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Huntington-Cleveland Irrigation Company

Under the provisions of RCW 80.16.020 and in accordance with WAC 480-100-245, PacifiCorp
dba Pacific Power & Light Company (PacifiCorp), provides notice of an affiliated interest
transaction with the Huntington-Cleveland Irrigation Company (HCIC) to enter into two lease
and management agreements (collectively, the Agreements) for leases of water shares from
HCIC needed to ensure the continued safe operation of PacifiCorp’s Huntington Thermal Plant
(Huntington Plant) in Emery County, Utah. Verified copies of the confidential Agreements are
included with this notice as Confidential Attachment A and Confidential Attachment B.

PacifiCorp is a wholly owned indirect subsidiary of Berkshire Hathaway Energy Company
(BHE). PacifiCorp holds a 34.1 percent voting shareholder interest in HCIC. RCW 80.16.010
includes in its definition of “affiliated interest,” “every corporation five percent or more of
whose voting securities are owned by any person or corporation owning five percent or more of
the voting securities of such public service company or by any person or corporation in any such
chain of successive ownership of five percent or more of voting securities.” Therefore,
PacifiCorp’s ownership interest in HCIC creates an affiliated interest relationship between
PacifiCorp and HCIC.

HCIC owns water rights and several reservoirs on Huntington Creek and its tributaries which it
uses to supply irrigation, municipal and industrial water to its shareholders. PacifiCorp owns the
Huntington Plant together with certain water rights and shares of stock in Huntington-Cleveland
for use at the Huntington Plant. Because of a period of extended drought PacifiCorp requires
that water be available in addition to its owned water rights and shares to safely operate the
Huntington Plant. Accordingly, the first agreement between the parties provides for the lease of
a further 2,694 acre-feet of 2022 Class A and Class B allocated water. A second agreement
secures 68.15 acre-feet more 2022 Class A and Class B allocated water.

Entering into the Agreements with HCIC is in the public interest because the allotments of water
will sustain the operation of PacifiCorp the Huntington Plant during a period of drought. Thus
securing the additional water mitigates the risk of disruption or impairment of PacifiCorp’s
services to its customers. Moreover, the Agreements carry the understanding that any lease
water not put to use by PacifiCorp on February 28, 2023, would revert back to HCIC for use in
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the 2023 irrigation season. This transaction will not impact Washington rates because costs and
benefits related to Huntington Plant are not included in the cost allocation for Washington.
Notwithstanding, PacifiCorp is providing this notice under the requirements of RCW 80.16 et.
seq out of an abundance of caution.

The two agreements enclosed as Confidential Attachment A and Confidential Attachment B are
confidential in accordance with WAC 480-07-160. These agreements contain sensitive pricing,
cost information, and terms and conditions, which, if disclosed to the public, could erode the
company’s ability to bargain with similar vendors in the future.

Also included with this filing is a signed verification regarding the Agreements from Buffi L.
Morris, Senior Property Agent.

It is respectfully requested that all formal correspondence and Staff requests regarding this
material be addressed to:

By email (preferred): datarequest@pacificorp.com

By regular mail: Data Request Response Center
PacifiCorp
825 NE Multnomah St Ste 2000
Portland OR 97232-2152

Please contact Ariel Son at (503) 813-5410 if you have any informal questions.

Sincerely,

/s/
Shelley McCoy
Director, Regulation
PacitiCorp
825 NE Multnomah Street, Suite 2000
Portland, Oregon 97232-2152
(503) 813-5292
shelley.mccoy@pacificorp.com
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