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Exhibit A to

Settlement Stipulation
PSE GENERAL RATE CASE
DOCKET NOS. UE-011570 and UG-011571
SETTLEMENT TERMS FOR THE
POWER COST ADJUSTMENT MECHANISM (PCA)
A. | Executing Parties |
1.~ The following parties have participated in the Power Cost Adjustment

mechanism (PCA) collaborative in Docket Nos. UE-011570 and UG-011571, and have
‘reached consensus on the terms of settlement with respect to such issues, as set forth in this
Agreement: Puget Sound Energy, Inc. ("PSE" or the "Company"); the Staff of the
Washington Utilities and Transportation Commission; the Public Counsel Section of the
Attorney General’s Office; Intervenor the Kroger Co.; Intervenor AT&T Wireless Services,
Inc.; Intervenor NW Energy Coalition and Natural Resources Defense Council; Federal
Executive Agencies; and Intervenor Cogeneration Coalition of Washington (hereinafter
referred to collectively as "Executing Parties").

B. Overview of PCA

2. The proposed PCA is a mechanism that would account for differences in PSE's
modified actual power costs relative to a power cost baseline. This mechanism would account
for a sharing of costs and benefits that are graduated over four levels of power cost variances,
with an overall cap of $40 million (+/-) over the four year period July 1, 2002 through June
30, 2006. If the cap is exceeded, costs and benefits in excess of $40 million would be shared
at a different level of sharing. The factors influencing the variability of power costs included
in the proposal are primarily weather or market related. PSE will be allowed to file for rate
increases to implement limited power supply cost increases related to new resources,
discussed later.

3. Sharing proposal:

¢ First Band (dead band): $20 million (+/-) annually, 100% of costs and bepeﬁts
to Company.

e Second Sharing Band: $20-$40 million (+/-) annually, 50% of costs and benefits
to Company; 50% of costs and benefits to Customers.
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* Third Sharing Band: $40-$120 million (+/-) annually, 10% of costs and benefits
to Company; 90% of costs and benefits to Customers.

e Fourth Sharing Band: Greater than $120 million (+/-) annually, 5% of costs and
benefits to Company; 95% of costs and benefits to Customers.

e Overall Cap For Four Year Period July 1, 2002 through June 30, 2006: Asa
separate limit, the Company’s share of power costs/benefits will not exceed a $40
million (+/-) cumulative net balance, as calculated per the sharing bands discussed

- above. If this cap is exceeded, sharing thereafter is adjusted to 99% of costs and
benefits to Customers and 1% of costs and benefits to Company. The cap is
removed at end of the fourth year (June 30, 2006), and any deferred balances
associated with the cap are set for refund or collection at that time.

» Deferral and Interest: The customer’s share of the power cost variability will be
- deferred as described below, and the balance will accrue monthly interest at the
" interest rate calculated in accordance with WAC 480-90-233(4). Amounts will be
deferred consistent with recovery under the provisions of SFAS 71.

4. Timing of surcharges or credits:

¢ The sharing amounts will be accounted for, on an annual basis. The first 12 month
period will be the period beginning July 1, 2002 and ending June 30, 2003,
Subsequent PCA periods will be 12 month period beginning on July 1 of each year.
The surcharging of deferrals can be triggered by the Company when the balance of
the deferral account 1s approximately $30 million. The Company shall make a
filing to refund deferrals when the balance in the deferral account is a credit of $30
million or more.

¢ To address financial needs and to provide Customers a price signal to reduce
energy consumption, a surcharge can be triggered when the Company determines
that, for any upcoming 12 month period, the projected increase in the deferral
balance for increased power costs will exceed $30 million. The surcharge will be
implemented through a special filing subject to Commission approval detailing the
events giving rise to the projected cost variance.

e In August of 2003 and each year thereafter, the Company shall file an annual
report detailing the power costs included in the deferral calculation, in a form
satisfactory to the Commission, for Commission review and approval. The
Commission shall have an opportunity to review the prudence of the power costs
included in the deferred calculation, and costs determined to be imprudent can be
disallowed at that time. Staff and other interested parties will have the opportunity -
to participate in the prudence review process. The Company will also provide the
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' Commission with a quarterly report of the deferral calculation in a form
satisfactory to the Commission. .

e Unless otherwise determined by the Commission, surcharges or credits will be
collected or refunded, as the case may be, over a one year period. If for any
reason the PCA shall cease to exist, any balances in the deferred accounts not
previously reviewed will be reviewed and set for refund or surcharge to customers

- at that time. '

C. Elements of PCA

5. Power Cost Rate: In order to focus on the component of the Company's rates
to be adjusted by a PCA, it is necessary to distinguish between power costs and all other costs
in general rates. This will single out the relative portion of the Company's rate to be adjusted
by the proposed PCA and in the periodic "Power Cost Only" review. The purpose is for the
~ PCA, and any Power Cost Only case, to measure the cost of power delivered to PSE’s
system, and to-measure the change in this overall cost. The following table illustrates the
proposed distinctions among costs in the Company's rates.
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" Total Revenue Requirement Table

‘Total Rate
Power Cost Ratel Non-power Costs
Variable Rate - Fixed Rate
Component Component
Fuel Following items to be Transmission (other

Other revenues and
costs associated with fuel

‘Purchase &
Interchange (purchase power
contracts not to exceed
general rate case or PCA
resource case cost level)

Sales to Others
Wheeling costs

Transmission income
associated with specific lines

. Specific Production
regulatory assets*
amortization and return
(7:30% net of tax) at current
PCA rate year level

Adjustment for
availability of Colstrip

recovered at the last general .
rate case or PCA resource
case revenue levels:

Production Plant and

specific Transmission**
Return on Ratebase (7.30%
net of tax)

, Production Plant and
specific Transmission

Depreciation

Production Plant and specific
Transmission Property Taxes

Production plant and
specific Transmission O&M

Other Power Supply
Expenses

**Specific

Transmission — Colstrip 1&2

line, Colstrip 3&4 line. Third

| AC, Northern Intertie,

than what has been included
in PCA fixed rate
component)

Distribution

All other operating
accounts not included in the
Power Cost Rate.

*Regulatory Assets —
Tenaska, Encogen (Cabot Oil
buy out), Bonneville

**Specific Transmission —
Colstrip 1&2 line, Colstrip

3&4 line. Third AC, Northern

1 References in table correspond to FERC accounts to be itemized in the Exhibits. For
example, "Other Power Supply Expenses" corresponds to FERC Account 557.
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Exchange Power Intertie,

6. Adjustment for Availability of Colstrip: A Colstrip adjustment will be
measured against a weighted equivalent availability factor. If the actual availability factor
(weighted by PSE ownership times unit capacity) for the four plants at Colstrip falls below a
70% equivalent availability factor a reduction will be made to the allowable revenue
requirement for Colstrip. The calculation will be calculated by subtracting the actual weighted
equivalent availability factor from 75%. This difference will be divided by 75% and the
resulting percentage will be multiplied times the fixed costs (such fixed costs being more
particularly described in Exhibit A) associated with Colstrip. The revenue requirement
associated with this portion of these fixed costs will be removed from the allowable costs in
the PCA.

. 7. New Resources: New resources with a term of less than or equal to two years
will be included in the allowable PCA costs. The prudence of these resources will be
determined in the Commission’s review of the annual PCA report. New resources with a term
greater than two years may be included in the PCA allowable cost at the lesser of the actual
cost or the average embedded cost in the PCA (including transmission into PSE’s Puget
Sound system) as a bridge mechanism, until the then future costs of these new resources can -
be reviewed in a Power Cost Only Rate review.

8. Power Cost Only Rate Review: In addition to the yearly adjustment for
power cost variances, there would be a periodic proceeding specific to power costs that
would true up the Power Cost Rate to all power costs identified in the Power Cost Rate. The
Company can also initiate a power cost only proceeding to add new resources to the Power
Cost Rate. In either case, the Company would submit a Power Cost Only Rate filing
proposing such change. This filing shall include testimony and exhibits that include the
following:

. Current or updafed least cost plan

. Descﬁption of the need for additional resources (as applicable)
. Evaluation of alternatives under various scenarios

. Adjustments to the Fixed Rate Component

o Adjustments té the Variable Rate Component

. A calculation of proforma production cost schedules that areconsistent with
this docket, including power supply and other adjustments impacting then current

production costs.

(WAG-7)
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9. If, during the first three (3) years after new rates have gone into effect (i.e., the
three year period commencing July 1, 2002 and ending July 1, 2005) the Commission shall
approve a cumulative increase to general rates in excess of 5% and such cumulative increase
in excess of 5% is the result of rate increases sought by the Company and approved by the
Commission in one or more such Power Cost Only reviews, then within three (3) months of
the date such cumulative rate increase in excess of 5% shall take effect, the Company shall file
a general rate case.

