
BUSINESS LOAN AGREEMENT 

References in the. boxes above ere for Lender's use only and do not limit the appliceblllty of this document to any particular loan or Item. 
Any Item above containing~ ....... has baen omitted due to teKt length llmltntions. 

Borrower: Summit Vlow Wlllt8rworks, LLC 
PO Box 7224 
Kennewick, WA 99336 

Lander: GESA CRB»T UNION 
Member Business Lending 
51 Bage Blvd. 
Richland, WA 99352 

THIS BUSINESS .LOAN AGREfMENT dated December 17, 2013, Is made and executed. between Summit View Waterworks, LLC {•BorrowerMI 
and GESA CREDn' UNION ("lender"} on the following tenns 11nd conditions. Borrower haa received prior commorcleiiDBna from Lender or has 
applied to Lender for a commercial loan or loans or other fi~cJBI accommodations, Including thoae .which may he described on eny exhibit of 
11chadukl nttachld to this Agroament. Borrower understands and !IIJI'&aS that: fA) In granting, renawing, or axtendtng anv Loan, Lender Ia 
relying upon Borrower's representzdions, warranties, and agreements as set forth m this Agreem&nt: [B) the granting, reiHiwlng, or extending 
of any Loan by Lander at all times shall be subject to U.ndar'a sola judgment and .discretion; and ICI .an euch Loans a hall be and remain subject 
to the 1erms Bnd conditions of 1his Asrraemant. 

TERM. This Agreement shell be effective as of December 17, 2013, and shell continua In full force and effect until such time -.as ell of 
Borrower's Loans In favor cf Lender have been paid in full, Including principal, Interest, costs, expanses, attorneys' fees, end other fees end 
charges, or until December 2.0, 2023. 

CONDmONS PRECEDENT TO EACH ADVANCE. Lander's obligation to make the Initial Advance and each subsequent Advance under this 
Agreement shell be subject to the fulflllment to Lender's satisfaction of all of the conditions set forth In this Agreement end in the Related 
Documents. 

Loan Do11umanb. Borrower shall provide to Lunder the following documents for the Loan: (11 the Note; (21 Security Agraomants 
granting to Lender aecurity intereata in the Collateral; (SJ flnem:lng statements snd ell other documents perfecting Lender's ·Security 
Interests; [4) evidence of insurance as required below; [5) guarantlas; 161 subordinations; 171 1ogother with all such Releted 
Documents as Lender may require for the Loan; ell in form and substance satisfactory to Lender end Lender's counsel. 

Borrower's Authorization. Borrower shell have provided in form and substance satisfactory to Lender properly certified resolutions, duly 
euthorlzlng tha execution and delivery of this Agreement, the Note and the Related Documents. in addition, Borrower shall have provided 
such other resolutions, authorizations, documents and Instruments as lender or its counsel, may require. 

Payment cf Fees and Expenses. Borrower shell have paid to Lender all fees, charges, and other expensas which are then due and payable 
as specified in this Agreement or any Related Document. 

Representations and Warrantlas. The representations end worrsntles sot forth In this Agreement in the Aeletad Documents, end In any 
document or ceJ1jflcate delivered to Lender under this Agreement are true end correct. 

No Event of Default. There shell not exist at 1he time of any Advance a condition which would constitute en Event of Default under this 
Agreement or under any Related Document. 

REPRESENTATIONS AND WARRANTIES. Borrower repreasnts -end warrants to Lender, as of the date of this Agreement, as of the date of each 
disbursement of loan proceeds, as of the date of any renewal, extension or mDdiflcstlon of any Loan, end at ell times any Indebtedness exlsta: 

Organization. Borrower Is a limited lisbility company which Is, and at .all times shall be, duly organized, validly existing, and In good 
standing under and by virtue of the I ewe of the State of Waahington. Borrower is duly authorized to transect business in all other states in 
which Borrower is doing business, having obtained all nscsssory filings, governmental licenses and approvals for each state in which 
Borrower Is doil')g business. Specifically, Borrower Is, and at all times shall be, duly qualified es a foreign limited liability company in all 
states in which the fellure to so quality would have e mstarlel adverse affect on ita buslnesa or financial condition. Borrower has the full 
power end authority to own Its propeJ1jes and to transact the business In which It ie presently engaged or presentlY proposes to engage. 
Borrower maintains en office at 8428 W Gage Blvd. Suite E. Kennewick. WA 99336. Unless Borrower has designated otherwise In 
wrltlng, the principal office is the office at which Borrower keeps its books and records including Its recorda concerning the Collateral. 
Borrower will notify Lender prior to any change In the location of Borrower's state of organization or any change In Borrower's name. 
Borrower shall do all things necessary to praserve and to keep in full force and affect its existence, rights and privileges, end shall comply 
with ail regulations, rules, ordinances, statutes, orders end decrees of any govammentsl or quesi..governmental authority or court applicable 
to Borrower and Borrower's business activities. 

AssLaned Business Names. Borrower has flied or recorded all documsnts or filings required by law relating to all assumed business names 
uaed by Borrower. Excluding the name of Borrower, the following Is a complete list of all assumed business names under which Borrower 
does business: None. 

AuthoriEatl.on. Borrower's execution, delivery, end performance of this Agreement and all the Related Documents have been duly 
authorized by all necessary action by Borrower and do not conflict with, result In e violation of, or conetltute a default under 111 any 
provision of (e) Borrower's articles of orgonlzetion or membership agreements, or !bl any ograement or other instrument binding upon 
Borrower or (21 any law, governmental regulation, court decree, or ordsr applicable to Borrower or to Borrower's properties. 

Financiellnfonnatlon. Each of Borrower's financial statements supplied to Lander truly and completely disclosed Borrower's financial 
condition as of the date of the statement, and there has: been no material adverse change in Borrower's financial condition subsequent to 
the date of the most recent flne.nclal statement supplied to Lender. Borrower has no materiel contingent obligations except as disclosed In 
such financial statements. 

Legal Effect. Thls Agreement constitutes, and any instrument or agreement Borrower is required to give under this Agreement when 
delivered will constitute !ega!, valid, and binding obDgations of Borrower enforceeble against Borrower In accordance with their respective 
terms, 

PropBI'tles. E~ecapt BS contemplatsd by this Agreement or as previously disclosed In Borrower's financial statements or in writing to Lander 
and sa acceptsd by Lender, end except for property tax liens ·for texas not presently due and payable, Borrower owns end has good title to 
all of Borrower's properties free and clear of all Security Interests, and has not executed any security documents or financing statements 
relsting to such properties. All of Borrower's properti8S are titled In Borrower's legal name, and Borrower has not used or filed a financing 
statement under any other name for at least tha last five (6) years, 

Hazardous Substances, Except for Collateral described In aach Hazardous Subetencee Agraament executed In connection with the Loan, 
.and except sa disclosed to end acknowledged by Lender In writing, Borrower represents and warrants that: 111 During the period of 
Borrower's ownership of the Collateral, there has bean no use, generation, manufacture, storage, treatment, dlspoaal, release or threatened 
release of any Hazardous Substance by any person on, under, about or from any of the Collateral. 121 Borrower has no knowledge of, or 
reason to believe that there hflB bean lei any breach or violation of any Erwlronmentsl Laws; (b) any use, generation. manufacture, 
storage, treatment, disposal, release or threatened release of ony Hazardous Substance on, under, about or from the Collateral by any prior 
owners or occupants of any of the Collateral; or (cl any actual or threatened litigation or claims of any kind by any person relating to such 
matters. (31 Neither Borrower nor any tenant, contractor, agent or other authorized user of any of the Collateral shall uee, generate, 
manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from any of the Collateral; end any such 
activity shsll be conducted in compliance with all applicable federal, state, and local lsws, regulations, end ordinances, Including without 
limitation ell Environmental Laws. Borrower authorizes lender ond its agents to enter upon the Collateral to make such Inspections and 
testa as Lender may deem appropriate to determine compllence of the Collateral with this section of the Agreement. Any inapectlona or 
tests made by Lender shall be 1.1t Borrower's expense and for Lender's purposes only end shall not be construed to cret~te any reeponslblllty 
or liability on the part of Lender to Borrower or to any other person. The representations and warranties cont8lned hereirl ere baaed on 
Borrower's due diligence in Investigating the Collateral for hazardous waste end Hazardous Substances. Borrower hereby 111 releases end 
waives any future claims against Lender for indemnity or contribution In the event Borrower becomes liable for cleanup or other costs under 
any such laws, end (21 agrees to Indemnify, defend, end hold harmless Lender egalnet any end.all clslms, losses, liabilities, damages, 
psnaltias, and expenses which Lender may directly or Indirectly sustain or suffar resulting from e breach of this section of the Agreement or 
sa a consequence of any use, generation, manufacture, storage, disposal, release or threatened releass of a h11zerdoua waste or substance 
on the Collateral. The provisions of this section of the Agreement, Including the obligation to Indemnify end defend, shell survive the 
payment of the lndebtadnlliiS& and thb termination, expiration or satisfaction of this Agreement and shall not be affected by Lender'a 
acquisition of any Interest In any of the Collatarsl, whether by foreclosure or otherwise. 

