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Steven V. King ~ rya
Executive Director and Secretary ~ ~:
Washington Utilities and Transportation Commission
P.O. Box 47250
Olympia, WA 98504-7250

Re: Docket No. UE-011595, Monthly Power Cost Deferral Report, December 2015
Docket No. UE-140188, Monthly REC Report, December 2015

Dear Mr. King:

Enclosed are an original and five copies of Avista Corporation's Power Cost Deferral Report for
the month of December 2015.

The report includes the monthly energy recovery mechanism (ERM) accounting journal together
with backup workpapers (Attachment A). In December, actual net power costs were less than
authorized costs by $2,319,495 Year-to-date actual net power costs were less than authorized
costs by $18,020,058. A deferral entry of $2,087,545 was made in the rebate direction. The
ERM deferral at December 2015 is $11,934,045 (including interest) in the rebate direction.

In Order O5, Docket UE-140188, the Company was authorized to return a portion of the
accumulated ERM deferral balance to customers effective January 1, 2015. Total rebate revenue
amounted to $764,306 for the month of December 2015. After adjusting for revenue-sensitive
expenses, $729,904 of amortization of the deferral balance was recorded.

Actual power supply expense was lower than the authorized level due primarily to low natural
gas and power prices. The average purchase power price was $21.90/MWh compared to an
authorised price of $40.81 /MWh. The average natural gas price was $2.90/dth compared to an
authorized price of $4.09/dth.

Hydro generation was 76 aMW below the authorized level. Colstrip and Kettle Falls generation
was 2 aMW below and 4 aMW above the authorized level respectively. Gas-fired generation
was 100 aMW above the authorized level. The net transmission expense (transmission expense



less transmission revenue) was below the authorized level. Washington retail sales were 63
aMW below the authorized level.

The report also includes the monthly renewable energy credits (REC) accounting journal
together with backup work papers (Attachment B). Per Order O5, Docket UE-140188 the
Company defers 100% of the net monthly renewable energy credits (REC) not associated with
compliance for the Washington Energy Independence Act. The amount of net revenues for
December 2015 is $239,558. The Company also is authorized to return to customers an
amortization amount based on actual and projected net REC revenues from 2012 through June
2016. The rebate revenue amounted to $541,898 for the month of December 2015. After
adjusting for revenue-sensitive expenses, $517,507 of amortization of the deferral balance was
recorded.

Interest for the ERM is calculated pursuant to the Settlement Stipulation approved by the
Commission's Fifth Supplemental Order in Docket No. UE-011595, dated June 18, 2002.
Interest is applied to the average of the beginning and ending month deferral balances net of
associated deferred federal income tax. The Company's actual cost of debt is used as the interest
rate. The interest rate is updated semi-annually and interest is compounded semi-annually. The
January 2015 report on page 40 contains the information for the January —June calculations, and
the July 2015 report on page 33 contains the information for July —December calculations.

Interest for RECs is calculated per footnote 3 of the Settlement Stipulation in Order No. 5,
Docket UE-140188 dated December 25, 2014 where parties agreed to the use of an after-tax cost
of capital interest rate (6.34%) on the rebate balance. This interest rate will be updated at the next
General Rate Case.

A new forward long-term power contract was executed in December 2015 with Hydro
Technology Systems Inc. This contract has been attached as Attachment C.

If you have any questions, please contact Bill Johnson at (509) 495-4046 or Annette Brandon at
(509) 495-4324.

Sincerely,

Kelly Norwood
Vice President, State and Federal Regulation

AB
Enclosure
C: Mary Kimball, S. Bradley Van Cleve
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STATE OF WASHINGTON

186280 ERM DEFERRAL (CURRENT YEAR)

201502 $ (4,210,977.00) $ 2,485,369.00 $ (1,725,608.00)

201503 $ (1,725,608.00) $ (4,676,799.32) $ (6,402,407.32)

201504 $ (6,402,407.32) $ (2,111,142.00) $ (8,513,549.32)

201505 $ (8,513,549.32) $ 550,197.00 $ (7,963,352.32)

201506 $ (7,963,352.32) $ 1,981,411.14 $ (5,981,941.18)

201507 $ (5,981,941.18) $ 1,860,178.00 $ (4,121,763.18)

201508 $ (4,121,763.18) $ (398,154.00) $ (4,519,917.18)

