
7B breakdown

     Item ($M) ($M)

Enterprise Solutions Group (ESG)  Revenues (net COS and 
related Capital)
Small-Medium Business (SMB) Revenues (net COS and 
related Capital)
Wireless Revenues (net COS)

IT - Systems Upgrade (expense and capital)
IT - Hardware Upgrade (expense and capital)
IT - Savings (expense and capital)

Network - Benchmark Capex Catch-up
Network - PL to On-Net Capex Carrying Charges
Network - Transport/Vendor/LD Savings
Network - Avoided Capital (Enterprise Advance (EA), 
Global Network Services (GNS), etc.)

Wholesale Operations Savings

Headcount Reductions (Including Severance & Other 
Integration)

Total

NPV of Synergy / Integration

REDACTED
Highly Confidential per Protective Order in WUTC Docket No. UT-050814 23
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     Item Total Verizon Errata 4-21 Filing 2006 2007 2008 2009 Notes
($'s in millions, nominal)

VZ Factor (Referenced rows are added together)

Enterprise Solutions Group (ESG) Revenues (net COS) SynDisplay2! Row 16 + Row 6)*$J6

Small-Medium Business(SMB) Revenues (net COS) SynDisplay2! Row 19 + Row 9)*$J7

Wireless Revenues (net COS) SynDisplay2! Row 21 + Row 11)

Success-Based Capital Carrying Charges See Below (row 50 + 120)

IT - Systems Upgrade (expense and capital)
IT - Hardware Upgrade (expense and capital)
IT - Savings (expense and capital)

Network - Benchmark Capex Catch-up
Network - Private Line to On-Net Capex Carrying Charges See Below

Network - Transport/Vendor/Long Distance Savings SynDisplay2! Row 48 + Row 50 SynDisplay2! Row 50
Network - Avoided Capital (Enterprise Advance (EA), Global 
Network Services (GNS), etc.) <- See Below (Row 96) SynDisplay2! Row 48

Total Transport/Vendor/Long Distance Savings

Wholesale Operations Savings

Headcount reductions See Below

Severance & Other Integration See Below

Total

Success-Based Capital Carrying Charges - Calculation:
ESG GTM Synergy! Row 387
SMB Synergy! Row 389
  Total

% ESG GTM to Total
% SMB to Total
% success-based Capital Synergy! Row 468

ESG GTM & SMB s-b Capital

MCI Acquisition - Savings to Verizon (2006-2009)
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VZ Share of Syn
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cap add
PP&E
Depr exp
Depr Res
Net PP&E

Rate of Return 8.68%
Net-to-Gross Multiplier

Network - Private Line to On-Net Capex Carrying Charges Calculation:

cap add SynDisplay2! Row 55
PP&E
Depr exp
Depr Res
Net PP&E

Rate of Return 8.68%
Net-to-Gross Multiplier

Headcount / Non-wage Synergy: 2006 2007 2008 2009
Enterprise Markets  Synergy_G&ASavings'! Row 11 * 100%
Mass Markets (Retail)
International & Wholesale  Synergy_G&ASavings'! Row 35 * 20%
Network  Synergy_G&ASavings'! Row 47 * 20%
Information Technology
Telecom SG&A 100% Attrib to MCI 
Corporate SG&A 100% Attrib to MCI 
Other SG&A
  Total

(see 100% and 20% factors at WA WUTC Synergy Calc 8-5.xls, Sheet "WAHeads"

Severance / Other Integration: 2006 2007 2008 2009
Enterprise Markets  Synergy_G&ASavings'! Row 15 * 100%
Mass Markets (Retail)
International & Wholesale  Synergy_G&ASavings'! Row 39 * 20%
Network  Synergy_G&ASavings'! Row 51 * 20%
Information Technology
Telecom SG&A
Corporate SG&A
Other SG&A
  Total

Enterprise Advance (EA) & Global Network Services (GNS) - Avoided Investment - Capex Carrying Charges Calculation:

cap add SynDisplay2! Row 58 + 59
PP&E
Depr exp
Depr Res
Net PP&E

Rate of Return 8.68%
Net-to-Gross Multiplier

Wireless Success-based Capital - Capex Carrying Charges Calculation:

cap add SynDisplay2! Row 58 + 59
PP&E
Depr exp
Depr Res
Net PP&E

Rate of Return 8.68%
Net-to-Gross Multiplier
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VZ-WA
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| - not for inclusion in testimony - back-up only - |

     Item
Total 

Verizon WA 2006 2007 2008 2009
($'s in millions, nominal)

ESG Revenues (net COS)
SMB Revenues (net COS) Combined capital carrying charges: 2006 2007 2008 2009
Success-Based Capital Carrying Charges Success-based Capital (ESG only)

Depr/Pre-Tax COC on Cap Spend

IT - Systems Upgrade (expense and capital) Prop, Plnt & Equipmt

IT - Hardware Upgrade (expense and capital) Depreciation Expense

IT - Savings (expense and capital) Depreciation Reserve

      Net P P & E

Network - Benchmark Capex Catch-up
Network - Private Line to On-Net Capex Carrying Charges ESG % Regulated

Network - Transport/Vendor/Long Distance Savings SMB % Regulated

Network - Avoided Capital (EA, GNS, etc.)

Wholesale Operations Savings

Headcount reductions

Severance & Other Integration

Transactions Costs (Allocated)

Total

Do Not Incorporate into Declaration
Transaction Cost Allocation: Estimated Transaction Costs Detail:
VZ VZ-WA Intra Reg Bear Stearns

State Regulatory (Milch) 
Debevoise
Antitrust review (Thorne)
Legal (Glover)
HR-Legal (Brafman)
E&Y/Other accountants
Appraiser
Public Relations firm (Thonis)
Other fees
Total estimated trans. Costs

MCI Acquisition - Savings to Verizon WA (2006-2009)
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VZ Intrastate Regulated

2006 2007 2008 2009
     Item VZ- WA VZ- WA VZ- WA VZ- WA
($'s in millions, nominal)

ESG Revenues (net COS)

SMB Revenues (net COS)

Success-Based Capital Carrying Charges

     Sub-total Revenue Synergies

Network - Private Line to On-Net Capex 
Carrying Charges

Network - Transport/Vendor/Long Distance 
Savings

Headcount reductions

Severance & Other Integration

Transaction Costs (Allocated)

    Sub-Total Expense Synergies

Total

Annual Synergies For Intrastate Regulated Services
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4 yr NPV

     Item 2006 2007 2008 2009

($'s in millions) Year = 1 2 3 4

Net Revenue Synergies to Intrastate Services

Discount Rate 8.68% 2006 2007 2008 2009

Net Present Value (NPV) Calc. >

Net Expense Synergies to Intrastate Services

Discount Rate 8.68% 2006 2007 2008 2009

Net Present Value (NPV)

Verizon Washington Net Present Value Calculation
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