

From: Bird, Carla

Sent: Monday, April 30, 2012 1:53 PM

To: Melinda J. Davison; abuckley@utc.wa.gov; Bird, Stefan; Daeschel, Lea (ATG); Dailey,

Bryce; Dickman, Brian; 'Don Schoenbeck'; Duvall, Greg; ffitch, Simon (ATG); Foisy,

Michael (UTC); Griffith, Bill; Kelly, Andrea; Martin, Roland (UTC); Mickelson, Christopher

(UTC); Schooley, Thomas (UTC); Wallace, Sarah

Subject: RE: Confirmation and Final Schedule

Attachments: Minutes for April 24 meeting FINAL.docx

f~/~Eif~;~~, 2~. cif.,

The ~or~pas~~t;~ car ?enta~i~ieiy agree tL m~~rirg the r ~Ge~in~ o:~ ~u[~ i~t'' ~€~ .1~;!y 19`'x, ~;~~ 4:,~:~uld ii~e to reserve the

possib:3ity fc~r ; ~~~hEd€,slz;~g ~~a~ dr~e ~s t~~e *i r e ~r~~%s n~~r-, ~~n~z~g~~;~ ~;po;~ ~?edi~Fng ~aci< frer~ fihe ~~st ~f S~a~ end

Pudic ~'ouns~( rPgar~ir~g J~z~y 1~ty.

;~t,ael~€c~ phase rind 'tie r~?e~tEng ~,inu~e=and ~~cated I~,c~i~n i~er~s rrcm rh2 ~~i~i( ~~tn meeting. ~=° ~~se re~pc~~~ tr~;t~

any edits, Gue=iiU~ts ar co!r~ments.

Thy nexi rre~ting is Nz~y 9tr~ and v~~ili cos~ver=.e ~t ~:3~ air; at v~~r`i1T~, Rc~era L~7. Tie ~~r~ga~~r w i? ~~r~~ an ,~gen~a and

s`J~~~1`~Pv'- ~~,E,°J S~~Of"!'i"?c~~ln.~t~ r~~a~r'G ~fJ ti'?F? c~~~2C~'12v ;i,~~~{i?~S ~ (irJi dC~ i~"?~ ~~ i ~' t~

~~e~5~ (~i ~=~E Ki~O'v~i i~ ̀ ~;3t~ ~`~~V'E ~ii`yf ~u~Si€i:~e~.

Ala€ f.5:'

Carr Bird
Pae's~iC~rp ~ S~a~e ~fas~ag~r, Pegulatory A~air~
825 NE N~ultna~nah, 5c~i~e 2000 ~ Portland, €7P X7232
503-&~3-5269 a~fice e 5~3~349-68Q~ c~~i ~ 5G3-813-6G6Q fax

j'zl 174a~5" tit {̂~ill74:, EAEt~ i'titildi~ktt'P'ti fit• ~ €!£b 1'c`it~'

Frvm: Melinda .7. Davison [_i~~;i~a.h?~~ ~=~uci~~n!,cc=i?~.]
Sent: Monday, April 30, 2012 12:58 PM
To: Bird, Carla; ~~a~k;~v~~~~,~~~~i~; Bird, Stefan; daeschel, Lea (ATG); Dailey, Bryce; Dickman, Brian; ̀ Don
Schoenbeck'; Duvall, Greg; flitch, Simon (ATG); Faisy, Michae{ (UTC); Griffith, Bill; Kelly, Andrea; Martin, Roland (UTC);
Mickelson, Christopher (UTC), Schooley, Thomas (UTC); Wallace, Sarah
Subject: RE: Confirmation and Final Schedule

r~ w~F" ~e11 i`~'~~°

~ti ciV~i,?~ ~ ~ =iz ~,~i~ ~a'~L;;; iii i~i?,~' i`~'z~t.;ii :~i? ~ ~~t~;sr~-,)~✓~?'~,F.c liii~; ~°~`Fnr~i1., , ~ i~::.?E,'i r`' ~11L;4~.i11~ 4~;~d4~.ii~ ?(.;E~ { 2S ~ ?,a~~,

s~~i1. i ̀ ."°3.i.~i~ 2~`~~~~ z,~~I~.1 ~~~ 
`v''i'.?V?pz,, ;7f.~~.§.t~ f~s~_.'~~,~ 3~ ~sr"f i"ii a~' ;'- ~,%{'xr' s`~f' ~,:`~~t: ;t3 ~"`;C;i%° ~_E`"`S.f~ k~2n~.'szB;

~G..~ ES 4~iix=.Y L S6. .'•. ~. S.,L ti.
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Melinda J. Davison
Attorney
Davison Van Cieve, PC
333 SW Taylor St., Suite 400
Portland, OR 97204
Tef: 503.241.7242
Fax: 503.241.8160
mjd(a~dvclaw.com

The message {including attachments) is confidential, may be attorney/client privileged, may constitute inside information
and is intended for the use of the addressee. Unauthorized use, disclosure, or copying is prohibited and may be
unlawful. It you believe you have received this communication in error, please delete it and call or email the sender
immediately. Thank you.

From; Bird, Carla [~~i1t+~:~.arl~:F~~rcfC~Paeif ~'~r~~r~rr~]
Sent: Friday, April 13, 2012 9:04 AM
To: abuc'scle~@~tc.wa,g~v; Bird, Stefan; Daeschel, Lea (ATG); Dailey, Bryce; Dickman, Brian; 'Don Schoenbeck`; Duvall,
Greg; ffitch, Simon (ATG); Foisy, Michael (UTC}; Griffith, Bill; Kelly, Andrea; Martin, Roland (UTC); Mickelson, Christopher
(UTC); Melinda .l. Davison; Schooley, Thomas (UTC); Wallace, Sarah
Subject: Confirmation and Final Schedule

All,

Attached please find the final minutes, action items and schedule for the Washington Collaborative Process. Please note

that the phone discussion related to AURORA and power cost issues is confirmed for April 18t" at 9:30 am.