Litigation and Claims. No litigation, claim, investigation, administrative proceeding or similar action [including those for unpaid taxes) 
against Borrower Is pending or threatened, and no other evant has occurred which may materially adversely effect Borrower's flnenci!li 
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cor:'~ltion or properties, other then litigation, claims, or other events, if any, that have been d!scJosad to and acknowledged by Lender In 
wnt1ng, 

Taxes. To the best of Borrower'$ knowledge, all of Borrower's tax rarurns and reports 'that are or were required to be filed, have been 
filed, and all taltes, aasessments and other governmental charges have been paid ln full, except those presently .being or to be contested by 
Borrower In good faith in the ordinary course of business end for which adequate reserves have been provided. 

Uan Priority. Unless otherwise previously disclosed to Lender In writing, Borrower has not entered Into or granted any Sacurlty 
Agreemsnta, or permitted the filing or etl'llchment of any Security lntarests on or tlftectlng any of the Collateral directly or Indirectly 
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superior to Le11der'a Security Interests and 
rights In and to such Collateral. 

Binding Etfuct. This Agreement, the Note, all Security Agreements !lf any), and all Related Documents are binding upon the aigners 
thereof, as well as upon their successors, representatives and assigns, and are legally enforceable in accordance with their respective 
terme. 

AFFIRMATIVE COVENANTS. Borrower covenants. and agrees with Lender that, so long as this Agreement remains In effect, Borrower will: 

Notices of Claims and Utigatlon. Promptly lnfonn Lender In writing of (1) an material adverse changes in Borrower's financial condition, 
end 12) all existing and all threatened litigation. claims, investigations, administrative proceedings or eim11ar actions affecting Borrower or 
any Gmmmtor which could materially affect the financial condition of Borrower or the financial condition of any Gusrantor, 

financial Recorda. Maintain its books and records In accordance With GAAP, applied on a consistent basis, end permit Lender to examine 
and audit Borrower's books end records at ell reasonable times. 

Financial Stlltements. Furnish Lender with the following: 

Annual Statements. As soon ~e available, but in no avent later then one-hundred-twenty 1,201 days after the end of each fiscal year, 
Borrower's balance .sheet and ~nco me statement for the year ended, prepared by Borrower, 

Tax Rttums. As soon as available, but In no event later than 45 days after the applicable filing date for the tax reporting period ended, 
Borrower's Federal and other governments[ tax rewrns, prepared by a certified public accountant satisfactory to Lender. 

Additional Requirements. 1 I Borrower wiD maintain a minimum debt service coverage ratio of ncrt. less than 1.15:1. covenant wiD be 
m&Mlnd annlllllly band on tho company prepaNd financial atataments .supPorted by CPA pNparBd tax return. 

Debt Service Coverage Ratio will be celculated as follows: 

EBITDA + Contributions • wtthdmwals 
Total Principal and lntorest Payments 

2) Annual tax return with K-1's fur Candv Mountain. LLC wDI bo We wilhkl 45 days of fllii'1J 

3) Annual tax return with K·1 's far Trl-City Davelopnant Corporlltlan wil ba due whhln 45 days af fUing. 

All financial taporta required to be provided under this Agreement shell be prepared In accordance with GAAP, applied on a consistent 
besls, and certified by Borrower as being true and correct. 

Addl6anallnformation, Fumlsh such additional information end statements, as Lender may request from time to time. 

lns!a'anoa. Maintain fire and other risk Insurance, public liability insurance, and such other lnsuranca as Lender may require with respect to 
Borrower'!! PrCJpetties and operations, in form, amounts, coverages and wlth insurance comp11nlee acceptable to Lender. Borrower, upon 
request of Lender, will deliver to Lender from time to time the policies or certificates of Insurance in form satisfactory to Lender, including 
stipulations that coverages wHl not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Each Insurance 
policy also shall include an endorsement providing that coverage In favor ot Lender will not be Impaired In any way by any act, omission or 
default of Borrower or any othar person. In connection with all policies covering assets In which Lender holds or ls offered a security 
lntef8St for the Loans, Borrower will provide Lander with such lender's Joss payable or other endorsaments as Lender may require. 

Insurance Reports. Furnish ttl lender, upon request of Lender, reports on each mdetlng insurance policy showing -such information as 
Lender may reasonably request, including without limitation the following: {1) tha name of the insurer; 12l the risks Insured; (3) the 
amount of the policy; (4) the properties insured; (5) the then current property values on the basis of which insurance has been obtained, 
and the manner of determining those values; and (6) the expiration data of the policy. In addition, upon request of Lender !however not 
mom often then annually), Borrower will have an Independent appraiser satisfactory to Lender determine, as applicable, the actual cash 
value or raplscement coat of any Collateral. The cost of auch appraiael shall be paid by Borrower. 

GuBJ'IInties. Prior to dlabursemerrt of any l.osn proceeds, furnish executed guerantiss of the Loans In fllvor of Lender, executed-by the 
guarantors named below, on Lender's fonns, and in the amounts and U11der the conditions set forth In those gusrantles. 

Names of Guarantors 

Kirk A. Rathbun 
Geoffrey T. Cl11rk 

Amounts 

Unlimited 
Unlimhad 

Subordination. Prior to disbursement of any Loan proceeds, deliver to Lender subordination agreements on Lender's fonns, executed by 
Borrower's creditors nsmad below, subordinating all of Borrower~a indebtedness to such creditors, or .auch lesser amounts as may be 
agreed to by Lender In writing, end any secUritY Interests ln collateral securing that indebtedness to the Loans and security Interest& of 
Lender. 

Name of Credhor 

Tri·City Devalapmant Carpoi'Btlan, candy 
Muunb!lin Urnhed Usbllity Company, Kirk 
A, Rathhu! and Geoffrey T. Clark 

Other Agreements. Comply with all tenns end conditions of all other sgraaments, whether now or hereafter existing, between Borrower. 
end any other party and notify Lender Immediately In writing of any default In connection with any other such agreements. 

Loan Proceolb:. Use elll.oan proceeds solely for Borrower's business operations, unles~ specifically consented to the contr8l"( by Lender In 
writing. 

Taxes, Ch~ and Uens. Pey and discharge when due all of Its Indebtedness and obllgat1ons, Including without limitation all asaessrnerrts, 
taxes, govarnmantol charges, levies and liens, of every kind and nature, imposed upon Borrower or its properties, income, or profits, prior 
to the date on which penalties would attach, snd ell lawful claims that, if unpaid, might become a lien or charge upon any of Borrower's 
properties, Income, or profits. Provided however, Borrower will not be required to pay and discharge any such assessment, tax, charge, 
levy, lien or olalm ao long as (1) the legellty of the same shall be contested in good faith by appropriate proceedings, and (21 Borrower 
shell have established on Borrower's books adequm reserves with respect to such contested asseHment, tax, charge, levy, llen, or claim 
In accordance with GAAP. 

Pertonnance. Perform and comply, in a timely manner, with :ell terms, conditions, and provisions set forth In this Agreement, In the Related 
Documants, and In all other Instruments and ogreemant:a betwaen Borrower and Lender. Borrower shall notify Lander Immediately in 
writing of any default In connection with any agreement. 

OparatiDnB. Maintain executive and management pareonnsl with substantially the same qualifications and experience as the present 
executive and menogement personnel; provide written notlca to Ltmder of any change In executive end management personnel; conduct Its 
business aHalrs ln e reasonable and prudent manner. 

Envlronm•ntal Stud1as. Promptly conduct and oom!)late, et Borrower's expense, ell such investigations, studies, samplings end teetlngs as 
may be requested by Lender or any governmental .suthoritv relative to any substance, or any waste or by-product of any substance defined 
as toxic or e hezerdous substance under applicable federal, state, or Jooel law, rule, regulation, order or directive, at or effecting any 
property or any facility owned, leased or used by Borrower. 

Compliance wHh Bovemmenbll Raqulremantl. Comply with all laws, ordinances, and regulations, now or hereafter In effect, of all 
governmental authorities appllceble to the conduct of Borrower's properties, buainesse& and operation&, end to the use or occupency of the 
Colleterel, including without limitation, the Americans With Dlaablllties Act, Borrower may contest In good faith any such law, ordfl"'ence, 
or regulation and withhold compliance during any proceeding, including eppropriate appeals, so long as Borrower has notified Lender In 
wrltiTJg prior to doing so end so long as, in Lender's sole opinion, Lender's intarests in the Collateral are not jeopardized. Lender may 
require Borrower to post adequate security or e. surety bond, reasonably satisfactory to Lender, ttl protect Lender's Interest. 
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Inspection. Permit employees ar e(Jents of Lender at eny re11sonable time to Inspect any and all Collateral for the Loan or L.oens and 
Borrower's other properties and to exomlna or oudlt BorrDwer'a books, acoounts, end ree;ords and to make copies-and memoranda of 
Borrower's books, accounts, and records, If Borrower now or at any time hereafter maintains any records !Including without limitation 
computer 11'Bnerated records and camputer software programs tot the genemtion of such record!;) In tile possession of a third party, 
Borrower, upon raquast of l.ender, shell notify such party to pennit Lender fr&a access to such records at all reasonable times and to 
provide Lender with copias of any records it may request, ell at Borrower's expense. 

