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NWEC Response to PSE Data Request No. 18 
(Ref.:  N.L. Glaser Testimony, page 11, line 20, and page 12, lines 4-6) 
 

Q. a) Please provide copies of, and citations, to any and all workpapers, 
articles, publications or other documentation (including but not limited 
to any electronic workpapers, articles, publications or other 
documentation) that substantiate Ms. Glaser's assertion that "local 
agencies’ estimates of 20-30% increase in their costs are not out of 
line." 

 
 b) Please provide copies of, and citations, to any and all workpapers, 

articles, publications or other documentation (including but not limited 
to any electronic workpapers, articles, publications or other 
documentation) that demonstrate how the assertion that "local 
agencies’ estimates of 20-30% increase in their costs are not out of 
line" factored into Ms. Glaser's recommendation of an additional 
$1,000,000 a year across PSE’s service territory in low-income 
weatherization funding. 

 
 
A. a) Ken Simonson’s report for Associated General Contractors regarding 

inflationary impacts on the cost of construction supplied the increase in 
costs for single family and multifamily housing.  An electronic copy is 
attached as NWEC-PSE DR18 ATTACH A.pdf.  The report can also be 
found at: 

 
 http://www.agc.org/galleries/pr/AGC%20Construction%20Inflation%20

Alert%20(FINAL)%20March%2006.pdf 
 
  The Energy Project also consulted the Bureau of Labor Standards 

statistics to compare mean hourly wages for carpenters, electricians, 
and insulation installers in Washington to find increases between 4% 
and 22% from 2001 to 2005.  That information is available in NWEC-
PSE DR18 ATTACH B.xls. 

 
  Finally, increased cost of doing business was mentioned in the 

interviews with a number of agency personnel.  Data forwarded by two 
agencies, King County Housing Authority and Snohomish County 
Human Services are supplied as NWEC-PSE DR18 ATTACH C.xls 
and NWEC-PSE DR18 ATTACH D.xls, respectively. 

 
 b)  There are no additional documents which demonstrate how the 

increase in costs were factored into development of the $1,000,000 
figure.  The Energy Project essentially weighed a number of 
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considerations: 1) the agencies’ estimates of additional funding they 
could use; 2) the increase in the cost of doing business since 2001; 3) 
PSE’s agreement to remove of the $350/unit cap on the agencies’ 
charges to administer the efficiency program, which was reached 
outside of the rate case process; 4) the increased number of 
households who receive assistance with their PSE bills; which makes 
up the referral pool for energy efficiency; 5) the increase in the number 
of households who feel the budget pressure from PSE’s rate 
increases, and 6) the fact that PSE has not raised either their measure 
payments or the overall program budget since 2001.  These factors 
combine to make the $1,000,000 a reasonable request.  

 
 
Response prepared by Chuck Eberdt, 3690-265-2169; chuck_eberdt@oppco.org 
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