10.  Further, if at any time after July 1, 2005 the Company shall file for a Power
Cost Only review, and such filing shall result in an increase to general rates then in effect, the
Company shall, within three (3) months of the effective date of any rate increase resulting
from such Power Cost Only review, file a general rate case. Not more than one general rate
case filing in any 12 month period shall be required to comply with this requirement.

11.  One objective of a new resource proceeding is to have the new Power Cost.
Rate in effect by the time the new resource would go into 'service. Upon receipt of such filing,
hearings would be scheduled to review the appropriateness of adjusting the Power Cost Rate
and/or adding new resource costs to the Power Cost Rate. These hearings would consider
only power supply costs included within the Power Cost Rate. It is contemplated that this
review would be completed within four months. Within 30 days following the four month
review, the Commission would issue an order determining the appropriateness of all power
costs to be included in the Power Cost Rate and the prudence of any new resource (w1th a
term greater than two years) acquisition. :

D.  PCA Mechanism (procvedures)

12.  Exhibit A details PSE’s presentation of the power costs, on a test year level (as
defined in the revenue requirement settlement in Docket No. UE-011570) identified in the
Total Revenue Requirement Table. The purpose of this exhibit is to calculate the Power Cost
Baseline Rate which is defined as the sum of the Fixed Rate Components and Variable Rate
Components divided by the test year delivered load (MWh). The remaining Executing Parties
agree to PSE’s presentation shown in Exhibit A and will verify in due course the accuracy of
the specific numbers in that exhibit.

13.  Exhibit B, which is based on the Company’s presentation of test year costs and
is subject to verification by the remaining Executing Parties as described above, is an
explanation and example of a calculation used in the PCA to determine the amount of power
cost that will be subject to the sharing mechanism. This exhibit calculates the amount subject

(WAG-7)

to sharing by subtracting the Baseline Power Costs from the Allowed Power Costs (rate year). -

Baseline Power Costs are defined as the Power Cost Baseline Rate times actual delivered load
in the PCA period. The allowed power costs include: return on fixed production and
transmission ratebase, return on variable (regulatory asset) ratebase, other Fixed Rate
Components and actual cost of variable rate components included in the specxﬁed FERC
accounts. The allowed power costs are adjusted for:
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existing (Docket No. UE-921262) prudence adjustment of Tenaska and March
Point Phase 2 : '

. regulatory asset ratebase and amortization will be adjusted to the amounts to
be included for the appropriate PCA period (Exhibit D) . '

o purchase power contracts will be adjusted to the amounts allowed in either the
settlement Docket No. UE-011570 or the most recent Power Cost Rate Case
(Exhibit E)

Colstrip availability adjustment if applicable (Exhibit F)
e New resource pricing adjustment if applicable (Exhibit G) |

14.  Exhibit C is an example that demonstrates the sharing and application of the
_$40 million cap. o

15.  Unless otherwise ordered by the Commission, changes in rates attributable to
PCA adjustments for the Variable Rate Component shall be charged on a cents/kWh basis,
and changes in rates attributable to adjustments to the Power Cost Rate as a result of a power
cost only review shall be charged based upon the peak credit methodology utilized in
computing the rate spread methodology in this proceeding. No party is deemed to have
approved or accepted these methodologies for any other purpose or precedent. Wholesale
customers will be allocated power costs and power revenues at the end of a PCA year in the
same relationship as done in the rate allocation from this docket.

E. Least-Cost Planning/Decoupling

16.  One of Puget Sound Energy's important responsibilities involves electric-
resource portfolio development, a responsibility addressed in the Company's least cost plans
prepared pursuant to WAC 480-100-238. This includes, among other things, assembling a
mix of demand-and supply-side resources that promotes the societal benefits of reliable least
cost electricity supplies. The parties agree that PSE's least-cost planning process provides an
appropriate forum to address the evaluation of PSE's portfolio development, including
consideration of rewards and/or penalties tied to PSE's overall long-term performance in
portfolio development. The parties recommend that the Commission address these issues as
soon as possible in Puget's least-cost planning process, pursuant to WAC 480-100-238, with
opportunities for public comment prior to final determination.

17.  Nothing in this settlement precludes any party from raising in an appropriate
future Commission proceeding issues surrounding the decoupling of distribution fixed cost

~ recovery from retail sales volumes. The parties have reached no consensus on what

constitutes an "appropriate proceeding” for this purpose, and reserve the right to oppose any

effort to raise such issues.

| SETTLEMENT TERMS FOR PCA -- 7 ' 6402 "
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F. Miscellaneous Provisions

18.  Binding on Parties: The Executing Parties agree to support the terms and
conditions of this Agreement, as described above. The Executing Parties understand that this

Agreement is subject to Commission approval.

19.  Integrated Terms of Settlement: The Executing Parties have negotiated this
Agreement as an integrated document. Accordingly, the Executing Parties agree to
recommend that the Commission adopt this Agreement in its entirety.

20.  Negotiated Agreement: This Agreement represents a fully negotiated
agreement. Each Executing Party has been afforded the opportunity, which it has exercised,
to review the terms of the Agreement. Each Party has been afforded the opportunity, which it
has exercised, to consult with legal counsel of its choice concerning such terms and their
implications. The Agreement shall not be construed for or against any Executing Party based
on the principle that ambiguities are construed against the drafter. ‘

21.  Execution: This Agreemenf may be executed by the Executing Parties in
several counterparts, through original and/or facsimile signature, and as executed shall
constitute one agreement. : :

DATED this 4th day of June, 2002.

WASHINGTON UTILITIES AND

PUGET SOUND ENERGY, INC. TRANSPORTATION COMMISSION
STAFF
By By

imberly H Robert Cedarbaum
Vice President of Regulatory Affairs Shannon Smith
Assistant Attorneys General

PUBLIC COUNSEL SECTION, OFFICE
OF THE ATTORNEY GENERAL OF : ‘
THE STATE OF WASHINGTON AT&T WIRELESS SERVICES, INC.

By ' By
Simon ffitch Its
Assistant Attorney General

Public Counsel Section Chief
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F. Miscellaneous Provisions

18.  Binding on Parties: The Executing Parties agree to support the terms and
conditions of this Agreement, as described above. The Executing Parties understand that this -
Agreement is subject to Commission approval. :

19.  Integrated Terms of Settlement: The Executing Parties have negotiated this
Agreement as an intcgrated document. Accordingly, the Executing Parties agree to
recommend that the Commission adopt this Agreement in its entirety.

20.  Negotiated Agreement: This Agreement represents a fully neguu‘alcd
agreement. Each Executing Party has been afforded the opportunity, which it has exercised,
to review the terms of the Agreement. Each Party has been afforded the opportunity, which it
has exercised, to consult with legal counsel of its choice concemning such terms and their
implications. The Agreemnent shall not be construed for or against any Exccuting Party based
on the principle that ambiguities are construed against the drafter. ‘

21.  Execution: This Agreement may be executed by the Executing Parties in
several counterparts, through original and/or facsimile signature, and as executed shall
constitute one agrecment.

DATED this 4th day of June, 2002.

PUGET SOUND ENERGY, INC.. TRANSPQ ATION COMMISSIO

* By

Kimberly Harris ‘ Robert Cedarbaum
Vice President of Regulatory Affairs Shannon Smith ,
Assistant Attorneys General

PUBLIC COUNSEL SECTION, OFFICE
OF THE ATTORNEY GENERAL OF

THE STATE OF WASHINGTON AT&T WIRELESS SERVICES, INC.
By , By
Simon ffitch Its
Assistant Attorney General
Public Counse] Section Chief
SETTLEMENT TERMS FOR PCA — 8 | . - Gz
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F. Miscellaneous Provisions

18.  Binding on Parties: The Executing Parties agree to support the terms and
conditions of this Agreement, as described above. The Executing Parties understand that this
Agreement is sub_] ect to Cormmission approval.

19.  Integrated Terms of Settlement: ‘The Executing Parties have negotiated this
Agreement as an integrated docurnent. Accordingly, the Executing Parties agree to

recommend that the Commission adopt this Agreement in its entirety.

20.  Negotiated Agreement: This Agreement represents a fully negotiated
agreemcnt. Each Executing Party has been afforded the opportunity, which it has exercised,
to review the terms of the Agreement. Each Party has been afforded the opportunity, which it
has exercised, to consult with legal counsel of its choice concerning such terms and their
implications. The Agreement shall not be construed for or against any Executing Party based
on the principle that ambiguities are construed against the drafter. '

21.  Execution: This Agreement may be executed by the Executing Parties in
scveral counterparts, through original and/or facsimile signature, and as executed shall
constitute one agreement.

DATED this 4th day of June, 2002.