Environmental Compliance and Reports, Borrower shall: comply In ell respects with any and ell covenants, terms, conditione and 
provisions sat forth In each Hazardous Substances Agreement executed In connection with the lo~;~n; CQmply In ell respects with any and ell 
Environmental Laws; except ss otherwise provided by esch Hazardous Substances Agreement. not cause tlr permit to .exist, as s result of 
en Intentional or unintentional action or omission on Borrower's Jn~rt or on the p;!ltt of any third party, on property owned and/or occupied 
by Borrower, any environmental activity where damage may result to the en~ronmertt, unless such environmental activity is pursuant to 
lilnd In complienc:;a with the contHti"n.s oCJf a permit lss:uad by the appropriate federal, state or local governmental authorities; shall fumlah to 
Lender promptly end In any avant within thirty (30} dave lifter receipt thereat a copy of eny notice, summons, lien, citation, directive, latter 
or other communication from any governmental agency or Instrumentality concerning any intentional or unlnterrtional action or omlaslon on 
Borrower's part in connection with any environmentn]·, EJctivity whathar or not there is damage to the environment and/or other natural 
resources. 

Additional Aasurances. Make, execute and deliver to lender such promissory notea, mortgages, deeds of trust, security agreements, 
assignments, financing statements, lnetrumente, documents and other agreements as Lender or Its attorneys may reasonably request to 
evldenct:l and secure the Loans anr,l to perfect all Security Interests. 

LENDER'S EXPENDITURES. If any eotion or proceadlng Is l':ftmmanced that would materially affect Lender'a Interest In the Collateral or If 
Borrower falls to comply with any provision of this Agreement or any Related Documents, including but not Umlted to Borrower'$ failure to 
discharge or psy when due any amounts Borrower Is required to discherQa lit pay under this Agreament or eny Related Documants, lender an 
Borrower's behalf may (but sball not be obllgat&d to) take any aotlon that Lender deems appropriate, Including but not rlmlted to dist:harglng or 
paying ell taxes, liens, security Interests, encumbrances end other claims, et any time levied or ple.ced on uny C<lllateral tlhd paying all costs for 
Insuring, maintaining and preserving any Collateral. All such expenditure& Incurred or p&ld by Lender for such purposea will than beer Interest at 
the rete charged under the Note from the d&te incurred or paid by Lender to the data of repayment by Borrower, All auch.expenaaa wlU become 
e pert of the Indebtedness and, at Lander's option, will (AI bs payable on demand; 18) be added to the bslanoo of the Note ami be 
apportioned among and be payable with any Installment payment$ to OOcome due during either (1 J the tenn of any applicable Insurance policy; 
or 121 the remaining te-rm of the Note: or !Cl be tre:eted os e belloon payment which will be due and payable at the Note's maturity. 

NEBATNE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, without the 
prior written consent of Lender: 

Indebtedness and Uens. 11) Except for trade debt Incurred In the normal course of buBinass and lndebtedn~Joss to Lender CQntamplatad by 
this Agreement, create, incur or assume Indebtedness fur borrowed money, Including capital leases, {2) .sell, transfer, mongage, eaalgn, 
pledge, IeaBO, grant a aecurity internet in, or encumber any of Borrower's assets (8XC8pt as allowed as Permitted Liens), or {3) ae!l with 
recourse 'any of Borrower's BCcot.:nts, except to lender, 

ContinUity ·Df Opal'lltiaM. (1) Engage In any business activities aubstemlelly different then those in which Borrower is presently engaged, 
(2) cease operations, liquidate., merge, tumsfer, acquire or comolideta with any other entity, change its name, dissolve or transfer or sell 
Collateral out of the ordinary cour.se of buslneae, or (31 make any distribution with respect to any capite! account, whether by reduction ot 
capital or otherwise. 

Loans, Acqu\stdons end Guaranties. (1) Loan, Invest In or &dvonce money or usets to any otllar person, enterprise or entity, {2) 
purchase, create or acquire any Interest in any other enterprise or entity, or (3) ineur any obligation as surety or guarantor other than in 
the ordinary ilOUtea of bualnesa. 

Agreements. Enter into any agreement containing any provisions whiCh would be violated or breached by the perfOrmance ot Borrowar•s 
obllglltlons under this Agreement or In connection herewith. 

CESSATION OF ADVANCES. If Lender ha5 m&de any coml'l'litrrlent to make any Loan to Borrower, whether under this Agreement or under any 
other agreement, lender shall have no obligation to meka Loan Advances {lf to -disburse loan proc&eds If: (AJ Borrower or any Guarantor Is in 
default under the tBTI'I'IS of this Agresment or any of the Related Documents or eny other agreement tbet Borrower or any Guarantor has with 
Lender; IBI Borrower or any Guarantor dlas1 becomes incompetent or becomes Insolvent, fllaa a petition in bankruptcy Dr similar proceedings, 
or Is adjudged a b&nkrupt; (C) there occurs a material adverse cheoge tn Borrowar's financial condition, in the financial condition of any 
Gusrentor, or in the value of any Collateral securing any Loan; or \Dl any Guarantor aeaks, clslms or otherwise anempte to llmlt, modlfV or 
revoke such Guarantor'& guarentv of the Loan or any .other loan with lender; or (E} lender In good faith -deems Itself Insecure, even though no 
Evant of Default shall have occurred. 

STATUTORY LJEN, Borrower agrees that all loan advancas under this Agreement are secured by all shares and deposits In all joint and 
Individual accounts Borrower has with Lendar now and in tha future. Borrower authorims Lender, to the extent permitted by applicable law, to 
.apply the balance In these eccounts to pay any amounts due under this Agreament when Borro-wer Is In default under this Agreement, Shares 
and deposits In en Individual Retirement Account and any other account that would lose special tax trestment under state or federal lew if givsn 
as security ars not subject to the security intarset Borrower hoe given In Borrower's shares and deposits. 

DEFAULT. Eaoh of the following shell constltute·an Evant ot Default under this Agreement: 

Payment Default. Borrnwer falls to make any payment when due under the Loan. 

Other Defaults. ·Borrower fells to comply with or to perform any other term, obngetlon, covenant or conl:ii'tlon contained In this Agreement 
or In any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained In any other 
agreement between Lender and Borrower. 

Environmantel Default. Failure of any party to oomply with or perform when due any term, obligation, covenant or condition contained In 
any environmental agreement executed in connection with any Loan. 

Dufault In Favor of Third Parties, Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or 
sales agreement, or any other agreement. Jn favor of any other t:'ltadltor or parson tha1 may materially .affect any of Borrower's or any 
Grantor's property or Borrower's or any Grantor's ability to repay the loans or perform their resp~;~ctlve obligations under this Agreement or 
any of the Related Documante. 

Filii& Statem•nts. Any warranty, representation or statement made or fUrnished to lander by Borrower or on Borrower's beholf under this­
Agreement or the Related Documents is false or misleading in any materiel respect, either now or at the time made or furnished or beoomes 
false or mlslaedlog at any tlme thereafter or Is found not to bess rapreaemed. This includes the use of the Note proceeds tor a purpose 
other than the purposes Btated in Borrower's lo-sn applic&tion, 

DeBth or Insolvency. The dissolution of Borrower tregerdleas of whether election to continue Is mede), any member withdraws from 
Borrower, or lilny other termination of Borrower!s existence as a going business or the deeth of any member, the Insolvency of Borrower, 
the appointment of s racalver for sny part o1 Borrower's property, any eaelgnment for the beneflt of creditors, any type of creditor workout, 
or the commencement of any proceeding under-any bankruptcy or Insolvency laws bv or against Borrower. 

b8f8ctlV& Collnterllllzatlon. This Agreement or any of the Related Documi:tnts coases to be In full force and effect (including f8ilure at eny 
collatBral document to create a ve1\d .and perfected security interest or lien] at eny time end for any r88san. 

Creditor or Forfeiture Procaadlngs. Commencement of foreclosure or forfulture proc:eedlngs, whether by judicial proceeding, self.help, 
reposse&Sion or a•w other method, by any creditor of Borrower or by any governmental agency against eny collateral aacuring the Loan. 
This il'teludes a gamlah.ment of any of Borrower's accounts, Including deposit eccounta, with Lender. Howe~r. this Event of Default shall 
net spply If there Is a good faith dlspure by Borrower as to the validity or raasonablene•s Of the claim Which Is the basis of the creditor or 
forfeiture procaeding end If Boi'I'Ower gives Lender written notice of the creditor or forfeiture proceeding and deposita with lander monies or 
s euraty bond for the creditor or forfeiture proceeding, in en amount det&rmined bv lender, In lta sola discretion, as: being an edequete 
rasarve or bond for the dispo..tte.. 