201509 $ (4,519,917.18) $ (1,097,420.00) $ (5,617,337.18)

201510 $ (5,617,337.18) $ (1,196,186.00) $ (6,813,523.18)

201511 $ (6,813,523.18) $ (3,001,730.00) $ (9,815,253.18)

201512 $ (9,815,253.18) $ (2,118,792.00) $ (11,934,045.18)

201512 $ (11,934,045.18)

Current Month GL Account Amount Journal ID

Balance 11/30/2015 $ (9,815,253)

Deferral Current Month $ (2,087,545) 481 - ERM

Interest $ (31,247) 481- ERM

Balance 12/31/2015 $ (11,934,045)

YTD Amount Journal ID

Balance 12/31/2014 $ (4,224,011)

Deferral Year to Date $ (9,280,769) 481 - ERM

Spokane Energy Transfer $ (2,437,282) 481- ERM

Transfer BPA Parallel Capacity $ 25,213 481- ERM/N5J015

Transfer to Account 186290 $ 4,198,798 481- ERM

Interest $ (215,994) 481- ERM

Balance 12/31/2015 $ (11,934,045)

Total Absorbed Deferred

First $4M at 100% $ (4,000,000) $ (4,000,000) $ -

$4M to $10M at 250 (rebate) $ (6,000,000) $ (1,500,000) $ (4,500,000)

$4M to $10M at 509'0 (surcharge) $ (8,020,058) $ (802,006) $ (7,218,052)

Over $10M at 10% $ - $ - $ -

$ (18,020,058) $ (6,302,006) $ (11,718,052)
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STATE OF WASHINGTON

l86Z90 ERM AMORTIZATION BALANCE

201502 $ 0.00 $ (4,210,868.00) $ (4,210,868.00)

201503 $ (4,210,868.00) $ (12,070.00) $ (4,222,938.00)

201504 $ (4,222,938.00) $ (12,070.00) $ (4,235,008.00)

201505 $ (4,235,008.00) $ (12,070.00) $ (4,247,078.00)

201506 $ (4,247,078.00) $ (12,070.00) $ (4,259,148.00)

201507 $ (4,259,148.00) $ 4,259,148.00 $ -

201508 $ - $ - $ -

201509 $ - $ - $ -

201510 $ - $ - $ -

201511 $ - $ - $ -

201512 $ - $ - $ -

201512

Current Month Amount Journal ID

Balance 11/30/2015 $ -

Transfer to182350 $ - 481- ERM

interest $ _ 481- ERM

Balance 12/31/2015 $ -
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STAT! OF WASHINGTON

18350 RECE~it~itigBtE DEFERRAL BALANCE (CURRENT 1(EI+R -2015)

201502 $ (9,163,093.71) $ 789,342.00 $ (8,373,751.71)

201503 $ (8,373,751.71) $ 655,479.00 $ (7,718,272.71)

201504 $ (7,718,272.71) $ 579,012.00 $ (7,139,260.71)

201505 $ (7,139,260.71) $ 561,307.00 $ (6,577,953.71)

201506 $ (6,577,953.71) $ 584,532.00 $ (5,993,421.71)

201507 $ (5,993,421.71) $ (3,603,850.00) $ (9,597,271.71)

201508 $ (9,597,271.71) $ 695,768.00 $ (8,901,503.71)

201509 $ (8,901,503.71) $ 623,410.00 $ (8,278,093.71)

201510 $ (8,278,093.71) $ 532,833.00 $ (7,745,260.71)

201511 $ (7,745,260.71) $ 577,454.00 $ (7,167,806.71)

201512 $ (7,167,806.71) $ 710,536.00 $ (6,457,270.71)

201512 $ (6,457,270.71)

Current Month Amount Journal ID

Balance 11/30/2015 $ (7,167,806.71)

Surcharge Amortization $ 729,904.00 481 - ERM

Transfer From 186290 $ - 481- ERM

Interest $ (19,368.00) 481- ERM

$ (6,457,270.71)



STATE OF WASHINGTON
132380 DFR ASSOCIATED WITH ERM DEFERRALS

DFIT Associated with ERM Deferrals

Account 283280.ED.WA

Account 186280.ED.WA balance

Account 186290.ED.WA balance

Account 182350.ED.WA balance

Tota

Federal income tax rate

Deferred FIT related to deferrals

Rounding

Balance that should be in account -January 31, 2015

ERM RepoA
Month of December

5of34

$ (11,934,045.18)