WASHINGTON UTILITIES AND
PUGET SOUND ENERGY, INC. TRANSPORTATION COMMISSION
' STAFF

By By

Kimberly Harris ' Robert Cedarbaum

Vice President of Regulatory Affairs - Shatmon Smith -

: : Assistant Attorneys General
- PUBLIC COUNSEL SECTION, QFFICE

or TTORNEY GE OF
THE OF WASE N AT&T WIRELESS SERVICES, INC.
B / 4/ v2, By

Simon ffitch Its

Assistant Attorney Gengral

Public Counse] $ecti nkChief
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AT&T WIRELESS
FAX NO, 5037785223

@oio/01l

18. z Th wnl?magrum agppmﬁmmmd .
mnmﬂmnfﬂ:hmw.udam ad shove. Th:'ﬂxamﬁns?amzx'mdmdthxttbs
Agresment i3 sibject to Commission &pi

19, at: Th&?naam?;;numnaﬁmdw
amw ngly, Mﬂ.ﬂ‘ RITiUS BETSE
mmmd;:mn " Agreamen in its entiraty. ]

| zn.i 3 - upumb;ﬁxlwuzgnﬁmd ]
agreomeant. Bach Exzcuting Party kas ;Emdadmuypmnﬂw.vduchhhumd.
10 roview the trms of the . WWMM&WW.M
has croweised, to consalt with lagal couzs of itz choice CONSSTONE mm_!a.ndthmr
implicationa. The Agresmmt sball not mmndﬁrwmmumyﬂmmhny
nnﬂ::pzinciplaﬁxaumhi;wium cors od againyt the drafter.

21.  Espsption; Thr Agreet rt may be cxocuted by the Bxecuting Partiosin.
several coumterparts, through eriginl & Vmﬁuimﬂ:ﬁsnaw\mdnumd;bnn
constitute ans sgreamant. )

DATED this 4th day of Juor, &

'WASHDTG’IUHU‘H(I!‘!EBAND
PUGET SOUND ENERGY, INC. TRANSPORTATION COMMISSION
. STAFE
BY e
Kimberly Hawri Robert Cedubium
Vice Presidern of Ragulstory A Sharmon Smith '
Assiztart Astorneys Gensral
PUBLIC COUNSEL SBCTION,
OF THE ATTOENEY GENERAL
THE ETATE OF WASHINGTON AT&T WIRELESS SERVICES, INC.
By By : CtPﬁM' .

Rimon fHitch ‘ 1

Asistant Attornay Goasnl

Public Coumasl Section Chick
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Donald Brookhyser Michael L. Kurtz

Attorney for Cogcnerauon Attorney for Kroger Co.

Coalition of Washington

NW ENERGY COALITION and
NATURAL RESOURCES DEFENSE
COUNCIL

By
Daniclle Dixon
Policy Associate, NW Energy Coalition
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By
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Michael L. Kunz

Donald Brookhyser
Attorney for Kroger Co.

Anomey for Cogeneration | :
Coalition of Washington )
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PUBLIC COUNSEL SECTION, OFFICE

OF THE ATTORNEY GENERAL OF : :
THE STATE OF WASHINGTON AT&T WIRELESS SERVICES, INC. -

By _ By
Simon fAtch : Its
Assistant Attomey General
Public Counsel Section Chief

_COGENERATION COALITION OF KROGER CO.
WASHINGTON o |

By ’ By
Donald Brookhyser ' Michae] L. Kurtz
Attorney for Cogeneration - Attorney for Kroger Co.
Coalition of Washington ‘ '

NW ENERGY COALITION and
NATURAL RESOURCES DEFENSE
- COUNCIL

B'y%-u'i Q—QQQ—C‘}{*M >

Danielle Dixon
Policy Associate, NW Energy Coalition
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Exhibit A-1 Power Cost Rate
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Before Rev. Sensitive items
Power Cost in Rates with
Revenue Sensitive ltems (the
adjusted baseline

sum of (a) = Fixed Rate Component 9.514
(b) = Power Cost Rate , 44.463
sum of (c) = Variable Power Rate 34.949
Component

Test Year

Regulatory Assets (Variable) $ 284,728,294

Transmission Rate Base (Fixed) 122,217,537

Production Rate Base (Fixed) 482,094 767

, ‘ $ 889,040,598
Net of tax rate of retum 7.30%
Test Yr
' : . $/MWh ‘ Rate Year

Regulatory Asset Recovery $ 31,877,178 § 1.677 (c)

- Fixed Asset Recovery , 67,868,920 $ 3.560 (a) 69,852,738
501-Steam Fue! 32,511,186 $ 1.705 (c)
555-Purchased power . 527,080,489 $ 27.648 (©)
§557-Other Power Exp ' 7,447,583 $§ 0391 (a) 7,665,277
547-Fuel ' ' 61,173,325 § 3.209 (c)
565-Wheeling ' 41435360 § 2174 ©

Variable Transmission Income : (6,510,985) $ (0.342) (c) .

Hydro and Other Pwr. 51,597,583 $ 2.707 (a) 53,105,787
447-Sales to Others ‘ (37,525,193) $ (1.968) (©)
456-Subaccounts 00016 & 00018 1,077,379 § 0.057 (c) i

Transmission Exp - 500KV 342,495 $ 0.018 (a) 352,506

Depreciation fixed 40,979,607 $ 2.150 (a) 42,177 446

Amortization Regulatory Assets ’ 15,035,627 $ 0.789 (c)

Property Taxes 13,124,556 $ 0.688 (a) 13,508,189
Subtotal & Baseline Rate ' $ 8476151108 44463 (b) 186,661,943 (d)

Revenue Sensitive items 0.8552337 -

. $ 887,337,947
Test Year Load (MWH's) » 19,063,867 <—includes Firm Wholesale

After Rev. Sensitive ltems

46.547

9.960
46.547
36.587

* Regulatory Assets are Tenaska, Encogen Fuel Buyout and BEP

(d) It is the Company's proposal to shape the fixed costs based upon
historical retail revenues shape or historical monthly expense shape. The:
purpose is to prevent seasonal swings in the deferral account. Details to

be determined.
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DR (CR)
Accumulated
Deferred income
Income Tax
Row Date Balance
8  Colstrip Related Transmission Assets
o )

10 Balance at: 6/30/01 (15,759,774)

11  No deferred income taxes assoclated with the 3rd AC Intertle,

12 - Northem intertie and BPA Transmission Assets.

13

14 Test Period Property Taxes on transmission Related Assets:

15 Amount

16 Oregon-3rd AC Intertie $864,630

17  Montana-Transmission Assets 1,618,726

18  Montana-Beneficial Use Property Taxes on BP.

-19 - Transmission Assets . 1,826,626

20 Washington-Northern intertie 127,735

21 Total Property Taxes $4,438,717

22

23  Wheeling Expense 41,435,360

24 .

25 Transmission Plant

26 ) :

27 TRANS - COLSTRIP 1 &2 AMA 6/30/01 Accum. Dep. Depreciation Exp.

28 E351 Easements 685,927 264,280 47,011
, 28 E3s3 Station Equipment 1,231,131 682,186 - 34,964

30 E354 Towers & Fidures 14,474,343 5917,036 | 374,885

31 E355 Poles & Fixtures 45,007 39,834 774

R E£356 OH Condcutors & devices 13,158,153 5,749,080 369,744

33 E359 Roads & Trails 113,968 43,839 2,872

34 COLSTRIP 142 TRANSMISSION 29,712,529 12,696,255 800,250

35

36 TRANS - COLSTRIP 34 4 ]

37 E351 Easements 1,071,124 396,585 27,314

38 E352 Strucl & lmp i 478,326 188,636 11,719

39 E3s3 Station Equipment 17,687,015 6,706,154 578,365

40 E354 Towers & Fidures 20,422,516 8,020,387 541,187

41 E355 Poles & Fodures 122,618 58,220 3298

42 E356 OH Conductors & Devices 20,015,734 8,474,189 572 450

43 E358 Roads & Traiis 341,015 127,820 8,730

44 COLSTRIP 344 TRANSMISSION 60,138,348 23,871,991 1,743,073

45 .