Eventa Affecting GIJIII'Ontar. Any of the preceding event& occurs with respeot to any Guarantor of any of tha Indebtedness or any 
Guarantor dies or bacomas Incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. 

Adverse Change, A material adverse change occurs in Borrower's financial condition, or Lender believes the prospact of payment or 
performance of the loen is impaired. 

ln:securhy. lender In good 'hllth believes Itself Insecure. 

Right tD Curo. If any default, other then s default on lndabtednesa, is curable and If Borrower 'Or Grantor, as the case mey be, has not bean 
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given a notice of a similar default within the preceding twelve {121 months, It mey be cured 1f Borrower or Grantor as the ease may be 
after Lend~;~r sends written notice to Borrower or Grantor, as the tess may be, demanding cure of such default: (1) ~ure the default withi~ 
fifteen 116) days; or (2) If the cure raqulres mora then fifteen (151 days, Immediately Initiate steps which Lander deams in Lender's sole 
dlscration to be st.tfficlent to cure the default end thereafter continue and complete all reasonable and necessary steps sufflcleilt to produce 
compliance as soon liB reasonably practical. 

EFFECT OF AN EVENT OF DEFAULT. If any Event of Default shall occur, except wkera othsi'\Ailse provided In this Agreement or ttw Related 
Documents, ell commitments end obligations of Lender under this AgllH!ment or the Relatllld Documents or any other agreement immediately will 
terminate (Including any obligation to make further Loan Advances or disbureementa), l!lnd, at Lender1s option, ell Indebtedness immediately will 
become due and poyttble, all without notice of any kind to Borrower, except that In the case of. an E.vant·of Oefault of thetvpe det;u;:ribad In the 
•insolvency" subsection ebovs, such acceleration shall be automatic and not optional. In addition, Lllndar shall hove all the rights end remedies 
provided In the Related Documents or availoble at lew, In equity, or othen.vlae. Except as may be prohibited by applicable law, all of lender's 
rights and ramedlea shell be cumularlve and may be sxerclasd singularly or concurrently. Election by Lender to pursue any remedy shall not 
exclude pursuit of any other remedy, and en election to make expenditures or to take e.ctlon to perform an obligation of Borrower or .of any 
Grantor shaH not eftact lender's right to declare a default and to exercise Its rlghtl! ftnd remedies. 

MISCELlANEOUS PROVIStONB. The following mlscallaneous pro11islons ere a pert of this Agreemam: 

Amendments. This Agreement, together with any Related Documents, constitlltes the entire understanding end agreement of the parties 
as to the matters act forth In this Agreement. No alteration of or amendment to this Agreemer1t shall be effective unless given in writing 
and signed by the party or parties sought to be charged or bour~d by the alteration or amendment. 

Attorneys' Fees; Expenses. Borrower agrees to pay upon damend aU at lender's costs.and expenses, Including lender's etiDrneys' fues 
and Lendsr'a legal expenses, incurred In connection with the enforcement of this Agreement. Lender may hire or pay aomeone else to help 
enforce this Agreement, and Borrower shell pay 1he coats and expemms of such enforcement. Coats and eXpenses Include Lender's 
ettorneys' fees and legal expenses whether or not there IEr a lawsuit, Including sttorneys' ieee and legal expanses fo~ bankruptcy 
proceedings Uncludl119 efforts to modify or vacate any outomatic stay or lnjonctlotl), appeals, end any entlolpated poat-judgmant collection 
aervices, Bon'tlwer a!so shell pay ell court costs and such additional fees as may be directed by the court. 

Caption Headings. Caption lteedings in this Agreement ere for convenlsnoa purposes only and are not to ba used to lnterj)l'Bt or define tlte 
provisions of this Agreement. 

Consent to Loan Participation. Borrower agrees and consents to Lendar'.s sale or transfer, whether now or later, of one or more 
participation Interests ln the Loan to-one or more purchase!'$, whether related or unrelated to Lender. Lender may provide, without any 
limitation whatsoava.r, to any Ol\8 or more pu~chBSers, or potential purchasers, any Information or knowledge lender may have about 
Borrower or about any other matter relating to the loan, and Borrower hereby waives any rights. to privacy Bottower may hsva with respect 
to such matters. Borrower addltlon.~~lly waives eny end ell notices of sale of pnrtlcipetlon lntarelltB, sa well as all notices of any repurchase 
of such partieipatlon Interest&. Borrower also ogree& that the purchasers of env evch participation Interests will be coneidarad as the 
absolute owners cf such lnterasts In the loan end will have all the rjghts granted under ttla participation agreement or agreemenW 
governing 1ha sale of such part!cpatlon interests. Borrower fUrther wall/as all rights of offset or counterclnlm that it may have now or later 
agalns1 Lender or sgelnat any purchaser of such a panlclpatlon Interest end unconditionally agrees that either Lender or such purchaser mav 
enforce Borrower's Obligation under the Loan irrespecthte ot the failure or Insolvency of any holder of .any interest In the Loan. Borrower 
further egraes thet the purchaser of any such participation Interests may enforce Its Interests irraspcctive of any P.BtsonBI claims or 
defenses that Borrower may have against l.e:nder. 

Governing Law. This- Agreemont will btB governed by federal law a~ to Lander and, to the extent not preempted by fudllrellaw, tha 
laws Df tha Statu of Wnhlngtofl without regerd 1D its conllicts of law provisions. Thts AgrHmont hall been accepted by Lander in the 
SU.W of Washington. 

Choice of Venue. If there lliil e lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of Benton County, 
State of Washington. 

No Wlllver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in Writing 
and signed by Lender, No delay or omlealon on the p.art of lender in exercising any right shall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver oi Lander's right otherwise to 
demand &trlct cr;Jmpllence with that provision or any ether provision of this Agreement. No prior waiver by Lender, nor any course of 
deeling betwMn Lender end Borrower, or between Lender end eny Grantor', shall constinne e waiver of any of Lender's rights or oi any of 
&mower's or any Grantor's obligations as to any future transactions. Whenever the consent of lender is required under this Agraament, 
the granting of such consent by Lender In any instance shall not constitute continuing consent to eub.sequsnt instances where such consent 
la requlrad and In ell cases such consent may be granted or wlttlheldln the sole discretion of Lender. 

No1k:ea. Subject to applicable law, and except for notice required or .allowed by law to be given In another manner, any notice required 10 
be given under this Agre:ement shell be gkrnn In writing, end shall be effective when sctuslly delivered, when actually received by 
tslefacsimlle (unless otherwiBB requlrad by law!. when deposited with e natioi'UJI!y recognillld overnight courier, or, If mailed, when 
deposited In the United States mall, fllil first claaa, certified or regletemd mall poatage prapaid, directed to t11e addresses shown near the 
beginning of this Agreement. Any party may change lm address for notices under this Agreement by giving formal written notice to the 
other parties, speclfylr,g that the purpose of the notice is to change the pony's eddreBB. For notice purposes, Borrowc~ agrees to keep 
Lendar Informed at.a!l times oi Borrower's current address. Subject to applicable law, and except tor notice required or allowed by law to 
be g:lven in another mannar, If thare Is mora than one Borrower, .any notice gllf{ln by Lan!ier to any Borrower Is deemed to be notice given to 
all Borrowers. 

S&\IIII'BbJUty. If a court ot compotent lurlsdlctlon finds any provision of this Agreement to ba lllegal, Invalid, or unenfoi'Ceabla as to any 
circumstance, that finding shall not make the offending ptovlalon ll!egal, Invalid, or \lnenforceable as to any othar circumstance. lf feasible, 
the offending provision shall be conaldarad modified so that It b$comes legal, VBIId end enforceable. If the offending provision cannot be so 
modified, it shall be conaidered·delete:d from this Agreement. Unless otherwise raqulred by law, the Illegality, invalidity, or unenforceablllty 
of any provision of this Agreement shall not effect the lagality, validity or enfor~ebilitv of any other provision of this A-arvement. 

Subekllerlas a"d AffiUates ·of· Borrower. To the extent the context of any provisions of thla Agreement makes It appropriate, Including 
without limitation any representation, wsrrantv or covemmt, the word •Borrower• ae used In this Agreement aha!! Include a11 of Borrower's 
subsidiaries and affiliates. Notwithstanding the fotagolr1Q however, under no circumstances shall this Agreement be construed to require 
lender 1.Q make eny loan or othar financial accommodation to any of Borrower's subsldler;ee or eftllletes. 

Su~:taasors ll!lt1d Aulgns. All covenants and sgraements by or on behalf of Borrower contained In this Agreement or any Related 
Documents shall bind Borrower's successora and esalgna and shall lnura to the benefit of Lender and Its uuccessors·and .aaalgns. Borrower 
shell not, however, heva the right to assign Borrower's rights under tl1la Agreemant or any Interest therain, without the prior wrlttan 
consent of Lender. 

