BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION
COMMISSION

In the Matter of the Joint Application of

|
PACIFICORP and PACIFICORP, ) DOCKET NO. UE-001878
WASHINGTON, INC. )
)
for an Order Approving (1) the Transfer)
of Distribution Property from PacifiCorp)
to an Affiliate, PacifiCorp, Washington, )
Inc., (2) the Transfer by PacifiCorp of ) ORDER GRANTING
Certain Utility Property to an Affiliate, ) CONTINUANCE OF
the Service Company, and (3) the ) PREHEARING CONFERENCE
Proposed Accounting Treatment for )
Regulatory Assets and Liabilities, and an
Order Granting an Exemption under )
RCW 80.08.047 for the Issuance or )
Assumption of Securities and )
Encumbrance of Assets by PacifiCorp, )
Washington, Inc. and/or PacifiCorp. )

................................ ).

BACKGROUND. On December 1, 2000, PacifiCorp and PacifiCorp, Washington,

Inc. (Applicants) filed with the Commission a Joint Application (Application)
requesting approval to implement restructuring of PacifiCorp into six separate state
electric companies, a generation company, and a service company. The Commission
issued Notice of a Prehearing Conference for February 8, 2001.

On February 6, 2001, Applicants and Commission Staff filed a Joint Motion for
Continuance. Applicants and Staff requested that the Commission postpone the
prehearing conference scheduled for February 8, 2001, to a date following the
Applicants’ filing of supplemental testimony in late March. The delay would also
allow Applicants an opportunity to conduct state-specific workshops. In response to
the joint motion, the Commission rescheduled the prehearing conference for April 23,
2001.

MOTION FOR CONTINUANCE. On April 12, 2001, Applicants filed a Motion

for Continuance of the prehearing conference scheduled for April 23, 2001. Staff,
Public Counsel, and Industrial Customers of Northwest Utilities (ICNU) do not object
to the continuance.

Applicants request that the Commission postpone the prehearing conference until a
date to be determined after June 30, 2001, because Applicants need additional time to
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prepare necessary filings and to conduct public workshops with respect to their
filings. Applicants propose the following schedule for submission of the remaining
portions of their direct case:

* No later than April 18, 2001, Applicants will file a proposed draft contract
(without specific pricing elements) under which power would be supplied to
the newly-formed state electric company, PacifiCorp, Washington, Inc.,
together with supporting testimony.

* No later than May 18, 2001, Applicants will file supplemental testimony and
exhibits regarding: (i) proposed interjurisdictional cost allocation principles,
(ii) proposed corporate governance and decision-making principles, (iii) the
Company’s expectations regarding continuing state regulatory oversight, and
(iv) additional information on the proposed corporate structure.

* No later than June 30, 2001, Applicants will file the balance of their direct
case including revenue requirement projections, power sales contract pricing
elements, and a proposed service company contract.

In addition, Applicants propose to conduct additional technical workshops following
the filings in mid-April and mid-May.

Applicants represent that they have agreed with Commission Staff that if Applicants
are unable to submit the remaining portions of their direct case listed above by June
30, 2001, they will withdraw the Application without prejudice.

COMMISSION DECISION. The Commission finds good cause shown and that it

is consistent with the public interest to grant the Motion for Continuance. The
Commission approves Applicants’ schedule for submission of the remaining portions
of Applicants’ direct case. Applicants’ are directed to report to the Commission by
July 2, 2001, the status of their filings, and the proposed date for the prehearing
conference.

DATED at Olympia, Washington, and effective this  day of April, 2001.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

KAREN M. CAILLE
Administrative Law Judge