46 TRANS - 3RD NW-SW INTERTIE

47 E352 Structures & improvements 1,276,264 183,547 22,845

48 . E353 Station Equipment 31,157,075 5,529,150 716,613

49 E354 Towers & Fixtures 22,781,417 3,276,322 430,569

50 E3s5 Poles & Fixtures 204,200 19,787 5,268

51 E356 OH Conductors & devices 23,458 461 4,528,227 609,820

52 E35% - Roads & Trails 59,215 4,141 - 628

53 TOTAL 3RD NW-SW INTERTIE - 78,936,632 13,541,174 14,785,843

54 ;

55 TRANS - NORTHERN INTERTIE

56 E351 Easements - Whaicom - -

57 E354 Towers & Fidures-Whatcom 5,744,007 533,604 106,840

58 E355 Poles & Fixtures-Whatcom 11,218 1,702 289

59 E356 OH Conductors & Devices-Whatc 7,460,089 904,353 193,963

60 E3s55 Poles & Fixiures-Skagit 3,398,685 416,680 87,686

€1 E356 OH Conductors & Devices-Skagit 5,142,698 501,239 133,710

62 TOTAL NORTHERN INTERTIE 21,756,799 2,357,577 522,488

<]

64 Total Transmission 190,544,308 52,566,998 4,851,654

65 Less .

66 Accumulated Depreciation 52,566,998

67 Delerred Taxes 15,758,774 .

68 Transmission Ratebase 122,217,837

Exhibit A-2
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Exhibit A-3 Colstrip Fixed Costs

Revenue Requirement for Colstrip

Plant
Accumulated Depreciation
Deferred Taxes
Net Piant
Rate of Retum (net of Tax)

Revenue Requirement after tax

Piant Revenue Requirement

Expenses
Total Revenue Requirement

16,370,090

77,514,637 (before revenue sensitive items)

Support for Revenue Reguirement - Ratabass

647,044,432
(329,162,409)
93,634,221
234,247,802
7.30%

25,184,753 (Adjusted for Federal Tax)

52,329,884

Ex.

(WAG-7)

Pagm

A-3 Page 1

l Ferc | DESCRIPTION ] MJM»JOJ 30dun-01 j 13 MONTH AMA I il Rerpiaprinel I sty
COLSTRIP #1 )
E311 Structures & improvements 6,931,939 7,087,380 7,021,558 3.03% 212,753 4,519,382
E312 Boiler Plant Equipment 46,865,650 48,224,007 47,158,778  3.12% 1,471,385 30,962,573
E314 Turbo Generating Units 12,437,937 12,437,937 12,437,937 3.29% 409,208 8,005,683
E315 Accessory Electric Equip. 7,042,053 7,043,604 7,042,893  2.71% 190,862 4,440,864
E316 Misc. Power Plant Equip. 365,117 426,565 398,402 3.87% 15,418 215,987
TOTAL 73,742,696 75,229,503 74,060,568 3.11% 2,289,626 48,144,488
COLSTRIP $2
E311 Structures & improverments 5,317,757 5,573,640 5456360 3.06% 166,965 3,343,888
E212 Boiler Plant Equipment 39,821,835 40,460,296 40,167,714 3.05% 1,225,115 26,457,583
E314 Turbo Generating Units 12,178,755 12,519,462 12,363,305 326% 403,044 7,691,610
E315 Accessory Electric Equip. 4,536,518 4,592,474 4,566,828 2.69% 122,848 2,787,275
E316 Misc, Power Plant Equip. 365,931 427,379 399,215  3.61% 14,412 217,888
TOTAL 62,220,885 63,573.251 62,853,422 3.07% 1,832,384 40,508,264
COLSTRIP 1 & 2 COMMO) ’
E311 Struct & imp t 30,345256 31,983,349 31,232,556 3.16% 986,949 18,788,553
E312 Boiler Plant Equipment 8,623 422 8,679,337 8,653,709 3.18% 275,188 5,533,214
E314 Turbo Generating Units 3,918,858 3,918,858 3,018,858 3.31% 129,714 2,382,313
E315 Accessory Electric Equip. 2,377,984 2,420,179 2,400,840 3.07% 73,706 1,334,875
E316 Misc. Power Plant Equip. 6,235,545 6,561,728 6,412,227 3.82% 244,947 3,136,065
TOTAL - 51,501,064 53,563,451 52,618,190 = 3.25% 1,710,504 31,175,020
COLSTRIP 3 -
E311 Str ‘& Imp t 28,829,642 28,882,948 28,858,516 2.45% 707,034 14,566,340
E312 Boiler Piant Equipment 113,898,277 115,756,485 113,618,072 2.68% . 3,044,964 57,262,237
E314 Turbo Generaling Units 32,936,825 33,180,681 33,068,914 2.87% 982,147 14,166,239
E315 Accessory Electric Equip. 6,401,615 6,401,615 6,401,615 2.47% 158,120 2,874,151
E316 Misc. Power Plant Equip. 454,762 480,140 468,508 2.86% 13,398 210,034
TOTAL | 182,521,121 184,701,869 182,415,625 2.69% 4,905,664 89,079,001
COLSTRIP 4 ' '
E311 Str & Impi t 26,542,394 26,595,701 26,571,268  2.54% 674,910 11,852,369
E312 Boiler Plant Equipment 99,709,843 100,508,440 100,142,416 . 2.75% 2,753,916 43,898,286
E314 Turbo Generating Units 27,885,777 - 28,602,598 28,278,638 2.84% 831,392 10,813,318
E315 - Accessory Electric Equip. 5,589,362 5,596,707 5,583,341 2.52% 140,952 2,163,849
E316 Misc. Power Plant Equip. 650,784 676,163 664,531  2.79% 18.540 277,867
TOTAL 160,388,160 161,879,609 161,250,185 2.74% 4,419,710 68,705,690
COLSTRIP 3 & 4 COMMON
E311 Structures & improvements 71,851,771 72,034,845 71,996,768 2.33% 1,677,525 35,208,226
E312 Boiler Plant Equipment 20,855,440 < 20,915,298 = 20,887,863 2.48% 518,019 10,585,040
E314 Turbo Generating Units 274,553 274,553 274,553 2.62% 7.183 125,852
E315 Accessory Electric Equip. 7,706,835 7,748,971 7,728,705 2.31% 178,556 3,422,068
E316 Misc. Power Plant Equip. 4,861,282 5,098,460 4,989,753 2.79% 139,214 2,083,870
TOTAL 105,648,981 106,072,127 ~ 105,878,643 2.38% 2,520,507 51,426,057
COLSTRIP 1-4 COMMON _
E316 Misc. Power Plant Equip. 253,865 253,865 253,865 2.46% 6,245 123,888
TOTAL 253,865 253,865 253,865 2.46% 6,245 123,888
COLSTRIP COMMON FERC ADJ. 8,316,981
COLSTRIP DEF DEPR FERC ADJ. 2,449,668
Total Plant and Acc. Deprec. 647,044,432 17,794,640 329,162,403

Exhibit A-3
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'Exhibit A-3 Colstrip Fixed Costs

69  Support for Revenue Requirement - Expenses

70
71 Order
kr 50004011
73 50005011
74 50204001
75 50205001
76 50504001
” 50505001
78 50604001
7 50605001
80 50605002
81 50704001
82 50705001
83 . 51004001
84 51005001
85 §1104001
86 51105001
87 51204001
88 51205001
89 51304001
90 51305001
81 51404001
[ 7 51405001
23
84
5 403x000¢
96

Amount befare
Description Prod. Adj.
122 Sup & Eng 76,685
324 Sup&Eng 108,581
142 Steam Exp 1,217,034
324 SteamExp 624,831 -
182 Elec Exp - (208,833)
324 Elec Exp (223,913)
142 Misc Exp . 3,320,269
344 Misc Exp 2,515,968
344 Steam (2.399)
142 Rents - ) 85,991
324 Rents . 131,692
142 Maint Supv 669,151
344 Maint Supv 539,405
142 Maint of Struct 405,072
344 Maint of Struct 373,938
182 Maint of Boiler 4,802,128
384 Maint of Boiler 5,967,278
142 Maint of E Plant (178,069)
324 Maint of E Plant 705,533
1&2 Maint of Misc 4,578,888
344 Maint of Misc 1,159,196
Property Taxes-Montana 6,027,509
Electric Energy Tax 1,729,406
Depreciation 17,794,640
. $52.329,884

Exhibit A-3

Ex.
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Exhibit A-4 Production Adjustment UE-011570

PUGET SOUND ENERGY-ELECTRIC

Ex. (WAG-7)
Page 19 of 30

After Production Adj.
284,728,294

Less Regulatory Assets

PRODUCTION ADJUSTMENT
FOR THE TWELVE MONTHS ENDED JUNE 30, 2001
GENERAL RATE INCREASE
LINE PRO FORMA PRODUCTION  FIT

NO. DESCRIPTION AMOUNT 2.84% 35%

1 PRODUCTION WAGE INCREASE

2 PURCHASED POWER 0 0 0

3 OTHER POWER SUPPLY 0 0 0
4 TOTAL PRODUCTION WAGE INCREASE 0 0 0
5 .

6 PAYROLL OVERHEADS 783,939 (22.264) 7,792
7 PROPERTY INSURANCE 1,026,555 (29,154) 10,204

8 TOTAL AXG 1,810,454 (5TA18) 17,996

9
“10 DEPRECIATION PRODUCTION PROPERTY

11  DEPRECIATION / AMORTIZATION 37,325,792 (1,060,052) 263,024
12 PURCHASED POWER 3,526,620 (100,156) 35,055
13 FUEL 0 o 0
14 TOTAL 40,852,412 (1,160,209) 298,079
15 , .

