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PSE Data Request No. 98 to WUTC Staff: 
(Ref. S. Hill Testimony, p. 38, lines 1-3) 
 
Please explain why Mr. Hill testifies that he uses Puget Sound Energy, Inc.'s projected cost 
rate for short-term debt, when the projected cost rate for short-term debt in Exhibit 
No. ___(SGH-8) of 6.19% is lower than the projected cost rate for short-term debt in Exhibit 
No. ___(DEG-6) of 6.22%. 
 
Response:   
 
First, Mr. Hill doesn’t testify on page 38 that he used a short-term debt cost of 6.19%.  He 
testifies that he has reviewed the Company’s fixed-income cost calculations and has found 
them to be reasonable.  Second, Mr. Hill does use a 6.19% cost rate for short-term debt in 
his overall cost of capital calculation.  If PSE witness Mr. Gaines’ final recommendation for 
short-term debt costs is 6.22%, and that calculation was made in the same manner as the 
previous calculation, Mr. Hill will accept that result as the Company’s cost rate of short-
term debt. 
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