$ 

-

$ (6,457,270.71)

$ (18,391,315.89)

-35%

$ 6,436,960.56

S 0.88

$ 6,436,961.44

GL Check $ 6,436,961.44

0.00
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STATE OF WASHIMGTQN

.~ 186322 REC AMORTIZATIQN

201405 $ (2,187,215.64) $ 84,889.00 $ (2,102,326.64)

186322 201406 $ (2,102,326.64) $ (21,300.25) $ (2,123,626.89)

ED.WA 201407 $ (2,123,626.89) $ (140,262.00) $ (2,263,888.89)

201408 $ (2,263,888.89) $ (180,438.00) $ (2,444,326.89)

201409 $ (2,444,326.89) $ (271,407.00) $ (2,715,733.89)

201410 $ (2,715,733.89) $ (458,544.00) $ (3,174,277.89)

201411 $ 3,174,277.89) $ (42,690.00) $ (3,216,967.89)
201412 $ (3,216,967.89) $ (60,222.00) $ 3,277,189.89
201501 $ (3,277,189.89) $ 153,618.00 $ (3,123,571.89)

201502 $ (3,123,571.89) $ 568,226.00 $ (2,555,345.89)

201503 $ (2,555,345.89) $ 485,435.00 $ (2,069,910.89)

201504 $ (2,069,910.89) $ 420,814.00 $ X1,649,096.89)

201505 $ (1,649,096.89) $ 412,340.00 $ (1,236,756.89)

201506 $ (1,236,756.89) $ 429,136.00 $ (807,620.89)

201507 $ (807,620.89) $ 477,685.00 $ (329,935.89)

201508 $ (329,935.89) $ 532,856.00 $ 202,920.11

201509 $ 202,920.11 $ 467,625.00 $ 670,545.11

201510 $ 670,545.11 $ 406,337.00 $ 1,076,882.11

201511 $ 1,076,882.11 $ 435,229.00 $ 1,512,111.11

201512 $ 1,512,111.11 $ 526,808.00 $ 2,038,919.11

GL YTD Check 201512 $ 2,038,919.11

Current Month Amount Journal ID

Account 186322 Begin Balance $ 1,512,131.11
Amortization $ 517,507.00 475 - WA REC Journal

Interest - 6.3400 $ 9,301.00 475 - WA REC Journal

Ending Balance $ 2,038,919.11
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STATE OF W~ISHINGTON

186323 REC DEFERRAL

186323 201505 $ (683,311.00) $ (177,243.00) $ (860,554.00)

ED.WA 201506 $ (860,554.00) $ (120,850.00) $ (981,404.00)

201507 $ (981,404.00) $ (98,671.13) $ (1,080,075.13)

201508 $ (1,080,075.13) $ (183,092.00) $ (1,263,167.13)

201509 $ (1,263,167.13) $ (166,058.00) $ (1,429,225.13)

201510 $ (1,429,225.13) $ (149,388.00) $ (1,578,613.13)

201511 $ (1,578,613.13) $ (194,365.00) $ (1,772,978.13)

201512 $ (1,772,978.13) $ (249,373.00) $ (2,022,351.13)

GL YTD Check 201512 $ (2,022,351.13)

Current Month Amount Journal ID

account 186323 Beginning $ (1,772,978.13)

)eferral $ (239,558.00) 475 - WA REC

nterest $ (9,815.00) 475 - WA REC

Ending Balance $ (2,022,351.13)
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STATE OF WASHINGTON

Z323fl'3~283~10 DFR ASSOCIATED W(TH REC pEF~Rt3ALS

DFIT Associated with ERM Deferrals

Account 283305.ED.WA

Account 186322.ED.WA balance

Account 186323.ED.WA balance

Total

Federal income tax rate
Deferred FIT related to deferrals
True up to Tax Return
Balance that should be in account

GL Check

$ 2,038,919.11

$ (2,022,351.13)
$ 16,567.98

-35%
$ (5,798.79)
$ 8,082.00
$ 2,283.21

201512 $ 2,283.21
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Attachment A

Avista Corporation

Monthly Power Cost Deferral Report

Month of December 2015

ERM Deferral Journal
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FeOrtwy RR~t 0~11r►d ;'107,433)
elxury Inoersaf (9t3)