Please feel frCe t~ ca~tact me ~f you have ary questions.

Thank you.

Carla Bird
PacifiCorp • ~4ate Manager, i~egulatorsr A~Fairs
825 NE MuEtnemah, ~ui~e 200 ~ Fortland, OR 97232
503-813-5269 off9c~ B 503-341-8800 cell ~ 503-&13.6060 fax

~~g~Y,o-~Ji~~3':~v,~.t4'7~7~~:tk46'~:a3 :1.ti@Wt~CaE illE$3'r •R,F:.

4es'c rses+~ ter. ~'~r trs a~+ ~ Y._so.-~

KAW ___
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WASHINGTON COLLABORATIVE PROCESS
APRIL 24, 2012

Meeting Minutes — Action Items

ATTENDEES

Company: Bryce Dalley, Greg Duvall, Sarah Wallace, Elaine Biggs,
Carla Bird

Staff: Tom Schooley, Mike Foisy, Roland Martin,
Chris Mickelson, Alan Buckley

ICNU: Don Schoenbeck, Melinda Davison (by phone}
Public Counsel: Simon ffitch, Lea Daeschel

MIiV`UTES

Follow-up discussion on AURORA net po~~~er cost model:

• PacifiCorp employees participated in training sessions with EPIS to investigate the
AURORA model and its capabilities.

• In May 2012, the Company will work with EPIS to test the AliRORA model with
FacifiCorp specific data.

• The Company wilt keep the collaborative group infarzned as the test progresses.

Vest Control Area ~T!'C~) factors and how they- have changed over 5 year period:

s The Company presented the basis, calculation, and trends for the major WCA allocation
factors.

1`Tet po«~er costs bar FERC accoeznts ghat tae to actual aceouaating records:

• The Company explained the variance in net power cost treatment between actual and
WCA ̀'pseudo actuals."

o For WCA method; FERC Form 1 actual net power costs are replaced ~~ith
"pseudo actual" costs, which are modeled by GRID.

o Variances bet~~~een a system allocation of actual net power costs and a WCA
allocation of "pseudo actual" net power costs were discussed and revie«ed.

FERC accounts that use multiple allocation factors antl how factors are determined:

• The Company explained the systematic accounting methodology used for assigning
allocation factors to specific FERC accounts. The accounting logic is based on the

FERC account and facility location assigned to each accounting entry.

Examples of AEG accounts that could be assigned on a SAtus basis:

• The Company provided examples of the type of A&G expenses that could be situs

assigned.
• Advertising, memberships and subscriptions, and legal expenses are categories parties

have agreed in prior cases to situs assign to the extent possible.

KAW ___
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~ The Company explained the challenge in assigning certain corporate function employee
costs to a specific state.

FOLLOW-UP

The following questions were asked during the meeting. The Company will follow up on these
items as indicated in the action item section below.

Staff asked whether the 75%capacity and 25°/a energy weighting is also used in cost of
service/rate spread.

2. Public Counsel asked for the percentage of costs not allocated on east or west control area
allocation factors.

3. Staff asked whether the Customer Number (CN} factor is based on an annual average or an
end-of-period number.

4. Staff asked whether revenues associated with the BIue Sky voluntary program are adjusted
out before taxation or franchise fee payments.

5. Public Counsel asked about the Company's accounting controls and processes that ensure
a~c~:rate data repertirg. In addition, Public ~our~se~ a~k:,d for the error :ate froms the
Company's most recent external audit.

6. Public Counsel asked about the Washington allocation variance of a system allocation
approach compared to the WCA methodology for cost categories other than net power costs.

7. (added April 30) Public Counsel asked if the Company could come up with a list of cost
categories it believes would be appropriate for Situs assignment and why these might be
good candidates.

KAW ___
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UPDATED ACTION ITEMS
Apri124, ?012 - Collaborative Workshop

~Y r ~,< <G -,3 r. ~ ~ s

~ x~' y . ~~ ~ x '~ , ̀~ ~ z '~ ~ ~, ~

"~.
;Provide revised meeting minutes, 

Apri! 30, 2022PacifiCorp updated action items and follow-up to
group.

Update Progress on Company's Mid- to Late-MayPacifiCorp 
investigation into use of AURORA.

Provide a unit cost analysis comparison Draft will be provided prior
PacifiCorp using WCA methodology and system- to meeting on May 9th

wide approach.

Explain/identify issues or problems with
Draft will be provided prior

PacifiCorp
the current WCA methodology to meeting on May 9th

identify any system or operational
Draft will be provided prior

PacifiCor 
p

changes that are expected to occur in
to meeting on May 9ththe future that could impact WCA

implementation.

Provide a discussion document outlining Draft will be provided prior
PacifiCorp what "situs methodology" might look to meeting on May 9th

like.

Identify the events/operational changes Draft will be provided prior
PacifiCorp necessary to trigger asystem-wide to meeting on May 9th

allocation approach.

Provide Follow-up to remaining items Draft will be provided prior
PacifiCorp discussed in workshop held to meeting on May 9th

April 24, 2012.

KAW ___
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ACTION ITEMS ~
Completed - Collaborative Workshop

<7

Provide an analysis of haw primary WCA
~Pril 24, 2012PacifiCorp factors (i.e. CAGW, CAEW, and SO} have

changed over the five-year trial period.

Identify FERC accounts that tie to
April 24, 2012PacifiCorp accounting records for ratemaking

purposes and those that do not. -

Provide an example of assignment logic
Aprii 24, 2012PacifiCorp of multiple allocation factors for one

FERC account.