Survive! af Ropnsantatlons .and -W..-antias. Borrows~ undemtanda and agrHs that In making the Loon, Lender Is ralylng on ell 
reprasentatlcns, warranties, and covenants made by Borrower In this Agreement or in any oenlflcste or (lthar Instrument deUvered by 
Borrower to Lender under this Agreement or the Rel11ted Documents. Borrowar further agrees tllat regardless of any Investigation made by 
Lender, all such repre.sentBtlons, warranties end covenants will survive the making of the Loan and delivery tc Lender Of the Related 
Oocuments, shall be- continuing in natura, and shall remain In full iorce end effect until such time as Borrower's lnde"'edness shall be paid 
in fUll, or until this Agreement shall be terminated In 111e manner provided sbow, whichever 111 the last to occur. 

Time Is ol ~· Essence. Time 1B of the essence In 1he performance of 1hia Agreement. 

Waive Jurv, All P'lrtifMr; to 1hls Agr.11mant hereby waive the right tu any )llry tr]elln 11ny action, proceeding, or coumen:lalm brought by any 
party egeinat any other pert.y, 

DEFINrTIONS. The following copitellzed words and terms shall hB\18 the following meanings when used _In this Agreement. Unless s.peclficelly 
stated to the contrary, all raterances to dollar smounts shall mean amounts In lawful money of the United States of America. Words and terms 
used ·In the singular sh~tlllnclude the plural, and the plural shell Include the singular, ss the contsxt may require. Words end terms not otherwise 
defined in this Ag~eemant shall have the meanings attributed tc euc:h terms In 1he Uniform Commercial Code. Accountlng words end tenns not 
otherwise defined ln this Agreement shall have the meanings assigned to them In accordance wl•h generally accepted accounting prlnciplea as In 
affect on the date of this Agreement: 

Advance. The word •Advanca" means a disbursemant of loon funds made, or to be made, to Borrower or on Borrower's behalf on a line 
of credit or multiple edvence basis undar tho terms and conditions of this Agreement. 

Agrflament. The word ftAgreernent• means thl~;; Business Loan Agmement, ae this Business Loan Agreement may be amended or modified 
from time 10 t1me, together with ell exhlbltB end scl1adules atn~ched to thl~ Business Loan Agreement from time to time. 
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Borrower. The word ·eorrower" means Summit View Waterworks, LLC and includes eli co-signers and co-makers signing the Note and ail 
their successors end assigns. 

CoUateral. The word "Collateral" meens ail property end assets granted es collateral security for a Loan, whe.ther real or personal property, 
whether grarrted directly or indirectty, whethar granted now <lr in the futUre, end whether granted in the farm of a security interest, 
mortgage, collateral mortgege, deed of trust, assignment, pledge, crop pledge, chattel mortgage, collateral chettel mortgage, chettel trust, 
factor's lien, equipment trust, conditional sale, trust receipt, lien, chBrgB, lien or title retention contract, Ieese or consignment irttended as a 
security device, or any othur security or lien Interest whatsoover, whether created by law, contract. or othorwiae. 

Envlronmantal laws. The words "Environmental laws" mean any ond all state, federal and local statutes, regulations and ordinances 
relating to the protection of human llealth or the environment, Including without limitation the Comprehensive Environmental Response, 
Compensation, end UabUlty Act of 1980, as amended, 42 U.S.C. Section 9801, at seq. ("CERCLA"l, the Superfund Amendments and 
Reauthorization Act of 1986, Pub. L. No. 99-499 (nSARA•J, the Hozardous Materiols Transportation Act, 49 U.S.C. Section 1801, et seq,, 
th~;! Resource Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules, or 
regulations adopted pursuant thereto. 

Event of Defeutt. The words "Event of Default" mean any of the events of default set forth In this Agreement in the default section of this 
Agreement. 

GAAP. The word "GAAP" meena generally ~ccepted accounting principles. 

Grantor. The word wGrantor" moans each end ell of the peraonB or entities grontlng a Security Interest In any Collateral for the Loan, 
Including without limitation ell Borrowers granting such e Security Interest. 

Guarantor. The word "GuarBntorw means Bny guarantor, surety, or accommodation patty of any or all of the L<~an. 

Guaranty. 'rhe word •Guaranty" means the guaranty from Guarantor to Lender, Including ,without limitation a guaranty of ell or part of the 
Note. 

Hazardous Substances. The words "Hazardous Substsnceau mean materiBis that, because of their quantity, concentration or physical, 
chemical or Infectious characteristics, msy cause or pose a present or potential hazard to human health or the environment when 
Improperly usad, treated, stored, disposed of, genorated, manufactured, transported or otllerwise handled. ·The words "Hazardous 
Substances" are used In their vary broadest aansa end Include without limitation any end ell hazardous or toxic substances, materials or 
waste es deflnod by or listed under the Environmental Laws. The term "Hazardous Substances" also Includes, without llmltetlon, petroleum 
and petroleum by-products or any fraction thereof and asbestos. 

Indebtedness. The word ~lndabtednaas~ means the indebtedneea evidenced by the Note or Related Documents, Including all principal end 
interest together with ell other indebtedness and coats end expenses for which Borrower is responsible under this Agreemont or under any 
of the Related Documents. 

Lender. The word "Lender• means GESA CREDIT UNION, its successom and asalgns. 

Loan. The word "Loan" means any end Bil loans and f]nanciel accommodations from Lender to Bctrrower whether now or horaefter 
existing, end however evidenced, Including without limitation those loans and financial accommodations described herein or deecrlbed on 
any .exhibit or schedule attached to this Agreement from time to time. 

Nrrte. The word ~Note" means the Note dated December 17, 2013 end executed by Summit View Waterwmks, LLC in the principal 
amount of $225,000,00, together with ell renewals of, extensions of, modiflcetlons of, refinancings of, consolldBtions of, and substitutions 
for the note or credit egraemont. 

Pennltted Uons. The words "Permitted Liens" mean (1) liens end security interests securing indebtedness owed by Borrower to Lender: 
{2) liens for taxes, assessments, or similar charges efther not yet due or being contested In good faith; (3) liens of meterlalmen, 
mechanics, warehousemen, or carriers, or other like liens arising in the ordinary course of business ond securing obligations which ere not 
yet delinquent; 141 purchase money liens or purohaee money security lntereots upon or in Bny property acquired or held by Borrower In the 
ordinary course of business to secure Indebtedness outstanding on the date of this Agreement or pennltted to be Incurred under the 
paragraph of this Agreement titled "Indebtedness and Uons~; 15) Hens and security interesta which, as of the date of this Agreement, 
have been disclosed to end approved by the Landor In writing; and lSI those liens and security Interests which in the aggregate ccnotitute 
an Immaterial and Insignificant monetary amount with respect to the nat value of Borrower's esaets. 

Ralat6d Documents. The words ~Releted Documents" mean .all promissory notes, credit agreements, loan agreements, environmental 
agreements, guaranties, eecurlty agreements, mortgages, doeds of trust, security deeds, collateral mortgages, and all other instruments, 
agreements end documents, whether now or hereafter oxisting, executed in connection with the Loan. 

Security Agroement. The words •security Agreement• mean and include without limitation any agreements, promises, covenants, 
orrengements, understondlngs or other agreements, whether created by law, contract, or otherwise, &lfldencing, governing, repraaentlng, or 
creating a Sflcurlty Interest. 

Security Interest. The words "Security lnterestw mean, without limitation, any and all typos of collateral security, present and future, 
whether in tho term of a lien, charge, encumbrance, mortgage, deed Of trust, security deed, assignment, pledge, crop pledge, chattel 
mortgage, collateral chattel mortgage, chattel trust, fe~r's lien, equipment trust, conditional sale, trust receipt, lien or title retention 
contract, lease or consignment intended as a security device, or any other security or l!en Interest whatsoever whother created by lew, 
contract, or otherwise. 

BORROWER ACKNOWLEDGI:S HAVING READ ALL THE PROVISIONS OF THIS BUSI\IESS LOAN AGREEMENT AND BORROWER AOREES TO 
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS'DATED DECEMBER ,7, 2013. 

BORROWER: 

SUMMITVIEWWATERW?::· LLC 

By,/YA&~ 
•IGrk A. Rllthbun, Member of Summtt VIew 
Waterworks, LLC 

LENDER: 

GESA CREDIT UNION 

•• ,. ~~~~s~~.,.~.2-~~~~-.::::;~· 
·Geoffroy T. Clll!ltk. Mamber of Summit View 
Waterwork:o. LLC 
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PROMISSORY NOTE 

References ln the boxes·above are for Lender's use only 81'!d do nat limit the applicability of this document to any particular lean or item. 
Any ftem 11bove containing M., .. ., .. has been omitted due to text length llmlta1ions. 

Borrower: Summtt Vlaw Waterworks, U.C Lender: GESA CREDIT UNION 
PO Box 7224 Member Business Lending 
Kennewick, WA 99336 51 Gaga Blvd. 

