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June 30, 2026

Jeff Killip

Executive Director and Secretary

Washington Utilities and Transportation Commission
PO Box 47250

Olympia, WA 98504-7250

In Re: Initial Tariff Filing for Richview Water System, DOH # AE302 (Revised)
Dear Mr. Killip:

Richview Water System (Richview) submits this revised transmittal letter to accompany its
initial tariff filing in accordance with WAC 480-80-104. Richview is a new privately-owned
Group A, Community Water System established to serve unincorporated areas of the City
of Pasco in Franklin County. It has a Water Supply Plan approved by Washington
Department of Health (DOH), received active status on March 5, 2026, and is authorized to
serve 600 connections.

We are submitting this revised initial tariff filing, with a proposed effective date of August 1,
2026, for approval by the Utilities and Transportation Commission. The purpose of the tariff
is to establish customer rates that recover capital investment to build core system
infrastructure such as production, treatment and storage facilities (Core System), and for
operations and maintenance expense.

The following documents are attached to this letter as required:

1. Tariff sheets
2. Customer notice
3. Work papers, including:
a. Depreciation
b. Proposed rates (including revenue)
c. Summary of earnings (including expenses, rate base, depreciation,
taxes, and rate of return used to develop total revenue)
d. Capital costs
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In addition, a copy of Richview’s customer application for service is attached as requested
by staff.

Richview’s proposed rates are described, per WAC 480-80-104(7), as follows:

e Based on full build-out of 600 connections and a service population of 1,800

e Assume consumption of 50 gallons per person per day, 6.1 CCF per customer per
month and total annual system consumption of 32.9 million gallons

e Allconnections will be single-family homes with a 1” meter

e The monthly service charge is $55.51

e Monthly volumetric consumption rates are in two tiers of $1.55/CC for the first four
CCF and $2.33 for consumption greater than four CCF

e Atbuild-out, total annual revenue for Richview under the proposed tariff will be
$479,509, resulting in an average monthly bill per customer of $66.60

Also attached, as required by WAC 480-80-143, is an extension and reimbursement
agreement template between Richview and certain property developers (Agreement). This
Agreement contains the terms and conditions under which subject property developers
can connect to the water system and the formula used to reimburse Richview for capital
costs it has incurred to build the Core System.

Section 11 of the attached Agreement contains the formula for determining the
reimbursement amount. It is based on the total cost to build the Core System, times a
factor of 19.17% representing the amountincluded in ratebase, times: a fraction, the
denominator of which is 600 (the total number of connections authorized by DOH), and the
numerator of which is the number of lots authorized by the Agreement for the subject
property developer, or:

- (c/600) x.1917 x $3,447,210.15, where “c” is the number of
authorized lots

The Agreement is not included in the tariff for two reasons. One, itis only applicable to the
parties covered by each Agreement and not subsequent Richview retail customers. Two, it
defines the reimbursement of upfront capital costs for the Core System incurred by
Richview from developers, rather than customers of the regulated utility.

Richview is subject to Commission jurisdiction. As of the date of filing, Richview has four
customers, each of whom has received their first bill. With a base rate of $55.51 per
month, even with zero consumption, annual customer billings will exceed the
jurisdictional threshold of $557 per customer per year for utilities with fewer than 99
customers.



We appreciate your consideration of this request and look forward to its prompt approval.
Should you have any questions about - or need additional information concerning - this

filing, please don’t hesitate to reach out to Richview’s counsel Max Greene at max@sanger-
law.com and by phone at (401) 339-2990.

Sincerely,

/s/ Peter Harpster

Peter Harpster
General Manager

Attachments
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