Provide a Iist of A&G accounts that could
April 24, 2012PacifiCorp be assigned on a situs basis instead of

system allocated.

KAW ___
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Dailey, Bryce

from: Bird, Carla

Sent: Wednesday, May 16, 2012 2:17 PM

Tom: abuckley@utc.wa.gov; Daeschel, Lea (ATG); 'Don Schoenbeck'; ffitch, Simon (ATG); Foisy,

Michael (UTC); Martin, Roland (UTC); Mickelson, Christopher (UTC); mjd@dvclaw.com;

Thomas Schooley (UTC) (tschooley@utc.wa.gov)

Cc: Dailey, Bryce; Griffith, Bill

Subject: May 9th Meeting Minutes

Attachments: Minutes for May 9 FINAL.docx

Good afternoon,

Attached are the meeting minutes from the May 9, 2012, Collaborative Process meeting. Please review and provide
comments or feedback on any questions, edits or additions. Thank you ail for your participation and attendance. We
look forward to seeing you at the next meeting:

Date: June 7, 2012
Time: 9:30 am
Loca#ion: PacifiCorp Lloyd Center Tower

Room 710
825 Multnomah St.
Portland, OR 97232

Please notify me if you would like to participate by telephone and (would be happy to reserve a phone conference line.

Thank you,

Carga Bi:d
Pacii~Corp $ S~a~e I~anag~r, ~e~riiaY~~ kffair~
X25 NE [~ul±norr~ah, Suif~ 2 00 ~ Postfancf, QR 97232
503-X13-~26~ offsce ~ 5Q3.349-~~UQ cei? • 5t13-$'~3a6Q6fl fix

I'rialtG~jL° *?ir5'71t~i t:1tf~ .'t7.'}aiA@@l"t`5 f~J; ~[}~~ ~.•K'a5~-.

'~ -~—' ~ i

3,cd~€ RN7t !p~(' aYlwr..(t'.x-a. s

KAW ___
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WASHINGTON COLLABORATIVE PROCESS
MAY 9, 2012

Meeting Minutes

ATTENDEES

Company: Andrea Kelly, Stefan Bird, Bill Griffith, Bryce Dailey, Sarah
Wallace, Cory Scott, Carla Bird

Staff: Tom Schooley, Chris Nickelson, Chris McGuire
ICNU: Don Schoenbeck, Melinda Davison
Public Counsel: Lea Daeschel

MINUTES

1. Follow-up discussion items:

• Energy/Capacity ~Teighting used in cost of service. Company explained the
peak credit methodology used since 1981 relies an the cost of a peaking
resource {for example, a simple cycle combustion turbine or the BPA peaking
contract) compared to the cost of a baseload resource (combined cycle
combustion tur'eine, or CCC~') to determine ii~e demand-related component of
production costs.

• Percentage of costs not allocated on east or west control area allocation factors.
The Company provided an example using methods that rely upon plant
investment. The result demonstrates that approximately 3% of casts are not
allocated on either east or west control area allocation factors.

• Customer Number (CN} factor. Company explained that it is an average
calculated based on beginning/ending balances.

• Blue Sky Revenues. Company explained that the gross revenues are subject to
taxation, but for ratemaking tax inputs are removed.

• Error rate from the Company's most recent external audit. There is no error
rate reported by external auditors, rather they rely upon a materiality threshold.
For booking errors, the Company has internal controls that trace booking errors
back to the source to prevent reoccurrence of the error.

• Allocation variance of a system allocation approach compared to the ~'CA
methodology for cost categories other than net power costs. This item is
explained in further detail below.

• List of cost categories appropriate for situs assignment. Company eYpiained
why those categories have already been identified to the extent feasible during
the previous meeting. Also see discussion point b below.

KAW ___
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2. Update on progress of Company's investigation into use of AL`RORA

modeling

rI'he Company is close to signing anon-disclosure agreement and hopes to have
first phase of internal testing completed by early June.

The Company will keep collaborative group informed of its progress.

3. Unit Cost Analysis comparison usinb WCA allocation methodology and
system-'vide approach

The Company provided unit cost examples using the ~~CA allocation
methodology and system allocated approaches.

4. Issues «~ith use of WCA allocation methodology

The Company explained that WCA methodology creates the need for fictitious
modeling and does not represent a manner under whzch the Company caiz
actually operate its system nn a real-time basis. Along-term solution needs to
address this disconnect azid could manifest itself as a move toward a system-

v~~ide allocation methodolog}~ or a si±us-based allocatior..ne±ho~eiogy.

5. System or operational changes that are expected to accur that could impact

WCA allocation methodolow

• The Company provided a map and discussed its currently-planned transmission

projects.

• The Company prQVided information about FERC Order 1000, which relates to
the requirements for transmission owners to participate in additional regional
and inter-regional transmission plamiing and cost allocation efforts.

• The Company provided a presentation on various balancing authorities that
exist in the Western Energy Coordinating Council (WECC) region and
discussed the Energy Imbalance Market (EIM).

6. Discussion ~f situs assignment methodology

The Company provided a summary approach addressing each component—
~eneration, transmission. distribution, shared services, and corporate
structure—to provide an oven%ie~~ of how the Company could operate under a
Washington situs approach.

The Company explained that this approach is followed by the vast majority of

multi-state utilities such as Southern Company and American Electric Po~~~er
{AEP).

KAW ___
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7. E~~ents or operational changes that may trigger use of system-wide allocation

• See item S above.

NEXT STEPS:

1. Company will provide an analysis that estimates the timing for new resource
acquisition assuming Washington situs allocation approach.

2. Compan}J will provide an overview of hover Southern Company is structured.

3. Company will prepare a report outline to present to the group that discusses the
pros and cons of the V~'CA allocation methodology to report to the Commission at
the end ~f the collaborative process.