Richland, WA 99362 

Principal Amount: $225~000.00 Date of Note: December 17, 2013 
PROMISE TO PAY. Summit VIew Waterworks, LLC {•Borrower") promises to pay to OESA CREDIT UNION {"lender"), or order, In lnwful money 
of tho Unttad States of America, the prlnclpnl amount of Two Hundred Twantv•five Thousand & 00/100 Dollars ($225,000.00}, together with 
Interest on the unpaid principal balance from December 20, 2013, until pi!Ud In full. 

PAYMENT. Borrowar will pay this loan in full immediatoly upon Lender's dem1111d. If no demand is mad&. subject to any payment chPngus 
rasuhin9 from changes In thu Index. Borrower will pay 1hl& laan In accordanca with the folowlng pavment achadule, which calculatas Interest an 
thu unpaid principal balances as described In the "INTEREST CALCULATION METHOD" parag111ph using the lntarest ratu ducrlbed In this 
pa111graph: 60 monthly consecutive principal end Interest payments In the initial emount of $1.131.05 each, beginning ..Janui!IY 20, 2014, wJth 
Interest celculatod on the unpaid principal balances using an lntarest rata of 4.750% par annum; 69 monthly cl»lllecutive principal and Interest 
payments in the initiol amount of $1.590,11 each, baginning January 20, 2019, with Interest calculated on the unpaid principal balances using 
an lntarest rate. based on tho Fodera! Homo Lean Blink (FHlBJ five 15) year lntarmadlata/long Tenn Advancea Axed Rate taken from the Daily 
Advance Rates aa published, on the Monday Immediately prior to the date 1he Note rata is changed, by the Federal Home Loan Bank @ 
http:llfhlbsua,com (currently 2.000%), plus a margin of 2.600 percentage points, resulting In llfl Initial 'intereat rate of 4o440% par annum: and 
one principal and lntec'est payment of $155,449.69 on December 20, 2023, with Interest calculatfJd on the unpaid prlriclplll balances using an 
Interest rate based on 'the Federal Home Loan Bank IFHLBI five (5} year lntermadillta/l.ong Term Advsncea Fixed Rate taken from the Dalty 
Advance Rates aa pubUshad, on the Monday Immediately prior to the date the Note rate Is changed, by the Fodera! Homo Loan BBI"Ik @ 
http:/lfhlbaaa.com (cur1antly 2.000%), plus a margin of 2.500 percentage points. resulting In an lnltlallntorost rate of 4.440% per annum. This 
esttmatad final paymant Is basad on the assumption that ali' payments wJD be made exactly as scheduled and that the Index does nat changa: 
the actual final payment wiD be for ail principal and accrued interest not yat paid, together with any other unpaid amounts under thls Note. 
Unless otherwise agreed or required by appJ'JCable law, paymanb Will be applied first to any accrued unpaid hterest; then to any late 1:;luugB11; 
than to any unpaid collection costa; and then to principal. Borrower will pay Lander at Lender's address shown above or at such other place as 
Lander may designate in writing, 

VARIABLE INTEREST RATE. The Interest rate on this Note is subject to change from time to time based on changes in en Independent index 
which is the Federal Home Loan Bank (FHLB) five (5) year Intermediate/Long Term Advances Fixed Rete taken from the Dally Advance Rates as 
published, on the Monday lmmedletelv prior to the date the Note rete Is changed, by the Federal Home Loan Bank @ http:/lfhlbsea.com (the 
•Index•). The Index is not necesserlly the lowest rete charged by Lender on Its loans. If the Index becomes unavailable dtJrlng the term of this 
loan, Lender may de!llgnate a substitute Index after notifying Borrower. Lender will tell Borrower the current Index rete upon Borrower's 
request. The intereet rate change will not occur more often than each Five {5) Years. Borrower understands that Lender may make loans baaed 
on other rates as well. The Index c~mently Is 2.000% per .armum. The interest rete or rates to be applied to the unpeid principsl balance during 
this Nota will be the rete or rates set forth herein In the ~Pavmant" section. Notwithstanding any other prOvision of this Note, after the first 
payment stream, the Interest rete for each subsequent payment stream will be effective as of the due date of the last payment In the just-anding 
pevrnent stream. NOTICE: Under no circumstances will the Interest rete on this Note be more than (except for any higher default rate shown 
below} the lesser of 4.760% per annum or the maximum rete allowed by applicable law, Whenever increases occur in the Interest rate, Lender, 
at Its option, may do one or more of the following: lAJ increase Borrower's payments to ensure Borrower's loan will pav off by Its original final 
maturity date, (BI increase Borrower's payments to cover accruing lntereBt, IC} increase the number of Borrower's peyments, end (D) 
continue Borrower's payments at the same amount snd Increase Borrower's final payment. 

INTEREST CALCUlATION METHOD. lntarert on this Note Ia computed on a 3851365 aimpla interest basis: 1hat Is, by applying the rutio of the 
Jntarest rate over the number of days In a year (366 dwing leap yeara}, multipliad by 1ha olll:&h.nding principal balance, multiplied by tho actual 
number of days the principal bhlance Is outstanding. All intereat payable under this Note· Is computed usiniJ this method. 

PREPAYMENT. Borrower agrees that all loan fees end other prepaid finance charges era earned tullv as of the date of the loan end w!ll not be 
subject to refund upon early payment {whether voluntary or as a result of defsult}, except as otherwise required by lew. Except for the 
foregoing, Borrower rosy pay without penalty all or a portion of the amount owed earlisr than it Is dus. Early pevments will not, unlsss agreed 
to by Lender In writing, rellevs Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early 
payments will reduce the principal balance due and may result In Borrower's making fewer payments. Borrower agrees not to esnd Lender 
payments marked •paid in full\ •without recourse", or similar language. If Borrower sends such e payment, Lender mav accept It without 
losing any of Lander's rights under this Note, and Borrower will remain obligated to pav any further amount owed to Lender. AD written 
communications concerning disputed amounts, Including any check -or other pttymant Instrument that indicates tbat the payment constitute& 
~payment in fulln of the amount owed or that ls tendered with othsr -condltiohllo or limitations or as fullslltlsfa~:tlon of e disputed amount muat be 
malad or delivered to: GESA CREDIT UNION, Member Business Lending, 51 Gaga Blvd Richle.nd, WA 99352. 

lATE CHARGE. If a payment Is 10 days or more late, Borrower will be charged S.OOD% of 1he unpaid portion of the regularly scheduled 
payment or $35.00. whichever Is greater. 

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the Interest rete on this Note shall be increased to 
18.000% per annum !"Default Aate"J. If judgment Is entered In connection with this Note, Interest will continue to accrue after the date of 
judgment et the Dsteult Rate. However,tln no event will the Interest rate exceed the maximum interest rate limitations under applicable law or 
this Note, 

DEFAULT. Each of the following shall constitute an evant of default (•Event of Default") under this Note: 

Payment Default. Borrower falls to make any payment when due under this Note. 

OtRer Default&. Borrower fails to comply with or to perform any other tenn, obligation, covenant or condition conteined In this Note or in 
any of the related documents or to comply with or to perform any term, obl]gation, covenant or condition contained In any other egraement 
between Lender snd Borrower. 

Default ·In Favor of Third Parties. Borrower or e.ny Grantor defaults under any loan, extension of credit eecurlty ·agreement, purchase or 
aales agreement, or any other agreement, In favor of env other creditor or parson that may materially affect flny ot Bcrrnwer's property or 
Borrower'.s ebi\itv to repay this Note or perform Borrower's obligations under this Note or any of the related documents, 

Environmental Default, Failure of any party to comply with or perform when due f.ny term, obligation, covenant or condition contained in 
any environmental agreement executed in connection with ony loon. 

False Statements. Any warranty, representation or stetement made or·furnlshad to Lender by Borrower or. on Borrower's behalf under this 
Nato or the related documents is false or misleading In any material respect, either now or at the time made or furnished or becomes false 
or misleading at any time therestter or Is found not to be as represented. This includes the use of the Note proceeds for a purpose other 
than the purposes stated In Borrower~s Joan .application. 

Daath or lnsolvem:y. The dlseolution of Borrower {regardless of whether election to continua is made), any member withdraws from 
Borrower, or eny other termination of Borrower's axistence as a going business or the death of any member, the lnsolvencv of Borrower, 
the appointment of a receiver for any part of Borrower'a property, any assignment for the benefit of creditors, any type of creditor workout, 
or the commenCilmsnt of any -proceeding under any bankruptcy or insolvency Jaws by or against Borrower. 

CredltDt' or forfe.lture Proceedings. Commencement of foreclosure or forfeiture proCiledings, whOther by judicial praCiledlng, aelf-help, 
repossession or any other method, by any creditor of Borrower or bv any governmental agency agelnet any collateral eecurintJ the loan. 
This includes 1.1 gamlsllment of any of Borrower's accounts, Including deposit accounts, with Lender. However, this Event of Default shall 
not apply If there Ia a good faith diepute by Borrower as to the validity or r8asonablenese of the clelm which is the basis of the creditor or 
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposita with Lender monies or 
e surety bond for the creditor or forfeiture proceeding, In en amount determined by Lender, In Its sole discretion, as being an adequate 
reserve or bond for the dlspl.fte. 

