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III. RESULTS OF OPERATIONS AND REVENUE REQUIREMENTS
A. Staff’s Presentations on Revenue Requirements

What is Staff’s calculation based upon for Avista’s revenue requirement for
electric operation in the state of Washington?

Staff’s analysis, based on a modified historical test period with limited pro forma
adjustments plus an attrition adjustment, shows an increase of $25,570,000 to
Avista’s electric revenue requirement, or an increase of 5.1 percent as shown in
Exhibit No. JH-2, page 2, line 7. Staff’s revenue requirement calculation is based on

Staff witness Mr. Parcell’s recommended 7.30 percent overall rate of return.

What is Staff’s calculation based upon for Avista’s revenue requirement for
natural gas operation in the state of Washington for 2017?

Staff’s analysis, based on a modified historical test period with limited pro forma
adjustments plus an attrition adjustment, shows an increase of $2,143,000 to Avista’s
revenue requirement, or an increase of 2.4 percent as shown in Exhibit No. JH-3,
page 2, line 7. Staff’s revenue requirement calculation is based on Staff witness

David Parcell’s recommended 7.30 percent overall rate of return.

Does Staff recommend that the Commision set rates on the basis of the revenue

requirement deficiency after the attrition adjustment?
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