NEXT MEETING:

Date: June 7, 2012
Time: 9:30 am
Location: PacifiCorp Lloyd Center Tower

Roam 710
8251l~Iultnomah St.
Portland, OR 97232

KAW ___
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Dailey, Bryce

F~~r~: Sird, Carla

Sent: Monday, June 18, 2012 10:10 AM

~Q: abuckley@utc.wa.gov; Bird, Stefan; Daeschel, Lea (ATG); Dailey, Bryce; Diekman, Brian;

'Don Schoenbeck'; Duvall, Greg; flitch, Simon (ATG); Foisy, Michael (UTC}; Griffith, Bill;

Kelly, Andrea; Martin, Roland (UTC); McGuire, Chris (UTC}; Mickelson, Christopher (UTC);

mjd@dvclaw.com; Thomas Schooley (UTC) (tschooley@utc.wa.gov); Wallace, Sarah

Subject: Minutes from June 7 2012

Attachments: Minutes for June 7 FINAL.docx

Good Morning,

Attached are the minutes from the June 7, 2012, Washington Collaborative Process. The second page of the minutes

show the Action Items ortake-aways from the meeting to be addressed at the July 19, 2012 meeting to be held in

Seattle at Public Counsel's office located at 800 5th Ave., Suite 2000, Seattle, WA. We will be meeting in Room 2010

Chief Stealth.

Approximately a week or so before our next meeting, the Company will provide a draft Agenda. If you have any

questions, edits or comments to the minutes, please feel free to contact me.

Thank you,

~;~✓ L=§ ur~i

Pace;Corr~ i R2gF~;~tn

KAW ___
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WASHINGTON COLLABORATIVE PROCESS
JUNE 7, 2012

Meeting Minutes

ATTEli~DEES

Company: Andrea Kelly, Stefan Bird, Bill Griffith, Bryce Dailey, Greg Duvall,
Brian Dickman, Carla Bird

Staff: Tom Schooley, Chris Nickelson, Mike Foisy, Roland Martin
ICNU: Irion Sanger
Public Counsel: Lea Daeschel, Simon ffitch

MINUTES

1. Timing of New Resource for Washington

• The Company used two separate scenarios to show the forecast of timing for
new resources.

2. Overview of ho~v Southern Company is structured

• The Company provided slides showing that each utility in the holding company
is afully-integrated utility with all outstanding common stock held at the
holding company.

3. Test Period Conventions/Regulatory Lag

• The Company demonstrated the varying test period conventions used in
PacifiCorp's six-state service territory. There ~~~as a discussion about how the
various power cost mechanisms in each state are structured and each state's
authorized ROE.

4. Production Factor Adjustments

The Company provided a presentation on the negative impact of a production
factor adjustment when it is applied to revenue requirement components that
have not been adjusted beyond the historical test period. There was also a
discussion of the method used by Avista, which uses historical load to
determine pro forma net power costs and therefore, a production factor
adjustment is not applied. The parties agreed that if the production factor is
used, it should be applied only to revenue requirement components that have
been walked forward to the rate effective period.

Page 1
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TAKE AWAYS:

1. The Company will provide an overview of the 2010 protocol allocation
methodology.

2. Staff; ICNU, and Public Counsel will provide ideas on potential alternative rate
making mechanisms and test period modifications for Washington.

3. Staff will provide a discussion on a properly structured attrition adjustment.

4. The Company wrill provide more information about the separate utility companies
held by Southern Company to determine what corporate services are provided and
how those costs are allocated.

5. The Company will provide the rate effective date in each state for each prior
general rate case as well as confirm the original filing dates for the most recent
general rate case in each state.

6. The Company will provide history of rate changes in California.

7. The Company will provide amulti-year look at unit costs; similar to the discussion
on May 9, 2012.

8. The Company will prepare an outline of the report on the VJCA allocation
methodology that must be filed with the Commission at the end of the collaborative
process.

NEXT iVIEETING:

Date: July 19, 2Q12
Time: 9:30 am
Location: Public Counsel

Room 2014 Chief Stealth
800 St'' Ave. Suite 2000
Seattle, WA

Page 2
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Dailey, Bryce

~pr~rrs: Bird, Carla
Sent: Thursday, July 26, 2012 5:18 PM
~o: abuckley@utc.wa.gov; Bird, Stefan; Daeschel, Lea (ATG); Dailey, Bryce; Dickman, Brian;

'Don Schoenbeck'; Duvall, Greg; flitch, Simon (ATG}; Foisy, Michael (UTC); Griffith, Bill;
Kelly, Andrea; Martin, Roland (UTC); McGuire, Chris (UTC); Mickelson, Christopher (UTC);
Davison, Melinda J. (ICNU); Thomas Schooley (UTC) (tschooley@utc.wa.gov); Wallace,
Sarah

Subject: Washington Collaborative July 19 Minutes
Attachments: Minutes for July 19 FINAL.docx

Attached please find the minutes for the Ju(y 19, 2012 Washington Collaborative meeting. Please let me know if you
have edits or comments on the minutes.

C~1,c~ t'3 ~°~
'J~~ashin~ton State i4~arag~r

PacifsC~rp ~ Regulation

T: 5~~-82~-5269 € F: 5~}3-81~-6a5C3

carPa.birdC~~acifiic~rp.com
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WASHINGTON COLLABORATIVE PROCESS
JLTL~' 19, 2012

Meeting Minutes

ATTENDEES

Company: Andrea Kelly, Bili Uriffith, Bryce Dailey, Caria Bird

Staff: Tom Schooley, Chris Vlickelson, Mike Poisy, Kendra R'hite

ICNU: Mellllda Davison
Public Counsel: Lea Daeschel, Simon ffitch, Steven Flynn

MINUTES

1. Corporate service allocations for Southern Company

• The Company provided an overview of the allocation of administrative sen~ice

expenses at Southern Company.

