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AVISTA CORPORATION

$175,000,000 First Mortgage Bonds due 2051
Traditional Private Placement

August 4, 2016

Dear Investor,
On behalf of Avista Corporation (the “Company”), KeyBanc Capital Markets Inc. (“KeyBanc”) and

MUEFG Securities Americas Inc. (“MUFG”) are pleased to confirm the following circles of the Company’s $175
million of First Mortgage Bonds due 2051.

owing table provides term

Market Traditional Private Placement

Structure First Mortgage Bonds

Size $175,000,000

Maturity December 1, 2051

Treasury 2.500% due 2/15/2046

Treasury Yield M 2.24%

Credit Spread ' + 130 bps

‘Final Coupon 3.54%

Price Par

Optional Prepayment Make whole at T+50 bps anytme prior to 6/1/2051; Callab]e at par thereafter
Paper Close Date  TBD (targeted end of Augusty |
.Funding Date December 15, 2016

/Interest Payment Dates ___June 1 and December 1, beginning June 1,2017 = ¢

( I ) Sourced from PX1 on Bloomberg “screenshot shown on page ]
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Transaction Details
Investor Counsel:

Paper Closer:Investor Due Diligence:

Choate Hall & Stewart LLP

James A. McDaniel (617-248-5280 | jmcdaniel@choate.com)

Andrew Hickey (617-248-5267 | ahickey@choate.com)
August 8th, 2016 12:00pm ET / 11:00am CT (subject to change)

Please contact one of the KeyBanc or MUFG representatives listed below if you have any additional questions or
due diligence requests prior to closing. Thanks again for participating in this offering.

Regards,

KeyBanc Capital Markets Inc.

Eamon McDermott
(216) 689-4822

Stephanie Acheson

(312) 730-2711

MUFG Securities Americas Inc.

Frederick Echeverria
(212) 405-7491
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