7JZ812D15 8atarroa before interest 224,475

rch ~lECO~Aefa! ~189.l74)
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H:IPower DeferraislPower Deferral CalculationlREC Defema1120 1 512 0 1 5 REC Deferral.xlsx

Avista Corp. -Resource Accounting

Washington REC Deferral Summary - DJ475

Debit Credit Entry
REC REVENUE b EXPENSE
October Revenue

186322 $140,831
557322 $140,831

October Expense
186322 $0
557322 $0

October Total
186322 $0 $140,831 $140,831 Credit
557322 $140,831 ~0 -$140,831 Debit

November Revenue
186322 $18fi,5D6
557'322 ~186,50G

November Expense
186322 $833
557322 $833

November Total
186322 $833 $186,506 $185,673 Credit
557322 $186,506 $833 -$185,673 Debit

December Revenue ~
186322 $240,655 ~`~..J
557322 $240,855

December Expense t~
186322 $1,09
557322 $1,097

December Total ~~
18fi322 $1,097 $240,655 $239,558 Credit
557322 $240,655 $1,097 -$239,558 Debit

ERM Report
Month of December
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DJ47b - WMldtlgton ~.Et, DNarrN ~C~nent IlmOrtissbltxs)

Raa will rem~fn tM ume tl~nouylwwt ~ ytsr for 1076
TM rab N bard an WA Rats Order 1nr R!C d1~tly~ 1,1.16
1~►Nt ~vlll M ~aierwd mor~UNy and oo~t~po~►Ded ~nf~fnw~.
Y~4efat la ca~eutae~d tlr mmo~th s k~N~ee vt monlf+ of csu~ad monBi dur~e~ ~ me wm j rMe

Per rote order, RE ram is tax oast of ~pilsl .540 t. i. t 5
hs monUdy rote is: ~D.~dQa268S

35.~lNe Tu ranee
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Daoember REC De1xrN ~b0,9~8)
o.c«r~.r ini.~sst 49.274y

t2rdtrzot~ sslu~oaw~onirrt..ese 3.22e.riA

{3,2 ,1$B
anuary REC Mrortlzation 162>ii6/
Janwry Yftmest (16.E55)

w.1/31/t095 Balenoe balare mtarw~t {3,111,52b)

Feerurry REC Amcnization 69D,156
Feauwy r,a~rae~ f,{,895)

212812015 Balanw before in4arest .~a24~U~5

Mich f~C AnwrNzatlon 4'97.961
erdi Ir~esl 412,if20,1

3131 P2015 Balance belo~e Mteract (2.436.1 r 1

April REC M~utizalion ~]D,382
'I IMeres4 f9~588~
4/3Q+1075 Btlance baton interest 9,69b,739,}

May REC Amnrtirstian ~t~l.6d2
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5I312Dt 5 Balvge bsTnre mtensl 1.176 OB
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7131@015 Bslaneebeforeatl~reit 32Q999
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77PS7f1075 Balance Drion irriar~at 2,U79,2D~

L e. u~c. 1. t,s~7 to,~i~
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Attachment C

Avista Corporation

Monthly Power Cost Deferral Report

Month of December 2015

Long Term Power Contract
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I~es:~a~~b~r ~ ~ . 2{~ 15

Hydrn 'I'echnolo~~• S~fsien~s, Ine.
Ben Hendrickson
1680 S. Juniper St.

Ketti~ hells. WA ~91d1

R~: Amendment N~. ~ to the Power Purchase Agreement ~rtr~~ern H~~c~ro
Technn~~gy S~ste~ns, Inc. dr~~t Avi~ta C'~►rn~~ratian

Lear ~1jlr. Hendricks~~n:

Nti'~ro Techn~io~y Sysze;ms, lnc. ~"Seller") and Avist~ C't>r~x>rati~r~ (` :~Ai'1S1t~ ~), t't:~t'rx~d t~
herei» indi~•idually as a "~'~~~" as1~l cr~~~ecti~~e~y t~s the "P~rlies." en~~r~c~ into th~a# c.e~tain ~'ca~~-~a'
Purchase Agreement c~at~c9 Ja~auaa-y 1, ?4')12. (`'Por~4°er Purchase Agre~n~c~t") i~ndLr which A~jist~
purchases energy frnm the Mey~trs Ta{1s hy~roeiectric prc~j~ct, v~~liieh is l~~a~cci ~~n tlj~ ~'a>lville
River live miles upstreat~a of the C~ltrnat~ia Iti~~er. a~ear t~~ti City c~i'keiil~ Falls. Washir~~tui~o aa~d
wfiici~ has a total nameplate eapat~ity c~i 1.2 rx~e~ai~~:~fts.