2. Rate changes per state

• The Company provided updated slides on the test period development used it2

PacifiCorp's six states to include rate case filing dates and. rate effective dates from

prior rate cases.

3. :Multi-year review of unit casts

• The Company provided a handol~t showing unit costs under the WCA and system

allocation methodologies for 2009 and 2010.

4. Discussion of alternative rate making mechanisms and test period modifications

• The Company provided handouts showing the history of alternative rate making

mechanisms currently used in California such as the Energy Cost Adjustment Clause

(ECAC}, Post Test Year Adjustment Mechanism (PTAM) Attrition Adjustment and

PTAM for Major Capital Additions.

The Company discussed the operation of the PTAM Attrition and PTAiV1 for Major

Capital Additions in California and how they operate in conjunction with the

Company's annual net power cost adjustment mechanism (ECAC). The Company

explained that no type of rate certainty can be obtained without an annual power cost

mechanism.

• The parties discussed alternative test period conventions. Staff stated that it may be

possible to consider alternative test periods that are based on auditable historical

information for pro fomla periods.

Page 1
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• Public Counsel stated a concern about the number of rate changes that could occur
due to implementation of various mechanisms, but that a mechanism that could offer
rate certainty and cut down on the administrative burden of various filings that each
require a review, could be considered. Public Counsel also expressed that any
mechanism would also have to consider the balance of risk between customers and
the Company.

ICNU stated that they would be open to considering an attrition adjustment similar to
that discussed in PSE's Docket UE-111048/LTG-111049 in which Staff proposed that
a Commission Basis report filed shortly after the implementation of a general rate
proceeding could be the basis of an expedited rate proceeding. Further; ICNU stated
that an attrition adjustment should be considered in a general rate case proceeding.
And, finally, ICNU stated that the rate certainty, similar to the structure of
PacitiCorp's Wyoming case where rates are known for atwo-year period, was
appealing.

5. Production factor adjustments

• Staff provided three examples of how the production factor adjustment has been
applied in a recent Puget Sound Energy cases. Staff and the Company agreed to three
approaches associated with the production factor:

Use histarica~ loads for all components of the case, including net po~~er cast.
This method would not require a production factor adjustment. This is the
method used by Avista in recent cases.
Vb'alk all aspects of production related revenue requirement forward to the pro
forma test period (rate effective period} and then apply the production factor to all
production components. This method has been used by PSE in prior cases.
Conceptual method only —Use pro forma test period in which all components of
revenue requirement would be based on pro forma loads (i.e. revenues; net power
costs; allocation factors, etc.). This method has not been used in ~%ashington.

6. 2010 Protocol

• The Company provided an overview of the 2010 Protocol allocation methodology
that is used in PacifiCorp's other states.

7. Report to the Commission on the WCA allocation methodology

• The Company provided a draft outline of the report on the WCA methodology that is
due to the Commission in January 2013.

• The parties agreed to discuss this further at a future meeting.

Page 2
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TAKE A~VAYS:

1. Per Staff's request. the Company will provide the revenue requirement exhibit fram the
most recent Califarnia general rate case showing the development oi'the pro forma test
period from a historical base period using discrete normalizing adjustments. (The
Company will provide this information to Public Counsel and ICI~~U upon request}.

2. The Company va-ill provide a summary showing the FERC functional IHS Global Insight
indices applied to operation and maintenance accounts in the development of pro forma
test periods.

3. The Company will provide a copy of the most recent PTAM Attrition and PTAM Major
Capital Addition filings in California.

4. The Company will provide a summary of the in service and rate effective dates for each
of the capital investments added to rates in California through the PTAM for Major
Capital Additions.

5. The Company will provide a copy of the stipulations filed with the Califonzia
Commission that describe the operation of the PTAM Attrition, ECAC and PTAM for
Major Capital Additions.

6. The Company will provide a summary, if available, showing variances fi~orzl pro forma
test periods versus actual costs for the same period.

7. The Company will provide a copy' of the recent Vv yoming and. Idaho general rate case
stipulations, which detail two-year rate plans.

8. The Company will provide the relevant quotes from Commission orders that provide
direction related to the review of the WCA methodology due January 2013.

I~tEXT MEETING:

Date: Auust 6, 2012 Call in information:

Time: 9:30 am Portland, OR 503- 81.3-5252

Location: ~UTGOlympia Toll Free 855- 499-5252

Conference ID: 2026916

Page 3
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Daliey, Bryce

~~e~m: Bird, Carla

Sent: Friday, August 20, 2Q12 4:19 PM
To: Bird, Carla; abuckley@utc.wa.gov; Griifitn, Bill; Bird, Stefan; Daliey, Bryce; Daeschel, Lea

(ATG); Dickman, Brian; 'Don Schoenbeck'; Duvall, Greg; flitch, Siman (ATG); Foisy,
Michael (UTC); Kelly, Andrea; Kendra White (kwhite@utc.wa.gov); McGuire, Chris (UTC);
Mickelson, Christopher (UTC); Davison, Melinda J. (ICNU); Wallace, Sarah; Thomas

Schooley (UTC) (tschooley@utc.wa.gov); McMonagfe, Christine
Subject: Meeting Minutes from August 6, 2012 Washington Collaborative
Attachments: Minutes for August 6 Final.docx

~i I,
My ~palogi~s far missing the suk~ject line in my eardser email.