16 TAXES OTHER-PRODUCTION PROPERTY :

17 PROPERTY TAXES - WASHINGTON 3,041,963 (86,392) 30,237
18 PROPERTY TAXES - MONTANA 6,027,509 (171,181) 59,913
19 ELECTRIC ENERGY TAX 1,729,406 (49,115) 17,19
20 PAYROLL TAXES 630,032 (17,893) 6,263
21 TOTAL TAXES OTHER 11,428,910 (324,581) 113,603
2 o . }

23 INCREASE(DECREASE) INCOME 1,536,208 .

24 INCREASE(DECREASE) FIT 429,678
25 INCREASE(DECREASE)NOI
26 :

27 RATE BASE:

28 PRODUCTION PROPERTY 1,065,115,283

29 COLSTRIP COMMON FERC ADJ. 8,316,981

30 COLSTRIP DEF DEPR FERC ADJ. 2,449,668

31 ENCOGEN ACQUISITION ADJ. 60,574,557

32 BPAPOWER EXCHANGE INVESTMENT 51,135,941 sum of L32 thru | 293,050,941
33 TENASKA REGULATORY ASSET 229,424,000 L34

34 CABOT OIL REGULATORY ASSET 12,491,000

35 LESS ACCUM. DEPRECIATION (519,770,787)

36 LESS ACCUM. AMORTIZATION (3.186.245)

37 NET PRODUCTION PROPERTY 906,550,398

38

39 DEDUCT:

40 LIBR. DEPREC. PRE 1981 (EOP) (5,:250,238)

41 LIBR. DEPREC. POST 1980 (EOP) (94,132,216)

42 OTHER DEF. TAXES (EOP) (17,930,541)

43 ADJUSTMENT TO RATE BASE 789,237,403]_(22,414,342)] 766,823,061 482,094,767

Exhibit A4

Page 1 of 1
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PCA Coliaborative
Exhibit A-5 Power Costs UE-011570
PUGET SOUND ENERGY-ELECTRIC
POWER COSTS '
FOR THE TWELVE MONTHS ENDED JUNE 30, 2001
GENERAL RATE INCREASE
LINE , INCREASE
NO. DESCRIPTION ACTUAL PROFORMA  (DECREASE)
1 PRODUCTION EXPENSES: :
2  FUEL , $ 297,843,394 § 93,684,510 § (204,158,884)
3 PURCHASED ANDVINTERCHANGED ) 2,226,570,459 534,528,072 (1,692,042,387)
4 WHEELING 31,116,222 41,435,360 10,319,138
5 OTHER POWER SUPPLY EXPENSES 46,736,543 51,597,585 4,861,042
6 TRANS. EXP.INCL. 500KV O&M . 352,506 342,495 - (10,011)
7 - SALES FOR RESALE : (1,766,314,721) ~  (37,525,193)  1,728,789,528
8 PURCHASES/SALES OF NON-CORE GAS  (22,281,093) 1,077,379 23,358,472
.9 WHEELING FOR OTHERS ' (7,762,159)  (10,902,262) (3,140,103)
10 SUBTOTAL _ ’ S 806,261,151 § 674,237,946 § (132,023,205)
11 '
12 LESS: SALES FOR RESALE 1,766,314,721 37,525,193 - (1,728,789,528)
13 'LESS: WHEELING FOR OTHERS 7,762,159 10,902,262 3,140,103
14 SCH. 94 - RES./FARM CREDIT (46,773,115) - 46,773,115
15 TOTAL _ $ 2,533,564,916 $ 722,665,401 § (1,810,899,515)
16 TRANS. EXP. INCL. 500KV O&M (352,506)
17 PURCHASES/SALES OF NON-CORE GAS - 22,281,093
18 POWER COSTS PER G/L $ 2,555,493,503
19 INCREASE(DECREASE) INCOME $ 1,810,899,515
20 :
- 21 INCREASE(DECREASE) FIT @ 35% 633,814,830
22 INCREASE(DECREASE)NOI _ [$ 1177,084,685 |

Exhibit A-5 _ Page 1 of 1




(WAG-7)

Page 21 of 30

Ex.

| Jo | abeg : : guawa a _ SICEA -V SHAIUX3 VOd
“ .

(QJuwnjos oy yqux3 oy | - sl v {iunoooe jeiiajap) dieys JAL0ISN] €Y

. . av

(Y uwned ougipd o) (255's28'S) $ (ss'sza's) deg aicjaq ateys AuedwoD jejoigns 1y

- $ - %S 000'000'0Z1$ uey) Jejeail pueg Yy  ov

- $ - %0} 000'00008 $ au - pueg pig  6€ .

= $ - %0S 000'000'0Z $ au - pueg puz gt

{255'528'S) $ (s5'sz8's) %001 000'000°0Z $ pueqpeap - pueq sy  J€

. : -+ yuypueq  dueys s,Auedwod  og

) ¥pasd enus)jod s; aagebau *ebieyans feuajod sy eausod  pE

‘peaids ajeu Sujproidde Jaxo0Q U321 JSOW 3y} U) PAsn LOjjeOo|R a4y} uodn paseq siawolsn3 (155's28's) $ - bupieyg 10 asuejequi €€

ajesajoym ULy o} pajeoolié aq [ souejequ ay) jo uojued v (D) ULINED 3 ¥GIYX3 O}

. e ;
GZ 3ul| }-y BqIyxg Wwoyj sjel auj| asegq 5/6'012'6v8 $ €orvve 1S00 13m0 aujjaseqd | (€ |
53550 J0 Jau peo] [8)0] = pojiad yDd Bupnp UM PaisAlap BNy B15'0L1'6) {enjoe “jsa peoj pasanap popad ¥od  O€ ;

62

giy'sea'eys $ js63aqemojlejejol g2

. pra ‘

(v18'ssy'6) $ sjuswisnipy ejolgns 92

’ : 14

8 aul © uaiyxg woyj  (005'gRe) ‘1S9 3Ajed|sniy waussnipe Supoud sainosai maN  $Z

A O aul 4 uqiux3 woyj - (eeL'Z4L'S) . “Js@ aAgexsnji : Jswisnipe Ajuqejese digsiod €2

‘ Zv 8uj 3 yqux3 woy  (6Zv'v60'1) ‘15 3Anessniy juaunsnipe aoud oenued  ZZ

sjustiked ejselia] . %z | pue sjuauiked Z 1 Yare |, %€ = ‘[pe 3ouspnid - {251'092'7) $  1sa aaessnj) Z9Z1Z6-3N woyj aduapnid 12

Buaasnipy 02

. 61

ZeT' IWE'ES8 $ zeosv'zye . sjusunsnipy a10j3q IVLOL8NS 81

. Ll

popad vy d o} sjesse Aiojeinbal uo LInja1 puR UojiEZIOWY "SE U O HGIXT Luol) \p8'198'9¢ ‘}sa aApensnjy . sjassy Aojejnbay 9l

saujj disjoD ‘e WallioN 'OV PIE U0 santaral Uojssjusuell jenjak - dys - (000'000'S) - ‘1s3 aApensnjy 1100095y  9nuUaABY Uojssjuisuel] Sl

{enjoe - Jyg  008'96V'EY “Isa-aapeysn| S95 Buysaym v

jemoe - 4yg (sso'spy'se) ‘Jsa sApeqisnjlf - Ly N BYIO 0} Sajes €t

v jenpe - dys  SZL'9SY'8ES - “Jsa aapessny| , SSS 1aMod aseyaing Zi

8100095V 'Z 10009SP Siapio saseyoind / {sajes) seg i) UoN |enjoe - dys - (000'691) "}sa aapensnjly 81 'Z10009Sy  S3nuaAay 933 JBHHO 8}

jenjoe - gysg ¥8v'600'65 “jse sAjensny) 1yS [3n4 U39 md 134j0 ol

BRR- dyS ¥6V'I9Y'EE $ i1se aApessny 105 N4 "18dQ weals 6

. : : jenjoy jsuodwo) sjqepeA jejo]. 8

£v6'199'981 $ . S|S0Q paxi4 ejoygns L

. . Jeaj ajey o) pajsnipe (xe) fiadoid “paxy uoneaidaq  02'608'91 1 ‘SIS0 paXI3 IYI0 9

* W20 A 00S 'WR0 'Pold Jayl0 pue oIpAH ‘256) ¥Z B 'ZZ'1Z'8) 'y S3Ull |-V Halux3 woi . v : _

1€a 3)eY 0} pajsn|pe 9seqajel UD|SS|LISUE)) puB Uojjonpoid - | | oUjj J-Y yqix3 Wolj ~  8€2'258'69 $ gy paxiJuownpy  §

_ , v

22.nos 1o uojjeuejdx3 counp-zoInf Moy
ajdwexgy )

Bupeys vod 03 393[qng sjsoD Jamod g Nqiyxg

aA 2vod



(WAG-7)

Ex.

