DOCKET NO. UE-980877

PAGE 3

BEFORE THE 

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

	In the Matter of the Petition of

PUGET SOUND ENERGY, INC.,

For an Order Regarding Extension of the Virtual Right-of-Way Program (“Tree Watch”)
 
	DOCKET NO.  UE-980877

ORDER AUTHORIZING EXTENSION OF ACCOUNTING TREATMENT


BACKGROUND

1 On July 1, 2002, Puget Sound Energy, Inc., (“PSE” or the “Company”) filed a Petition with this Commission under WAC 480-09-420(7) seeking for an order regarding the extension of accounting and ratemaking treatment of its Virtual Right-of-Way Program (now known as Tree Watch).  According to the Petition, there would be no change in the previously projected level of spending under the Program.  In its Petition, the Company describes the benefits of the Tree Watch Program including economic savings and a more reliable distribution system.

2 In July 1998, the Commission granted PSE the authority to capitalize the costs associated with an enhanced vegetation management program, now known as the Tree Watch Program.  The capitalized costs are amortized over a ten-year period beginning in the month incurred.  The balances of the regulatory asset and related deferred income tax accounts are included in working capital for ratemaking purposes.  The Tree Watch Program was intended to last for five years through the end of June 2003.

3 The petition of July 1, 2002, specifically requests a one-year extension of the deferred accounting treatment for ratemaking purposes.  The Company requests that the cost of the Tree Watch Program incurred in the sixth year (twelve months ended June 30, 2004) be deferred and amortized over a ten-year period in the same manner as that authorized earlier in Docket No. UE-980877.

4 The Company states it does not have the capability to efficiently complete Tree Watch within the five-year time period originally authorized by the Commission in its Order issued under Docket No. UE-980877.  The Company requests this extension of the Program now because of the lead time required and complexities involved in recruiting, training, and retaining a quality contract workforce.  This workforce identifies trees at risk and negotiates the removal of such trees with property owners.  Per the Petition, this work is the cornerstone of the Program, and is not currently on schedule to be effectively completed within the five-year period authorized.  As the Company originally requested, each month’s program costs are spread over a ten-year period, thereby minimizing any revenue requirement impacts associated with the program.

5 Staff has reviewed the record in Docket No. UE-980877 including related workpapers.  Staff is of the opinion that the proposed petition seeking an Order Authorizing Extension of Accounting Treatment by PSE is  FORMDROPDOWN 
 and recommends approval. 

FINDINGS

6 (1)
PSE is a public service company engaged in the business of electric and gas 

service within the state of Washington as a public service company, and is 

subject to the jurisdiction of the Commission as to its rates, services, facilities 

and practices.

7 (2)
On July 1, 2002, the Company  filed with the Commission, under Docket No. 

UE-980877, a petition for an order authorizing extension of the Tree Watch 

Program.

8 (3)
The proposed petition by PSE  is  FORMDROPDOWN 
 and should be  FORMDROPDOWN 
.  

CONCLUSIONS OF LAW

9 (1)
The Washington Utilities and Transportation Commission has jurisdiction 

over the subject matter of this petition.

10 (2)
PSE is engaged in the business of providing  FORMDROPDOWN 
 and gas service within the 

State of Washington as a public service company, and is subject to the 

jurisdiction of the Commission.

11 (3)
PSE is subject to the provisions of Chapter 480-09-420(7) WAC allowing 

companies to file a petition.

ORDER

THE COMMISSION ORDERS:

12 (1)
Authorization is given to Puget Sound Energy, Inc., to extend the accounting

and ratemaking treatment of the Tree Watch Program by twelve months, to June 30, 2004.

13 (2)
Puget Sound Energy, Inc. is authorized to:

(a)
Capitalize, for recovery in rates, the Tree Watch Program costs in 

account 182.3, Other Regulatory Assets, as a deferred charge, and cease deferrral upon termination or completion of the Tree Watch Program, or June 30, 2004, whichever occurs first;

(b) Amortize the regulatory asset using a half-month amortization 

convention over the ensuing ten-year period;

(c) Normalize federal income taxes related to Tree Watch expenditures, and;

(d) Include the regulatory asset and related deferred tax accounts in working capital for ratemaking purposes.

14 (3)
Puget Sound Energy, Inc., will continue to submit evaluation reports as previously required.

15  (4)
This Order in no way affects the authority of this Commission over rates, services, accounts, evaluations, estimates, or determination of costs on any matters whatsoever that may come before it, nor shall anything herein be construed as an acquiescence in any estimate or determination of costs claimed or asserted.

16  (5)
The Commission retains jurisdiction over the subject matter and Puget Sound Energy, Inc., to effectuate the provisions of this Order.


DATED at Olympia, Washington, and effective this 26th day of July,  FORMDROPDOWN 
.
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION
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RICHARD D. HEMSTAD, Commissioner

PATRICK J. OSHIE, Commissioner