7'hanf< uou;

Cc~'1~.3 iv'd~
V~fash~ngton ~~afe Manager

PacifiCor~ ~ Re~uEa~ia:~

~"; 503-823-5269 E F: 503-823-6060

car;a.~i; d@~acificorp.cos~

From: Bird, Carla
Sent: Friday, August 10, 2012 4:09 PM
To: ~r~uckleyCa7~;t~,v~a.~~y✓; Bill Griffith (Griffith, Bill); Bird, Stefan; Bryce Dailey (Dailey, Bryce); Daeschel, Lea (ATG);
Dickman, Brian; 'Don Schoenbeck'; Duvall, Greg; flitch, Simon (ATG); Foisy, Michael (UTC); Kelly, Andrea; Kendra White
(~vvt~ite` ~~e.uva.c~); McGuire, Chris (UTC); Mickelson, Christopher (UTC); rr,~c ~ca;l~~~w,~~r~; Sarah Wallace (Wa(iace,
Sarah); Thomas Schooley (UTC) (tseh~~le~`c~~~~.~~~.~=s}; McMonagle, Christine
Subject:

Attached are the minutes for the August 6, 2012, Washington Collaborative phone conference. Our next meeting will be
August 22°d in Olympia and will convene at 9:30 am in Room 207. Call-in information is at the bottom of the attached
minutes.

Please let me know if you have questions/comments or additions to the minutes.
Thank you,

~~.€~l~~i,~°c~
'~I~~shi~gton State Manager

PacefiCa: p ~ R~g~!ati~~

T: 5Q3-813-5269 ~ ~: 503-8'~ 3-606Q

carl~.bird~~acificorp.com
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WASHINGTON COLLABORATIVE PROCESS
AUGIJ~'I' 6, 2012
Phone Conference
Ii~Ieeting Minutes

ATTENDEES

Company: Andrea Kelly, Bill Griffith, Bryce Da11ey, Greg Duvall, Brian Dickman,
Carla Bird, Sarah Wallace; Christine McMonagle

Staff: Tom Schooley, Mike Foisy, Kendra White
ICNU: Joshua Weber
Public Counsel: Lea Daeschel, Steven Flynn

MINUTES

1. California Revenue Requirement Material

• The Company provided California revenue requirement information to Staff in late

July. At the meeting, the Company pointed out the similarities bet~~~een the revenue

requirement work papers that axe typically filed with V~'ashington rate cases and the
California filings that contain pro forma test periods.

2. IHS Global Insight Indices

The Company explained ho~u IHS Global Insight indices are applied to the historical

base period amounts at the FERC functional Ievel to create a pro forma test period.

The Company explained that the advantages of using IHS Global Insight information
include the utility-specific indices and the fact that IHS Global Insight is a third-party

provider.

There was a discussion about whether pro forma test periods in the Company's other

states are based completely on indexing or if known and measurable adjustments are

also included. The Company explained that adjustments based on indices are
considered acceptable for rate making in states using pro fornla test periods. The

Company further explained that pro forma test periods include a variety of
adjustments, some based on capital additions or other known and measurable costs or

balances, but that all the revenue requirement components, including any cost offsets,

are factored into the test period adjustments.

3. California Energy Cost Adjustment Clause (ECAC), Post Test Year Adjustment
Mechanism (PTAi1'I) t~ttrition, and PTAM Capital Additions

• The Company provided atwo-page handout describing each of these mechanisms.

• The Company provided recent filings for the PTAM attrition and the PTAM capital
additions. The Company explained that PTAM attrition filings can be filed aruivally

and are used in the years between rate cases. For the PTAM capital additions, this

KAW ___
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mechanism is used for new capital investments greater than $50 million on a system-
wide basis.

4. In-Service and Rate Effective I~iates for PTAIVI Capital Additions Filings

• The Company provided an updated handout on California PTAM capital addition
filings. The update included the name and type of the capital additions, along with
the in-service and rate effective dates for each of the filings.

5. Discussion of Wyoming and Idaho Rate Case Stipulations

• The Company provided copies of stipulations in Wyoming and Idaho in response to
the collaborative group participants' expressed interest in the rate plans agreed to in
those states. Both stipulations provide price predictability through two step rate
increases and rate case stay-aut periods.

6. Net Power Costs—Aurora Update

~ The Company provided a handout summarizing the issues the Company has
identified in its revie~r of the Aurora model. The Company requested input from
ICNU and Staff on ways to model the Company's topology in the Aurora model. The
parties agreed to consult before the next collaborative meeting.

TAKE AWAYS:

Pending assignments:

• A presentation on power cost modeling and PCAMs for the other Washington utilities

will be presented by Staff and ICNU

New take aways:

• The Company agreed to provide additional information on how IHS Global Insight

develops its inflation indices.

NEXT MEETING

Date: August 22, 2012 Call-in information:

Time: 9:30 am Portland, OR

Location: WUTC - Olympia Toll Free

Conference ID:

2

503- 813-5252

855- 499-5252

9524805
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Dailey, Bryce

From: Bird, Carla

Sent: Wednesday, September 05, 2012 11:24 AM

To: Don Schoenbeck

Cc: abuckley@utc.wa.gov; Griffith, Bill; Bird, Stefan; Dailey, Bryce; Daeschel, Lea (ATG);

Dickman, Brian; Duvall, Greg; flitch, Simon (ATG); Foisy, Michael (UTC); Kelly, Andrea;

Kendra White (kwhite@utc.wa.gov); McGuire, Chris (UTC}; Mickelson, Christopher (UTC);

Davison, Melinda ). (ICNU); Wallace, Sarah; Thomas Schooley (UTC)

(tsthooley@utc.wa.gov); 'Dave Gomez (dagomez@utc.wa.gov)'

Subject: RE: Washington Collaborative Process - August 22nd Minutes

Attachments: Minutes for August 22 REVISED FINAL.docx

~€I,

~-1ti~r~Pr? :s5 ~ C~3~~r dr~ the rl'iQptino %??=n~?~~S ~Ci~f iYtLiU~2 ~~:a r~~jjc"sr~r ~:!'Qp~~S2C~ ~7~ ~~~:~.

c 4~~nks,

Carla B.