Events AffectlniJ Guarantor. Any of the preceding events occurs with respect to any Guarantor of anv ot" the Indebtedness or any 
Guarantor .elias or becomes lncompatent, or revokes or dispute& the validity of, or liabilitv under, any guaranty of the indebtedness 
evidenced by this Note. 
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(Continued) Page-2 

Advaraa Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or 
performance of th1s Note is lmpolrod. 

lnaacurlty. Lender in good faith believes Itself Insecure. 

Cure Provlalons, If any default, other than a default In payment is curable and If Borrower has not been given·a notice of a breach of the 
same provision of this Note wlthlra the preceding twelve (12) months, It may be cUred If aorrower, after Lender sends writtDn notice to 
Borrower demanding cure of such default: 11) cures the default within fifteen 1161 days; or (2) If the cure requires mota then fifteen (1 51 
days, Immediately Initiates steps Which Lender deems in Lender's sole discretion to be sufficient to cure the default 111nd thereafter 
continues and completes all reaaonable and nacee&ary steps sufficient to produce compliance as soon BS rei!ISOnably practical. 

LENDER'S RIGHTS. Upon default, lender may declare the emire unpaid principal balance under this Note, ell accrued unpaid Interest, and all 
other amounts due under this Note or under eny agreement securing this Note, immediately due end payable, and than Borrower wlll pay thot 
amount. 

ATTORNEYS' FEES: EXPENSES. lender may hire or pay someone else to help collect this Note If Borrower does not pey. Borrower will pay 
Lender that amount, This Includes, aubject to any limits under eppiJceble law, Landsr's attorneys' fees and l.endar1s legal expenses, whether or 
not there Is a lawsuit, Including attorneys' fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic· stay 
or Injunction), snd appeals, It not prohibited by applloable lew, Borrower also will pay any court costs, in addition to all other sums provided by 
law. 

JURY WAIVER. Len dar snd Borrower hereby waive the right tu any Jury trial in any action. proceeding, or countarcllllm brought by elthe_r Lender 
or Borrower agalrut the other. 

GOVERNINB LAW. This Note will be governed by fadarallaw applicable to Lender and, to the extant not preempt&d by federal law, the laws of 
th& Stme of Washington without regard to Its conflicts of law provl!lona. ThlB Note has been accapted by Lender In the State of Washington. 

CHOICE OF VENUE. If there Is a lawsuit, Borrower ogress upon Lender's request to submit to the jurisdiction of the courts of Benton County, 
Stele of WashingtOn. 

DISHONORED ITEM FEE. Borrower will pay a fee to lander of $25.00 If Borrower makes a payment on Borrower'& loan end the check or 
preauthorized charge with Which Borrower pays is later dl&honorecl. 

STAniTORY UEN. Borrower agrees that ell loen advances under this Note are secured by all shares end deposits In ail joint and Individual 
accounts Borrower has with Lender now and In the future. Borrower authorizes Lender, to the extant permitted by applicable lew, to apply the 
balance in these accounts to pay any amounts due under this Note when Borrower Is In default un!jsr this Note. Shares and deposits In en 
Individual Retirement Account and any other account that would lose special tax tratrtment under state or federal Jaw if given as·secUtitY are not 
subject to the security interest Borrower has given in Borrower's aha rae and deposita. 

COUATERAL. Borrower acknowledges this Note Is secured by the following collateral deacrlbed ·in the security instruments listed herein; 

~AJ a Deed of Trust dated December 17, 2013, to a trustee in favor of Lender on real property describad as ~Real Property located at 
Grandview Lane, Kennewick , WA 99338" and located In Benton County, State of Wuahington. 

(B) a Deed of Trust dated December 17, 2013, toe trustee In favor of Lender on real property described as "Real Property located at 
Grandview Lane, Kennewick, WA 99338" ond located In Benton County, Stote of Washington. 

(C) invemory, accountB, equipment, general Intangibles end consumer goods described In Ccmmaroial Securil)' Agreements detad 
December 17,2013. 

SUCCESSOR INTEJIESTS. The tenns of this Note shall be binding upon Borrower, and upon Borrower's hairs, personal representatives, 
successors and assigns, end ehell inure to the benefit of Lander and its succaaaors and eaeigns. 

NOTIFY US OF INA.CCURATI: INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrower may notify lender If Lender 
reports any Inaccurate information about Borrower's eccount(a) to a consumer repottlng agency. Borrower's written notice deacribing the 
specific lnaccuracy(ies) should be sent to Lender at the following addross: GESA CREDIT UNION Member Busini!ISS Lending 51 G111ge Blvd. 
Richland, WA 99352. 

GENERAL PROVISIONS. This Note is payable on demand. The inclusion of specific default previsions or riehta of lender shall not preclude 
Lender's right to declare payment of this Note on its demand. If any part of this Note cannot be enforced, this fact will not effect the rest of.tha 
Note. Lender may delay or forgo enforcing any of Its rights or remedies under this Note without losing them. Borrower and Bny other person 
who signs, guarantees or endorses this Note, to the extent allowed by law, waive presemment, demand tor payment, end notice of dishonor. 
Upon any change in tne terms of this Note, and unless otherwise expressly stated In writing, no party who signs this Note, whether as maker, 
guarantor, accommodation meker or endorser, shall be released from liability. All such parties egrea that Lender may renew or extend. 
{repeatedly end tor any length of time) this loan or release any party or guarantor or collateral; or impair, fall :to realize upon or perfect Lender's 
security interest In the collateral; and take any other action deemed necessary by Lander without the consent of or notice to anyone. All such 
parties also agree that lender may modify this loan without the consent of or notice to anyone other than the party with whom the modification 
ie made. The obligations under this Note are joint and aeveral. 

PRIOR TO ·SIGNING ~IS NOTE. BORROweR READ AND UNDEJISTOOD All THE PROVISIONS OF THIS NOTIE, INCLUDING THE VARIABLE 
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY IIIOTE. 

BORROWER: 

By~:. 
Qeoftray T. Clark, 
Waterworks, LLC 

?.l~< 
Millbor of Swnmit View 
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COMMERCIAL GUARANTY 

References In the boxes above are for L.ender1s use only end do not limit the applicability of this document to any particular loan or Item. 
Any Item above containing "• * ·~ has been .omitted due to text length limitations. 

Borrower: Summit View Waterworks, LLC 
·PO Box: 7224 
Konnowlck, WA 99336 

Guarantor: Kirk A. Rathbun 
8814 W 5th Ava 
Kennewick, WA 99336 

Lander: OESA CREDIT UNION 
Member Businoss Landing 
61 Glllge BlVd. 
Richland, WA 99352 

CONTINUING GUARANTEE OF PAYMENT AND PERFORMANCE. For good ·end vBIIleb\e consideration, Guarantor absolutely end unconditionally 
guarantees full and punotu91 payment and satisfaction of the jndebtednass of Borrower to Lender, and the performance and discharge of aU 
Borrower•.s obligations under the Note end the Related Documants. This Is a guerEintV of payment and performance ~md not of collection, so 
Lender can anforca this Guaranty against Guarantor even when Lendar has net exhausted Lender's remedies against anvone else obligated to 
pay 1he lnr:lebtednsss or ugalnat any collateral securing the lndebtednass, this Guaranty or any othar guaranty of the Indebtedness. Guarantor 
will make any payments to Lander or Ita order, on demand, In legal tender of the United States of America, in same-day funds, without set-off or 
deduction or counterclaim, and will otherwlst;~ perform Borrower's obligations under the Note and Related DocumentB, Under this Guaranty, 
Guaramor's liability Is unllmltec:l and Guarantor's obligations are continuing. 

INDEBTEDNESS. The word •1ndabtedneas" as used In this Guaranty means ell of the principal amount outstanding from time to time end at sny 
one or more times, accrued unpaid Interest thereon end all collection costs and legal expense.!! related thereto permitted by law, attorneys' feu, 
arising from any and all d~tbts, liabilities and obligations (If every natura or form, now existing or hata11ftet arising or acQuired, that Borrower 
lndividuslly or collet:tlvely or Interchangeably with others, owes -or will owe Lender. "Indebtedness" includes, without limitation, loans, sdvl!lnces, 
debts, overdraft Indebtedness, ·crudlt cerd Indebtedness, Ieese obligations, llabllltias end obligations under any Interest rate protection 
agreements or foreign currency eKchenge agreeman1ll or commodity price protection agreements, other obligations, and Uabllltles of Borrower, 
end sny present or future judgments egslnst Borrower, future advances, Joana or transsctlona that renew, extend, modify, refinance, consolidate 
or substltute thes& debts, liabilities and ob!Jgatlons whether: volunturlly or Involuntarily Incurred; due or to become due by their terms or 
acceleration: absolut& or contingent; liquidated or unliquidated; determined or undetermined; direct or indirect; primary or 11econdary in nature or 
arising from a guaranty or &utety; secured or unsecured; joint or severs! ot joint and several: evidenced by e nagotl&bla or non-negotiable 
instrument or writing; originated by Lender or another or others; barred or unenforceable against Borrower tor any reason whel$oavt;~r; for any 
transactions that mBy be voidable tor any reason (such sa Infancy, lnaBnlty, ultra vires or otharwlaa); end originated then reduced or 
extinguished and then afterwards Increased or reinstated. 