Page 22 of 30

sabed j Jano sejdwex3 9 uquux3

SIXEA O-V SUQUXT VO d

. B £ 4
€0y $ 6ey __$ MO Zv8 $ wWeys 1z
. . oz
00'se $ L6 $§ Z1'69 s|e6zor $ szo $ (0o's?) § o0'SZ $joser $ S2¥2 $ 00G $ | o00e $ v#iAVOd 61
IA% 4 $ ¥ $ Ly s|voor $ ¥0O0 $ (Li¥) $ 0o0sZ S$|etrl $ ELY $ 00'S $ | 000e $ E#IAVOd 8l
- ) - s 46l ${161 - $ - - §$ 006z $|o0¢ $ - $ 00§ $ | oo0E $ 2Z#IAVId i
- $ - $ (e99) $lege) ¢ - ¢ - $ (e9') $| - $ - $ - $ |(egg) $ #IAVOd 9l
Sl
Ly eul g X3 gpoeuljgxq | eeseulgxg vi
den degieng  depom sleys %l jedey - Jewojsno  eJeys jenuuy | eouejeg  %egieden Jjeusje(q, = Buueys €l
JBA0 JUNoWY U} Junolly WN3Jy  BJeys winoay | Auedwiod  seno eueys woy / Auedwo) |[eLajeQ  18A0 BIBYS IBYS [enuuy | Joj eauejequi
ebuey) fenuuy Auedwo) poiad pug Auedwo) (o)) Jajsuen Jswoisnyd jenuuy Jewo)sny
feguejod poued pug  sewoisnd
(W) a0 O r) () (H) (9) () (3) (Q) (0) (41
- ; SUOIIIN U} § H
$1s09 Jamod ybjy siead ¢ xau sajdwexa Jqyxg yelp tad seak 1si)4 i :ojdwexg ot
. : - . 6
°]
, L
‘el JEL |8 UORDSICD 1O PUnjal 1oj jes 9
ese ded ew L pejeloosse saouejeq pasiejep Bujuiewas Aue pue ‘Jeak y1noj ety Jo pue 18 paaocwss s ded ey Auedwio)) o} Sjeuaq puUe §1S00 .J0 % | PUE JBLLC)SN) S
0} Syyeuaq pus 1509 Jo %66 0} pajsnipe s| eyesietp Bupieys 'pepasdxs si dedsiy) J| YOd S Ko} SuLe) JUBLLBMISS 8L U) passnasip spueq Buueys eiy Jed pajejnojes 14
S8 'eouBjeq Jeu eAReinWND (-/+) oK Op$ B PEeoxe Jou jm sjeueq/s)soa Jamod Jo eseys s Luediuo) ey ‘Jw) ejeledas e sy :pojiad Jea) Ino4 Jo4 ded jjetano €
. , Moy

ded uoj|jiw op$ jo uonesyddy - D Nqyx3z

eAge” I Vod




(WAG-7)

Page 23 of 30

| Ex.

sebed y Jeno sedutexy J uqupq . . ) SIX'EA O-Y siqyx3 vOd
1 0
. . . Ge
oL s : (ots) ¢ MO (a'vE) $ 39340 vE
€€
- $ - $ 0/} $10Z1 $ - $ - $ o08C s$ios) ¢ - $ 08 $|ose § V#IAVYOd 4>
$ - s (o1 $lo) s - ¢ - $ {0'ge) $|l06s) $ - $ (0v9) $ [(0001) $ EFIAVOD  IE
- $ - $ 02 $]0¢6z $ - $ - $ - $]o0s $ - $ - $ - $ Z#AVOd oE
g $ - $ o6z $|osz $ - $ - $ o0g2 §|0S $ - $ 0§ $]ooe $ I#IAVOd 62
. 82
lyeulg x3 gpeulg 'x3 | gesulg - x3 L3
dep de) JeAQ de om aleys %} jedey Jowiojsno - eseyg lenuuy | eoueleg %e5ie de) leusjeq, = Buueys i [<74
JOAC JUNOWY U} JUNOWY WN0OY  B18YS WNJJY | Auedwio) 18A0 eleys woy / Kuedwod jelsjaQ  JeAo aieys  eleys jenuuy | loj eouejequ)
ebuey) fenuuy Auedwo) poued pu3j >cnano (o) s8jsuey . Jewioisn) |enuuy JBwiosn)
: |legusjod pouad pug Jewio}sn)
n) ) 1) (r) [0} (H) (9) (1 (3) (@ (2) 474
. ) . SUOHIlIN Uy § | 74
aApeioqejiod YO d pieZ Ae Je passnos|p oEUAIS }S09 1eak uno4 -z :8jdwexy €z

6

8

L

ﬁEa 18U 18 LoRYe|j0D JO punjal Joj Jas 9
e dea el LM pejeroosse seouejeq peuajep Buuiewa: Aue pue ‘sesk LJINO} ) jo pus j8 paactues s deo ey) ‘Auedwon) o} S}ijauaq pus §3S00 JO 94 | PUB JBLLIOISND S
8w«cvcwnvcmwuwooho*mmsvo«m:?wntotmﬁoﬁnc:uzmvcvoooxcn_nmum_ﬁh_(oa!a._o»»::w::oEoEowo.bc_ vmmm_._omi mv:wnnc:m:woﬁ..wnvwaw_:o_mu v
mmSzm_mfocoﬁw_:E:oA?v:o____Eovwnvoooxe«oc__:sﬂcncoeﬂmoo..c;o&oEmzww»:nnEoo05u_E__Bu._mnwmaw,\ -.o:umﬁv?.:ou._on_anu__u._go m
>>o

de9 uoljjiw op$ jo uoneayddy - 9 JqIyxg

S enge 2vod



(WAG-7)

Page 24 of 30

Ex.

safied p Jaao sajduiexy J UqIYx3 - SIX'EA ©-V Sliqiyx3 vOd
! :
_ _ e
tor _ $ 6’62 $ MO 099 $ Pl o) FA4
. oy
(0°ge) $ 0€l $ 0€S s${ror s (v0) $ 09 § (0'9E) $|esz $ (ose) § (o¥9) $ |(0'001) $ VHIAVOd S
o8z $ o6y $ 068 sjsor - § €0 $ (082) §$ 0@z $|gser $ L2 $ 08 $109€ $ E#IAVOd PP
(14 $ 012 $ 019 ${2oy $ 20 s (012) $ 009€E $|868 § 802 $ 0F9 $ {000} $ C#IAVOd (314
- s - $ ose $losz ¢ - s - $ oSz $]os $ - $ 0§ $|o00e $ WIAVOd T
34
Ly eull g 'x3 gpaulgx3y| eeeulgx3 oy
dep de) senQ dej om eleys 9%} jedey Jewolsnd . eleys enuuy | eouejeg  %g6ie ded - Jeusjeq, = Buyeys 6€
19A0 JUNOLLY U} JUNOLWLY “WNOJY  eJeys wnady | Auedwio) Jeao eieys woyy s Auedwod [eueja(]  JeAc BIB\S  0JBYS [enuuy | 10) BduBlequy
abuey) jenuuy: Auedwo) poued pug Auedwod (q}) Jejsues) Jawajsn)d |enuuy 1aw0Isng
{equejod poued pug Jswioisngd
W ) o) r) ) (H) (9) [E)] (3) (@ (0) 8¢
SuojiiW Ul $ lE
-seak 1509 Jamod mo) Kiaa Aq pamojjoj sieak }sod samad ybiy aaly g " giojdwexy  oe
_ 6
8
L
‘9Ll Jeif 18 coauw__ou 10 punjas ioj jes 9
218 ded oij} LM pejejoosse mco:u_mn peusjep Bujwewes Aue pus ‘Jeek L}ino} ey} Jo pua 18 peaciues sy des 8y] “Auedwo) 0} SYauaQ pue SJSaD JO % | PUE IBLWOISND ]
0} Syeueq PUB $S03 JO %66 0} PeIsnips S| Jeyealay BuuBsys ‘pepasdxe Si ded SIp )| "YDd OLj J0) SuLe) JusLWepies el ul passnosip spueq Bupueys ey Jed pajejnojed y
SE '90UEB|Eq 18U SAREINLUND (-/+) UOH|ILE Op$ B PBEOXE Jou jIM Sjyeuaq/sised Jamod Jo eleys s, Auedwo) ely ‘yuu ejesedas & sy pojiad Jea) snod Joj deg jlesaro €

des uoj)jiw pp$ jo uopeayddy - o NqIYxy

aAge” 7 Vod




(WAG-7)

Page 25 of 30

Ex.