From: Don Schoenbeck [;~~~iiti~:~ ^;s~~r-c-s-i rc.~~~ °F]
Sent: Tuesday, September 04, 2012 3:04 PM

To: Bird, Carla
Cc: as ~;~k1P~~~':~~~,n~~.~r~~~; Griffith, Bill; Bird, Stefan; Daliey, Bryce; Daeschel, Lea (ATG); Dickman, Brian; Duvall, Greg;

ffitch, Simon (ATG); Foisy, Michael (UTC); Kelly, Andrea; Kendra White (~s~~'~=~~c=~~rr.°t~.~a~c~=l~); McGuire, Chris (UTC);

Mickelson, Christopher (UTC); Davison, Melinda J. (ICNU); Wallace, Sarah; Thomas Schooley (UTC)

~~.SC€"iG~i~~~~~~d4,~lis~~~c;i'~; ~DdV2 GOIll2Z ~ud~~i~t?~~~KQ~.;f~1~.~~~~'}~

Subject: Re: Washington Collaborative Process - August 22nd Minutes

Cara--

would propose a slight addition to the meeting minutes for item number 3 regarding the AURORA model. 7t would be

to add the words "at this time" onto the last sentence to mare accurately reflect or capture the discussion. The

sentence would read:

"Therefore, all Parties to the phone discussion agreed that the Company should not continue to invest in the use of the

AURORA model at this time."

i believe I was clear in stating it was putting the investigation "on hold" so that other options could be considered.

Thanks,
Don

On 9/4/2012 9:51 AM, Bird, Carla wrote:

AI I,

Attached please find the minutes from the August 22, 2012 Washington Collaborative Process

meeting. Details for the next meeting (September 20, 2012 in Portland) can be found at the bottom of

the second page of the minutes. If you have any questions, additions or corrections to the meeting

minutes, please let me know.

1
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The Company will provide an Agenda for the next meeting prior to September 20, 2012.

Thank you,

Carla Bird
LNashingto;t State fV~ar~ager

Par~f':~~r~ ~ Regu;atic~n
T: 503-823-269 j F: 503-813-6~6~

carla.bird@pacifieorp.corn

RCS, Inc.

900 Washinton St, Suite 780

Vancouver, WA 98660

Phone. 360-737-3877

Fax: 360-737-7628
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WASHI:~ GTON COLLABORATIVE PROCESS
ALTGU~'i' 22, 2012

Olympia
Revised Meeting 1Vlinutes

ATTENDEES

Company: Stefan Bird, Bill Griffith, Bryce Dailey, Greg Duvall, Brian Dickman, Carla
Bird, Sarah Wallace, Collin Thomas

Staff: Tam Schooley, Mike Faisy; kendra White, Dave Gomez, Alan Buckley; Chris
Nickelson

ICNU: Don Schoenbeck, Melinda Davison
Public Counsel: Simon ffitch, Lea Daeschel, Jim Dittmer

~vrrNrJT~s

1. IHS Global Insight Indices

The Company provided a confidential handout from IHS Global Insight (Global Insight) on
the development of its indices. The company uses Global Insight indices to apply to the
historical non-labor base period amounts at the FERC functional level to create a pro for-~na

test period in states that allow the use of pro forma test periods. Also, the Global Insight
indices are similar to applying a consumer price index, but most regulators prefer the
Global Insight indices because they are utility!energy specific.

2. Presentation on Avista's and Puget Sound Energy's ~ovver Cost Adjustment 1drIechanistns.

Staff presented an overview of Avista's Energy Recovery Mechanism (ERN) which was
originally established in ?002 to recover the variable cost of hydro. The design of the
mechanism considers power cost accounts (including broker fees), wheeling revenue and
expense, and revenues from the sale of Renewable Energy Credits (RECs). The ERM does
not include production O&M. The ERM has a ~4 million deadband and two sharing bands.
The first $4 million is absorbed by the company (deadband). Tl~e first sharing band is
asymmetrical. When actual costs exceed authorized costs by more than $4 million
(surcharge), SQ% of the next $6 million of difference in costs is absorbed by the Company,
and 50% is deferred for future recovery from customers. When actual costs are less than
authorized costs (rebate), 25% of the next ~6 zniliion of difference above the $4 million
deadband is absorbed by the Company; and 75% is defen-ed for rebate to customers. Staff
explained that the 75/25 sharing band under rebate conditions was based the view that
weather impacts on hydro volume and price are asymmetrical. The second sharing band is
applied to variances over $10 million - either direction; 10 percent of the variance is
absorbed by the company and 90 percent of the variance is deferred. The rate adjustment

trigger is set at 1 d percent of base revenues. Currently, Avista has a refund balance of
approximately $13 million in the ERvI account compared to a rate adjustment trigger of
about $45 million. No refund or surcharges have occurred under the ERM since its
inception. Avista is proposing changes to the ERM in its cuz~rent general rate case.
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Staff also presented an overview of PSE's mechanism. PSE's mechanism includes all
production-related casts (fixed and variable) including costs for various regulatory assets
and transmission facilities deemed to beproduction-related. The mechanism includes a $20
million deadband and three sharing bands. A variance greater than $20 million but less
than $40 million is shared 50 percent customer/50 percent company. A variance greater
than $40 million and less than $120 million is shared 90 percent customer/10 percent
company. A variance greater than $1.20 million is shared 95 percent customer/5 percent
company.

• Staff stated that they will participate in Multi-State Protocol discussions when the MSP
committee recon~~enes and therefore, they believe that the collaborative group should
consider various methods to achieve consensus for the three-year interim period. ICNU
agreed that the group should find other ways to look at revenue requirement. Public
Counsel stated that they would need to see a proposal by the Company before they could
consider whether they would be amenable to considering methods that vary from status
quo.