If Lender presently holds one or more uuaranties, or hereafter receives additions! guaranties from Guarantor, Lender's rights under ell guaranties 
shall bs cumulative. This Gl.laranty shall not (unless specifically provided below to the contrary) atfotlt or Invalidate any such other guaranties. 
Guarantor's liability will be G,uarantor's agg'regate liability llnder the terms of this Guatal'\ty and any such other untermlnated guaranties. 

CONTINUING GUARANTY. THIS 1S A "CONTINUING GUARANTY" UNDER WHICH GUARANTOR AGREES TO GUARANTEE THE. FULL AND 
PUNCTUAL PAYMENT, PERFORMANCE AND SATISFACTION OF THE INDEBTEDNESS OF BORROWER TO LENDER, NOW EXISTING OR 
HEREAFTER ARISING OR ACQUIRED, ON AN OPEN AND CONTINUING BASIS. ACCORDINGLY, ANY PAYMENTS MADE ON THE 
INDEBTEDNESS WILL NOT DISCHARGE OR DIMINISH GUARANTOR'S OBLIGATIONS AND LIABJLITV UNDER THIS GUARANTY FOR ANY 
REMAINING AND SUCCEEDING INDEBTEDNESS EVEN WHEN ALL OR PART OF THE OUTSTANDING INDEBTEDNESS MAY BE A ZERO 
BALANCE FROM TIME TO TIME. 

DURATION OF GUARANTY, This Guaranty wltl take effect when raoeived by Lender without the necessity of any acceptance by Lender, or any 
notice to Guarantor or to Borrower, and will continue In full force until ell the lndebtedllE!ss incurred or contracted before receipt by Lender of 
sny notice of revocation shall have bean tully and finally paid and sstlsfled and ell of Guarsntor's other obligations under this Gusr11nty shall have 
bean perfonned in f\.111. If Guarantor elects to revoke this Guaranty, Guarantor msy only do so In writing. Guarantor's written notice of 
revocstlcn must be mailed to Lender, by certified mall, at Lender's address listed obo\18 or such other place as Lender msy designate In writing. 
Written revoc&tlon of thl& Guarsntv will apply only to new Indebtedness created after actual receipt by Lender of Guarantor's written revocstlon. 
For this purpose end without limitation, the term ftnew Indebtedness" does not include the lndetrredne:!IS which i!lt the time of notlce of 
revocation is contingent, unliQuidated, undoturrnlned or not d'Je and which later becomes absolute, liquidated, datermlned or due. For this 
pvrpose end without limitation, ~new Indebtedness" does not include all or pert of the Indebtedness that Is: lncuuad by Borrower prior to 
revocation; incurred under a commitment that become binding before revocation; any renawnls, extensions, subatltutions, 11nd modltications of 
the lndebtedneaa. This G~arantv shall bind Gueramor's estste as to the lndeimldness crested botll before and after Guarantor's death or 
lncep.aclty, regardl&sS of Lende.-•s I!ICtuel notice of Guarantor's deeth. Subject to the foregoing, Guarantor's eKecutor or administrator or other 
Jegsl reprasentstive may terminate this Guaranty In the .same manner In which Guarantor might have terminated it and with the same effect. 
Release of eny other gusnmtar or termination of any other guaranty of the Indebtedness shell not llffuct the liubility of Guarantor under this 
Guaranty. A revocation Lender receives from any one or more Guarantors shall not affect the liabilitY of sny remaining Guarantors under this 
Guaranty. It Is antk:lplltad that fluctulrtlonr m11y ~:Jecur In the agur-gete amount of th& lndabtadnass covered by this Guaranty, and Guarantor 
specifically aeknowl5dges and agtees that raductkJn!; In 1ha amount of the lndabtednaaa, even to taro dollars 1$0,001. ahall net conslttute 11 
termination of this Guaranty. This Gulli'Bnty Is binding upon G'Jarantur IWJd Guarantor's helra, suCCDBaors and acslgns so long u 11ny of 'th!il 
lndebtadnass remains unpaid and even though the Indebtedness may from time to. tims be uro dollar:!~ ($0.001. 

OBUOATIONS OF MARRIED PERSONS. If Guarantor Is married, Guarantor hereby expressly agt'!;le& that recourse under this Guaranty msy be 
had sgainet both Guarantor's separate and community propeny. 

GUARANTOR'S AUTHORIZATION TO LENDER. Gllarantor al11;horlzas Lender, elthar before or after any revocation kerecf, whhout notice or 
demand and without lnsanil'!g Guaranttlr's UabUity undar this Guaranty, from time to time: IAJ prior to revocation as sat forth above, to make 
one or more sddltlon_sl secured or unSecured loans to Borrower, to lease equipment or other goods to Borrovver, or otherwise to extend 
eddltlonsl credit to Borrower; {8) to alter, compromise, renew, extend, eecelerate, or ottlerwlse ehenge one or more times the time for payment 
or ather terms of the lndebtadnoas or any part of the Indebtedness, Including lncraasoa and decreases of the rata of Interest on the 
Indebtedness: extensions msy be repeated and may be for longer than the original loan te-rm; IC) to take and hold security for the payment of 
this Guaranty or tha Indebtedness, and exchange, enforce, waive. subordinate, fail or decide not to perfect, and release any such security, with 
or without the substitution of now collateral; {D) to releaae, substitute, sgree not to eua, or dual with any one or more of Borrower's sureties, 
endorsers, (If other g1,1~rantors on any terms or in eny manner Lander may choose; lEI to determine how, when and wh.at application of 
payments and credits shall be made on the lndebtednees; (F) to spply such aecur)ty and direct ths crdor or manner of ealo thereof, Including 
without limitation, any nonjudicial sale pattnlttllld by the terms of the controlling security sgreement or dead of trust, as Lender in its discretion 
may determine; (G} to sell, transfer, assign or grant p.artlolpetlom In all or any part of the lndebtadnaas: end !HI to assign or transfer this 
Guaranty In whole or in part. 

GUARANTOR'S REPRESENTATIONS AND WARRANTIES. Guarantor represents end warrants to Lander that lA) no representations or 
agreemants of any kind have been msde to Guarantor which would limit or qualify in any way tho terms of this Guaranty; (B) this Guaranty Is 
executed at Borrower'syequest and not et the request of Lender; (C) Guarantor has full power, right end suthority to enter Into this GuarantvJ 
[D) the provisions of this Guaranty do not conflict with or result In e default under any agreement or other Instrument binding upon Gusrantor 
and do not result in e violation of sny law, regulation, coun decree or order applicable to Gueranton (El Guarantor has not and will not, without 
the prior written consent o1 Lender, sell, leasa, assign, encumber, hypothecate, tranBfer, or otherwise dispoea of Bll or substantially all of 
Guarantor's asssts, or any interest therein; (F} upon Lender's request, Guaral'\tor will provide to Lender iinanclal and credit Information In form 
eu:::eeptable to Lender, end 1111 such flnsncial Information Which currently has been, and all future flnanolallnformi!ltion which will be provided to 
Lander is and will be true and correct In all material respects and fairly present Guarantor's finenciel condition as o'f the dates the flnanclal 
information ill provided; IGI no msterisl ad~rse change has occurred in Guarantor's flnsntlol condition since the dote of the most recant 
financial statements provided to Lender and no event has occurrnd which msy me:terieliv adversely effect Guarantor's financial condition; (HI 
no lltigetlon, claim, lnvsstigation, administrative proceeding or similar action llncludlng those for unpaid toxeal against Guarantor Is pending or 
threatened; II! Lender has mode no representation to Guarantor aB to the creditworthiness of Borrower; and (JJ Guarantor has established 
adequate moans ot obtaining from Borrower on s continuing basis information regarding Borrower's financial condition. Guarantor agrees to 
keep adeQuately Informed: from such means of any facta, events, or circumstances which might In any way affect Guarantor's risks under this 
Guaranty, and Guarantor 'further agroeJG that, absent a request for lnfonnetlon, Lender shell have no obligation to disclose to Guarsntor any 
information or documel'\tB acquired by Lander In the course of Its relaticnshlp with Borrower. 

OUARA.NTOR'S ANANCJAL STATEMENTS. Guarsntor agrees to furnish Lender with the following: 

Annual Stzrtem.snts. As soon as avsllabkl, but in no evant Iuter than one-hundred-1wentv (120) days after the end of each fl!lcal yesr, 
GuBrantor's balance sheet and Inc-ome statement for the veer ended, prepared by Guarantor. 
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