sebed § Jano sajdwex3] 9 uqyx3 . o . : . | SEA -V sHaux3 ¥Od
. . 19
{ror) $ (6sz) $ Mo (099) $  Weyd 08
_ , 6s
0gE $ (oeh) $ (o'es) s$iiov) $ vo $ (09e) ¢ O0%¢ §l6se) ¢ 9SE $ 09 $1 000 $ ¥#IAVODd 85
(082) s (osw) $ (0'e8) $|(soy) s (€0) § o8 $ (082) $l(sszi) § (L) ¢ (09) $ {(09€) $ E#IAVOd IS
1)  § (012 s (019) $|zov) s (o) § o1z $ (o'9€) ${aes) § (802) $ (0v9) $ {(0004) $ Z#IAVOd 95
- $ - $ (o's2) $llogz) § - $ - $ {o'sz) $ [(0's) $ - $ (0s) $ [(oog) $ #IAVOd SS
) ¥S
Iy auy g 'x3 gyoeuyg x3 | ecoulg X3 €5
de) de) 1enQ ded om aieys %} jede) Jawolsnd  eleys |enuuy | eouejeg *mm jedeny jeusjeq, = Bueys 2s
J9A0 JUNOWY L} JUNOUIY WND0Y  8Jeys wndoy | Auedwio) Jero eseys woy / © Auedwod jelgja(  JeAo aleys eleys jenuuy| Joj eduejequij ’
abiuey) jenuuy Auedwo) pousd pu3 Auedwo) (o)) Jejsuey ewiosny {enuuy ewoisny
. {equajod . poued pu3g  Jewoisn)d
W) ) (V)] (r [0)] (H) [15)) () BEE) (a) (2) 1S
v SUOHHIN Uj § 05
-1eak 3509 yby e Ag pamojjoj sieak }s03 MO] £ YiIM pasiaral ale wo::te Ing ‘g ajdwexa oy} Jejjulis ¢ :ojdwexy  6v
L : 6
8
L
*QLUR JBY) JE UORI8}{02 J0 punyal ioj }es 9
@J8 dea el Yum pejejoosse seouejeq pauejep Bujujewe) Lue pue ..mu> YHnoj ety Jo pus je paroues sy dea ey) “Auediuc) o} sjysuaq pue §)s0d jo %} pue Jewoisnd S
0} Sjyeueq puB K50 Jo %66 0} Paisnipe sy Jayeasely Bupeys ‘papaadxe s dea s J| “WDd 94 10} SULIB} JuBLaR]es By} | pessnosip spueq Buueys eiy Jed pajejnojed 4
Se ‘goUBjeq }8U 8AREINLIND (-/+) WOl Op$ B PeadXe Jou jm syjeueqysisos Jemod jo aieys s >E&Eoo oy} "Ny ejesedas B sy :pojlag Jeaj Jnoj soj ded =u..w>0 €
moy

: : o ‘de9 uojjjiw op$ jo uonealddy - O Jqiyx3

oAge 2Vvad



Ex.

Page 26 of 30

Q ¥aqux3

1 jo | abey
£69'9e2'zy $ ¥ivOd go-unp so-inp
ozi'zes'or  $ £#vOd so-unp yo-ine
lov've9'se - § ¢ivOd po-unp £o-inp
ive‘l08'sc 8 L#VOd £0-unp Zo-np
oty + wunjoy OF woi4
. 8L¥'620'LE
11z'28v'9 $ 165'096'C $ 8£0'955'0¥V (0z9'9zs'e) 8€0°'955°0F
yso'yrl'9 $ pEO'8IZ'E $ 859'Z780'FY (ozo'gzs's)  859'Z80'vy
160'200'L § LI¥'Siv'E $ 8.2'609'Ly (oz9'9zs'e) ~ 822'609'Ly
yPs'6ST L $ veze'zel'c $ L¥6'SEL'LS (ozo'ozs'e)  968'GEL'LS -
8916'299'FS
000'0r9'S9L
69Z'ce8'ee  $ 69L°'L.G'EL$ LE9'VI6'SBL {oos'192'6L) - 000'SSZ'98L
288'00C'LE $ 288'vi8'PLS ZLS'S9L'E0C (o00'9Z€'9L)  000'E9L'P0Z
£ee'ggZ'ez § £EE'vs6'sLS  215'255'81LZ (o00'vEE'EL)  000°'106'8L2
-ZS6'9SY'LZ . 8 ZS6'Lpl'9L$ 000'vey'6ZZ {o00's02'0L) 000'L€£8'0EZ
v 000'9.5'L€T
000'0Z1'0€2
000'v€L'922
000'208'L2Z
© 000'128'Y
yi1'916'C $ vl9'/ZS ¢ sovr'eze'. (oos'sge'z)  000's8T’L
¥85°'LG9'T $ v80'989 $ BOV'86E'6 (005's96°L) -~ 000'8by'6
9/6'€0b'C $ 9ip'sis ¢ 806'0LL°LL (oos'88s’'t)  000'9LZ'tl
SYE'LSL'C - $ SPB'LLE  § EE0'L6PCL (oos'6€2'L) . 000'S29'2L
000'v96'Z}
000'586'C1
jowly + uinjay *cn.h ._<s_<_ aseqajey uopezjjiowny aouejeg

(unp-inr) vod

SIX'EA O~V Siqiyx3 VOd

(0zg'9zs'e) 9002
(oz9'9zs'e) G002
(0z9'9zs'e) 002
(0z9'gzs'e) £00Z
{ozg'9zs'e) zooz
1002

d3g
{o00's519'02) - - $ 9002
(000'806°L1) - - $500C
{o00'v¥L'yL) - - $ po0Z
(o00'vz6'LL) - : - $ £00C
(oo0'veb's)  000'svl's - ¢ zooz
(ooo‘zee’s)  000'8eg's - $100Z
(oo0'egb’'s)  000°6¥8'8 - $000Z
(ooo'eg8'e) 000'c6L'8 - $ 666}
(oo0'zs6't)  000'vSL'8  000'000'GLZ  $ 8661

- ' eyseua)
(000'v19'2) - - ¢ 9002
(o00'e91°2) - - $ 6002
“ (o00'89L't) - : - $ v00Z
{(000'60b'1) - - ¢ €002
(000'020't)  000'LEL - §z00Z
(000t ¥2) 000'0Z2 - $1002
(ooo'ziE) 000'60L  000'88S'Ct $ 000Z-

yowy Jsalajuy '
inofng joqed
sjassy Aojeinbay @ nqiyxgy

sAljelor

>

Lz

8l

] .
ki

b€
8c
1€
9¢
GE
Ve
£€
ze
£

62
8c

9z
sz
74
€2
zz
1z
oz
61

Ll
9l

Y YOod



Ex.

Page 27 of 30

} 1o | abegy

F¥aa . )