3. Update on the Company's Investigation into the Use of AURORA

A phone discussion was held on August 14, 2012, between Staff, ICNli and the Company.
The Company reported that that major adjustments would be necessary to design AURORA
to model the granularity of the Company's actual operations. Therefore, all Parties to the
phony discussion agreed that the ~a~n~ar~y s~auld not contii~uL to invest in the use of the
AURORA model at this time.

4. Report to the Commission on WCA Allocation Methodology

• The Company provided quotes from the 2011 Settlement Stipulation and Commission
Order 07, Docket No. UE111190 that confirm that the Company should file the results of
the review of the WCA allocation methodology in its next general rate filing.

5. Rescheduling of Meetings

• Both the September 17, 2012 and the October 10, 2012 Collaborative Process meetings
were rescheduled. The September 17, 2012 meeting was moved to Thursday, September
20, 2012, and will convene at 9:30 a.m. in Portland at the Lloyd Center Tower. The
October 10, 2012 meeting was rescheduled to Thursday, October 25, 2012, and will
convene in Olympia at WUTC as soon as the Open Meeting is adjourned.

~i~XZ' 1VIEETIN~e

Date: September 2d, 2012 Call-in information:
Time: 9:30 a.m. Portland, OR 503-813-5252

Location: Lloyd Center Tower Toll Free 855-499-5252

Room: Room 19R Conference ID: 1548572

2
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Dailey, Bryce

Fromm: Bird, Carla
Sent: Monday, November 05, 2012 12:27 PM
To: Griffith, Bill; Sird, Stefan; Dailey, Bryce; Caeschel, Lea (ATG); Dave Gomez

(dagomezC~utc.wa.gov); Dickman, Brian; 'Don Schoenbeck'; Duvall, Greg; flitch, Simon
(ATG); Foisy, Michael (UTC); Kelly, Andrea; Kendra White (kwhite@utc.wa.gov); McGuire,
Chris (UTC); Mickelson, Christopher (UTC); Davison, Me{inda ). (ICNU); Wallace, Sarah;
Thomas Schooley (UTC} (tschooley@utc.wa.gov}; Josh D. Weber; Jim Dittmer
(j.dittmer@utilitech.net)

Subject: October 25, 2012 Collaborative Process Meeting Minutes
Attachments: Minutes for October 25 FINAL.docx

Attached are the meeting minutes from our last collaborative process meeting held October 25, 2012 in Olympia. Please
let me know if you have any questions, edits or comments on the minutes.

We very much appreciate your dedication to this important collaboration.

Thank you,

:~~ ~ ~~'~
~.r'tJc€5~'sE!1giQti ~L2e~.° ~`dre~i.v`~1.G~°t

?ac?fiC~r~ j ~?~g€~iaui~n

~. ~C3-S i3-~2~~ j i=; 5~~3-r2y~-~~i50

~ a1"i3.~';~"ft~~?2C(IlCU~"~.CJsit
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WASHINGTON COLLABORATIVE PROCESS
OCT~~ER 2~, 2012

Olympia
li~Ieeting Minutes

ATTENDEES

Company: Bill Griffith, Bryce Dailey, Carla Bird, Sarah Wallace
Staff: Tom Schooley, Mike Foisy, Kendra White, Chris Mickelson
ICNLT: Don Schoenbeck, Joshua Weber
Public Counsel: Simon ffitch, Lea Daeschel; Jim I~ittmer

MINUTES

1. Review of topics discussed during collaborative process

The Company provided a presentation that summarized the topics discussed during the collaborative
process.

The Company identified areas of agreement:
1. The investigation into use of AURQRA for power cost modeling should be

discontinued at this time.
2. There are three potential methodologies for use of the production factor adjustment and

more specifically, revenue requirement components that have not been walked forward
to a pro forma period should not be adjusted by a production Factor• adjustment.

• During the discussion related to future events that could trigger alternative options to WCA
allocation methodology, the parties agreed to work toward identifying triggers that would
support a future change in methodology.

a During the discussion related to AURORA power cost modeling versus GRID power cost
modeling, the Company verbalized an agreement between the parties that the investigation into
the use of AURORA should be discontinued at this time due to the inability of AURORA to
accurately model the Company's system. ICNU clarified the agreement to mean that the time
commitment required to modify certain modeling characteristics in AURORA in order to
produce a more accurate result was the driving force behind IC1~TU's agreement that the
investigation into the Company's rise of AURORA should be discontinued at this time. Staff
agreed with this clarification.

2. Executive Compensation Report

The Company presented language from the order and stipulation in Docket No. UE-111190 related to
the PacifiCorp's agreement to work with Public Counsel to develop a report on executive
compensation and to provide a copy of the report at least 34 days before the Company's next general
rate case filing. The parties reviewed the language and agreed that it was an accurate reflection of the
agreement. Public Counsel requested an opportunity to provide follow-up comments on the
development of the report.
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3. Summary of follow-up discussions

At the conclusion of the presentation each of the participating parties discussed continuation of the
collaborati~~ process meetings. Ai? pa:-ties agreed that ad~iti~nal meetings were rct necessary at this
time. The Company asked if the parties were willing to commit to participating in the upcoming multi-
state process for discussing inter jurisdictional allocations. Staff was willing to commit to
participating, Public Counsel stated that they ~~vould consider it depending upon available resources;
and ICNU stated that they believed they would participate but need to verify with their client before
they could commit. The parties discussed the status of the WCA allocation methodology report. The
Company stated that Order 07 in Docket UE-111190 directs the Company to file the report in its next
general rate proceeding.

The Company indicated that while agreements were limited, that the process resulted in improved
communication between parties and clearer understanding of parties' positions and thanked the
participants for the time and energy dedicated to this important collaboration.

2
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