~l-he original terc3i flt t}ae PuK~'er Purchase A~recmei~t ex~ireci by its l~~ri~~s on ~ece~rnber
1, ?013. Amendment N+n. ? exlenderl the tcr~n s~fi xh~ agrt:~ai~~rn t~U ex~in oy~ I~ec~:n~her 3 l .

201 a. Seller ~n~3 A~~ista h~vc: a~need to emend the l'a~w~er d'urc~a~~se .E1,~ret~gl9eQ~7 tt> e~ica~cj thr t~.rm
thr~~u~h December 31, ?x)19.

1'he Parties her~l~y~ a~;r~:~: tc► aznenc~ ttn ~'o~°er Pu1•ch.~se 1-1~reem~nt :as tnll~~~~•s:

1. Section 4. ~ at ih~ Pc~~,~rer Purc9~ase ~~reer~ent is ei~~ien~~d t~> ch~n`~e tie
expir~tian dale c~# tt~e ~~"c~ tc~ tjecember 3 l , 2t)1 ~ 5~~ that ~ectac~ra ~4. ~ of the ]'c~~~er ~~ar~h:~~e
Agreement r~e;~~1s in ids enlirety as fc~~lc~~,~~s:

~t.l 77~e e#fective oL~ate cz#`this a~;reei~ ~t shall ~i~ 1a~~a~aa`~ ]. ~~B 2 aa~~ iA~i~1 c~ssatini~~.
unlcs~ ather+~rose termir~~Yeii as p~vic~r~1 herL~ra. Itri~u~h Decci~~~:r ~ 1. ?{~l~): q~n~viti~d hs?w~~~er,
that this A~ ree~en4 shag] te- rminaer i~pvn Ct~►~Z~nissac~m rejecti~~n gal"this A~reca~~ent.
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2. Exhibit 2 (Power Purchase hate) is amended and replaced in its entirety with the
attached Amended EYhit~it ? to re#lect the contract rtes for January ?0 ] G through December
2019.

Except as expressly provided herein. all other terms and conditions of the Power Purchase
Agreement remain in full force and erect.

The Parties agree that this Amendment Na. 3 to the Power Purchase Agreement will be
construed in accordance with Section 210 of AURI't1 and other applicable laws and re~;ulatiotLs.
This Amendment No. 3 to the Power Purchase Agreement shall become effective on Janaary 1,
20] 6. Upon the efteetive date of this Amendment, this Amendment shall tie incorporated in the
Power Purchase Agreement and all references to the Power Purchase Agreement shall be deemed
to be references io the Power Purchaase Agreement as amended by this Amendmeni No. 3.

If the terms set forth herein for the Amendment No. 3 to the Po~~►rer Purchase Agreement
are acceptable, please e~cecute below and return an c~ribinal executed copy of this lett~.7 to me.
Please call Bill Johnsen at (509) 495-4046 iFy~u have any questions.

Sincerely,

Scott Kinney
Director, Power Supply

ACCEPTED AND AGREED TO:

HYDRO TF,CHNOLOGY SYSTEMS. 1NC.

1-~
.~=

Name: ~~i9~.✓ -~, 1~~4~`:lC~::s~.r/

Date: /2//S~/S'
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Amendment No. 3 to the Por►~er Purchase Agreement Between Hydro
Technology Systems, Inc. and Avista Corporation

Ea~hibit 2
Power Purci~ase Rate

Contract

Period Rate
$/MWh

Jan 2016 -Feb 2Q 1 G $50.18

Mar 20 I b - J~ 2016 $39.03

Jul 2016 -Dec 2016 $50.1$

Jan 2017 -Feb 2017 $50.93

Mar 2017 - J►m 2d 17 539.6]

Ju12017 -Dec 2017 550.93

Jan 2018 -Feb 2018 X51.70

Mar 20l 8 -Jim 2018 ~4Q.21

Ju12018 -Dec 2018 551.7U

]an X019 -Feb 2019 $57.08

Mar 2019 -Jun 2019 $44x9

Jul 2019 -Dec ~Oi9 $57.08