SIXEA OV SUQIUX3 VOd

‘Jueweseidsp + uofweULD JIRAUOI JBNIIR JO [E10) Sy (sagsod Jf) 8Burya ejes Adinw

&b
.AEoEoo-_nn_v noym osie) 2! 1PR[uUOD J8eA-0)B) [BLUOSEES ouE¢>- 117 !uanu ‘Juewaeoejdsip ou LM Apjiqejieas [enjor Bujwunsse Ayjuowd 8)us (9njos ejeNdBD WIT Y ONN gy
‘soBieyd puswiep paxy | | UO[e[EIse JIRAUOI 9sNEIaq Jedk 8j8l U] }S02 [Moj uodn peseq Jwy 1so [ejo) b
*peaid s 10 ‘xepuj je)iBW £ uodn peseq ejes Jo ‘Pesjuod u) payaads ejel ou Jeyy3 ueuRsNipY ON 50D jenjdy Sy
.:oazo:on 1PR[u0d sewy (eagisod ) eBueya ejes Adpinus !sjuswienbal 8NUBASI Uj PBLUNSSE 8jel }Ie4L0D LM eleduioa ‘popad YO d 10j 8jRl [BNOR BjeINJJED W) ey S
‘S}IRIUO0I 1503 0187 “JuBUYSH{PY ON WIN PP
'}$00 0192 J8 1emod 10 |0jUOI POOY 10 }SOI 0182 IR aunzuxo 1amod 10j Joamod Jeyl3 ‘Jueunsnipy oN eBueyoxy gp
E ZT ouji @ }QIYXT O 13)u3 pus ub(s 3ssPAY isajoN 2z
34
62r'y60'L $ IvioL oy
6€
; 1s00 [enjay ' HINYAUNYOORS 8E
$ 0s9'0¥6 ywp) ajey Siled $3a0M 4O L€
$ $ SZ9'9rZ's yup) ejey sjlej uim) 4O €
] $ 88r'690'Z8$ Hw ejey ONN (‘Wowuy “Bay “joxa) eyseust JO e
- s - 1S $ 000'cL  § nwi ejey 2pmoybis 4o ve
- $ - 0z6s ¢ 00Z'16Z'1Z% Ry eley ONN Jewuwing sewng 40 €€
096'ELE $ 950 oy'Zg $ 00Z'IEIYSS R siey oNN Jajuip sewng 4D Zg
$ ) $ 000'/6E'C4 $ By ejeyy MSIeuedods D |E
) : 1509 jenjay dnjjeind o434 4O o€
$ $ $ 000'9 $ ) ejey olpAH pussumol Lod JO 62
- H - § 0€ss $ 009'6Z8'CTI$ 00000} 000°ZE} 000°'Z€T uwi ajey ONN|  lewwing Z uabogy jujed Yaiew Jo 82
[4+7:144 $ 00 $ o0l99 $ 000'ii0'2ZZ$ - 000°0¢E 000'0E€ Hur ajey ONN 10Ul Z UaboD juiod Yaiew 4O L2
- B - § OLeEr $§ 00L'6/ZTL S 00000 000’18} 000°182 ywiyejey oNN| Jewwng | ueboQ jujod Ydiey JO 92
tV6'LE $ $ $ oom.mmw.wm $ " B 8jey ONN 16JUIAA | UaBo3 Jujod Y3ieW JO G2
$ $ $ iy ejey] OIpAH UBUSINY BlWoY JO  ¥Z
$ $ nwiy agey ¥o01] ‘YInH ddiys 4o €z
¢ ebueyoxy ‘Bioay ebeso)g eBueyoxy 39od zz-
co/L ezt ybnong A QL Peiued dMM 12
150D |enjay
uary ejey 0ISBM HUON (02
1s00) [enjay ded ¥ THUERC ddng” 61
1s0) |enjoy JAG| 1Eju0D Ydd 8
1500 |enjoy ABjeu3-poenuod Wi OdW L1
1500 [qo ] puswag-oeluo] Wil D4 91
VMN] Y3-¥3J pue juawiapiju] uejpeue) gi
1500 [enjay 8|QUIn|oD-PIN i
VN Ad4ST €1
wuny ejey uUofleAsasuo ysiwoyous vdg zZi
150 |enjoy Wiy edNM Vdg L1
By ejey Jomad sbuBHax] £-dNM Vdd 0
Hwy ejey $HUeqoy Jujod oIpAH DE 6
ebuBax3 juowiadedeyi1oxeg g
SLOVHINQD L
DUl ebueyy L1 ] $1s0gmoy UMIN UMK UMW 0g4i0-3n JoN moy
Apsod ayey Ismoy ‘Kdsia BNN ‘U920 ONN uojmiausp | 19dise)jejoy
10} 3snfpy J0 ey - i
i PoLIRd VOd .

.

popad yod jwapatpodAy wiol) 53303 pajruipsy

sjuaunsnfpy joenjuoy - 3 Ha1yx3

a 8(0&




Ex. (WAG-7)
PCA Coliaborative o Page 28 of 30

Exhibit F - Colstrip Availability Adjustment

Row
3 - Part 1. Colstrip Equivalent Availability during PCA period -12 Month
" .
5 182 384
€ 307 370 PSE Wtd days
7 85.00%  85.00% 85.0% 31
8 PSE: 85.00%  B5.00% 85.0% 31
9 Enterdate | 85.00% 85.00% - 85.0% 30
10 - of 12 85.00% 85.00% - 85.0% | 31
11 Nov-02 jmenths 85.00%  85.00% . 85.0% 30
12 Dec-02 g;';"c:" end| 85 00% 85.00% 85.0% 31
13 Jan-03 o og. 85.00%  85.00% 85.0% 31
14 - Feb-03 : 85.00% 85.00% 85.0% .28
15 Mar-03 v 85.00% 0.00% 38.5% 31
16 Apr-03 85.00% 0.00% - 3B5% - 30
17 May-03 85.00% 0.00% 38.5% 31
18 Jun-03 85.00% 0.00% 38.5% 30
19 : .
20 12 mo Average 85.00%  56.59% 69.47%)
21 Weighted by days in the month Weighted by Plant Capacity and days/month
22
23
24 Part 2. Calculate annual availability penalty ratio
25 Lessthan 70%.- yes yes, penalty assessed
- 26  Actual Ratio- : 69.47% :
27 TargetRatio - 75.00% per Collaborative agreement
28 Penalty ' -5.53%
29 :
30 .
31 Penalty Ratio = I - -7.37%] = penalty -5.53%
32 - divided by 75.00%  per Collaborative agreement
33 '
.34 '
35 Part 3. Calculate Annual Colstrip Fixed Cost Penalty
36 e
37 Total Fixed Cost $ 77,514,638  from Exhibit A-3 {Colstrip Total Revenue Requirement)
38
39 Penalty Ratio = ’ -7.37% .
40 Penalty $ [$  (5712,733)] to Exhibit B line 23

PCA Exhibits A-G v3.xis Exhibit F Page 10f 2




PCA Collaborative

Exhiblt F - Data Input Page
’ Availability data from Colstrip Operation Reports

Ex.

Page 29 0f 30

ROW . 142 384 days
- Jan01 9B.66%  88.73% 31 \
6 Feb-01 86.24%  97.78% 28

7 Mar-01 - - 9536%  72.76% 31

'8 Apr-01 -91.56% 48.20% 30

9 May-01 75.12%  69.74% 31

10 Jun01  5230% 71.73% 30

11 JukD1  94.38%  93.44% 31

12 Aug01  91.42% 97.77% 31 > Actual data
13 Sep-01 - 80.02%  93.18% 30

14 Oct-01 - 96.70%  95.99% 31

15 Nov-D1 96.71%  90.40% 30

16 Dec-01 80.64%  B86.21% 31

17 Jan02 S3.60% . 47.87% 31

18 Feb-02 91.01% 79.26% 28

19 Mar-02 97.14% ~ 88.04% 31

20 Apr-02 < 94.44%  93.99% 0 _/
21 May-02 85.00%  85.00% 31 TN\
2 Jun-02  85.00%  85.00% 30
"23 Juk02  85.00%  85.00% 31

24 Aug02 85.00%  85.00% 31

. 25 Sep-02 ' 85.00%  85.00% 30

26 Oct-02. 85.00%  85.00% 31

27 Nov-02 85.00%  85.00% 30

28 Dec-02 85.00%  85.00% 31 > Example data
28 Jan03  85.00%  85.00% 31

30 Feb-03  85.00% ~ 85.00% 28

31 Mar-03 B85.00%  0.00% 31

32 Apr-03 8500%  0.00% 30

a3 May-03 - 85.00%  0.00% 31

34 ©Jun03 85.00% ' 0.00% 3 _/
35 Jul-03 31

36 Aug-03 31

37 Sep-03 30

38 Oct-03 31

39 Nov-03 30

40 Dec-03 31

47 Jan-D4 7|

42 Feb-04 29

43 Mar-04 31

44 Apr-04 30

45 May-04 31

48 Jun-04 30

59 Jul-05 31

60 Aug-05 31

61 Sep-05 30

62 Oct-05 31

63 Nov-05 30

64 Dec-05 31

85 Jan-06 3

66 Feb-06 28

87 Mar-06 31

68 Apr-08 .30

68 May-06 31

70 Jun-06 30

'Exhibit F data

PCA Exhibits A-G v3.xds

(WAG—?’)
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Ex.  (WAG-7)

: Page 30 of 30
PCA Collaborative '
, Exhibit G - New Resource Adjustment
Row . ‘
3 - For New Resources with a Terms Longer than 2 Years
4
5 Name Sample new plant
6 . Description Combined cycle gas turbine
7 In-service date January 2003
8
9
10 PCA Period  July 2002 - June 2003
11
13 Total Variable Component Actual v
14 Steam Oper. Fuel’ 501 $ -
15 Other Pwr Gen Fuel 547 33,000,000
16 Other Elec Revenues 45600012, 18 -
17 Purchase Power §55 L.
18 . Sales to Other Util 447 C-
18 Wheeling 565 750,000
20 Transmission Revenue 45600017 -
21 $ 33,750,000
22 .
23 PCA Period Generation (MWh) 750,000
24 :
25 Actual Variable Cost {S/MWh) $45.000
26 Compare with Baseline Rate :
27 o
28 Baseline Power Cost Rate ($/MWh) $44.482
29 ]
30 Lesser of Actual Cost or Baseline Rate
31 Baseline Power Cost Rate $44.482
. 32
.33, Adjustment Needed? Yes
34 Adjustment needed if Baseline rate is lower than actual variable cost
35 o
36 Adjustment Rate ($/MWh) : - -30.518
37 , Adjustment volume (MWh) 750,000 .
38 Adjustment Amount (3) [ $ (388,50ﬂ| to Exhibit B line 24
PCA Exhibits A-G v3.xis . Exhibit G Page 1 of 1
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