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June 25, 2012
Q.
PLEASE STATE YOUR FULL NAME AND BUSINESS ADDRESS.
A.
My name is Douglas R. Fisher.  My business address is 5410 189th St E, Puyallup, WA 98375.  
Q.
PLEASE STATE YOUR POSITION WITH RAINIER VIEW.
A. I am the Assistant Secretary and Chief Financial Officer for Rainier View Water Company and make this Testimony in that capacity.
Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY?
A. I am responding to Bench Request 3.e which asks that we provide testimony regarding the Company's attempts to negotiate with the City of Tacoma.  I presume that means negotiations over the Wheeling Agreement.
Q.
WHAT WERE THOSE NEGOTIATIONS?
A.
The negotiations were one-sided since the City held all leverage.  Rates for water consumption and rates for wheeling are established by ordinance.  Therefore, the City has no ability to negotiate rates since to do so would place it in violation of its own ordinance.

In addition, the City has been unhappy with Rainier View's level of consumption of City water.  Because the City's rates are so high, Rainier View has taken every measure it can to limit the use of that source since those higher rates would then need to be passed on to the customers.  The City made it an absolute condition to entering into the Wheeling Agreement that before Lakewood Water could reach Rainier View, Rainier View would have to purchase all of the capacity that it is entitled to under its agreement with the City of Tacoma.  This was obviously an attempt by the City to increase its revenues from the sale of water.  However, without agreeing to that clause, there would have been no wheeling agreement at all.

Q.
IF YOU DID NOT HAVE A WHEELING AGREEMENT, COULD YOU STILL GET WATER FROM LAKEWOOD WATER DISTRICT?
A.
Yes, through the construction of the project that is the subject matter of this docket.  However, it was unknown when and how we could build the project at the time we were discussing wheeling with the City of Tacoma.  Further, by having a Wheeling Agreement in place, it provides the Company with more flexibility as we address long-term growth issues.
Q.
WHAT IS THE IMPORTANCE OF LONG-TERM GROWTH ISSUES?
A.
 The genesis of the City of Tacoma capacity agreement (not the Wheeling Agreement) in the mid-90's was the fact that Rainier View was completely out of connections.  Developers were threatening lawsuits.  Prospective customers were unhappy.  We searched for additional sources of water.  At that time, the City of Tacoma was the only source available for additional water capacity.

Having lived through that experience once, the Company did not want to be in the position where that might occur again.  As a result, the Company has been exploring other available water sources for many years.  When the Lakewood water became available, it represented a low-cost solution for the long term.
Q.
DOES THAT CONCLUDE YOUR TESTIMONY?

A.
Yes.
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