EXHIBIT 2

AFFILIATED TRANSACTIONS


SCATTTER CREEK, LTD (Parent): Scatter Creek, Ltd (Parent) acts as a common paymaster for the Kalama Telephone Company (Company) and some of its affiliates.  The Parent also provides billing and operational systems support for the Company.    Certain shareholders holding, directly or indirectly, five percent or more of the stock of the Company are also employees of the Company and receive from the Company's employment compensation together with employment-associated benefits in accordance with benefit plans that are in place.

Scatter Creek InfoNet, Inc. (affiliate): Scatter Creek InfoNet, Inc. (SCIN) is an affiliate of the Company that is an internet service provider.  SCIN purchases from the Company DSL service on a wholesale basis, Ethernet Transport Service, and Special Access Service.  The pricing for these services is set by the National Exchange Carrier Association (NECA) Tariff FCC No. 5.  SCIN purchases local business access lines from the Company.  These lines are used for customer service and dial-up internet service.  The rates charged to SCIN by the Company for these lines are set forth in the Company’s Tariff WN U-1.  The Company purchases from SCIN web hosting service, email delivery and internet access at rates equivalent to the rates SCIN charges to its similarly situated retail customers.

[bookmark: _GoBack]TENKAL Company (affiliate): TENKAL Company (TENKAL) provides long distance service to customers in the Company’s service territory using the DBA of Scatter Creek Communications.  TENKAL purchases local business access lines from the Company.  These lines are used for customer service. The rates charged to TENKAL by the Company for these lines are set forth in the Company’s Tariff WN U-1.  The Company purchases long distance service from TENKAL at rates equivalent to those TENKAL charges to its similarly situated retail customers.  The Company provides billing and collection service for TENKAL.  The rates charged to TENKAL by the Company for billing and collection service are set forth in the Company’s Tariff WN U-1.

Tenino Telephone Company (affiliate):  On occasion an employee of either Telephone Company will perform work for the other Telephone Company.  The actual payroll and overheads associated with the hours worked are reimbursed by the Telephone Company benefitting from the work performed.
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