
BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

	WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION,


Complainant

v.

WASTE MANAGEMENT OF WASHINGTON, INC., d/b/a WASTE MANAGEMENT – NORTHWEST,


Respondent.

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION,


Complainant

v.

WASTE MANAGEMENT OF WASHINGTON, INC, d/b/a WASTE MANAGEMENT – SNO-KING,


Respondent.

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION,


Complainant,

v.

WASTE MANAGEMENT OF WASHINGTON, INC., d/b/a WASTE MANAGEMENT – SOUTH SOUND, WASTE MANAGEMENT OF SEATTLE,


Respondent.

	DOCKETS TG-101220, TG-101221
and TG-101222 (consolidated)

DECLARATION OF DAVID GOMEZ IN SUPPORT OF COMMISSION STAFF MOTION FOR SUMMARY DETERMINATION 


I, DAVID GOMEZ, declare as follows:

1 I am the Deputy Assistant Director of the Solid Waste, Water, and Transportation Section of the Regulatory Services Division of the Washington Utilities and Transportation Commission (“Commission”).  I have held that position since May 2007.  I am primarily responsible for leading special projects to review emerging issues in regulated transportation and water industries, and develop and implement program changes to address the emerging issues.  I participate in the most complex rate cases and policy issues; review work performed by staff members to ensure consistency in applying regulatory principles and accuracy in results; lead the development and implementation of new approaches to rate audits, application of regulatory accounting principles and development of transportation policy; represent the commission on committees and forums involving regulated transportation industries; and, assist the Assistant Director as required.  Before I assumed my current position, I held a number of public and private sector professional positions in policy, procurement and operations.  My resumé is attached as Exhibit A.
2 I hold a Master of Business Administration from the University of St. Thomas, St. Paul, Minnesota.  I have completed both graduate and post-graduate studies in operations, statistics and finance.  I hold a number of professional certifications in procurement and operations.
3 The primary method that the Commission uses for determining rates for the solid waste industry is the modified operating ratio method known as the Lurito-Gallagher methodology.  In accordance with orders entered in Dockets TG‑900657/TG‑900658, the Commission applies the Lurito-Gallagher methodology to recycling services.  I have four years of experience in using the Lurito-Gallagher methodology, and I am very familiar with it.  
4 I applied the Lurito-Gallagher methodology to the figures that Waste Management submitted in the “King and Snohomish County Revenue Sharing Plan Budget, 2010-2011 plan year.”  I used a revised version of the budget that I received on June 16, 2011, from Mike Weinstein (attached as Exhibit B).  I understand that Mr. Weinstein is the Senior Area Pricing Manager for Waste Management’s Pacific Northwest Market Area.  The budget combines figures from all three respondents in these consolidated dockets.
5 The budget Waste Management submitted contains a line item entitled “Total investment allocated to WUTC customers,” which apparently represents WUTC customers’ share of the cost of the optical sorting equipment Waste Management has installed at its Cascade Recycling Center (CRC).  In my analysis, I removed it from the calculation, treating it as a contribution, similar to a Contribution in Aid of Construction (CIAC) that is common in utility regulation.  The results I obtained from my analysis are shown in the table below:
	
	King County
	Snohomish County

	1. Estimated Revenue Sharing Retained by Company
	$621,750
	$1,210,850

	a. Total Budgeted Expenses and CRC Contribution
	$571,900
	$1,114,100

	b. Less; CRC Contribution
	$162,000
	$321,000

	c. Net; Budgeted Expenses (Line “1a” minus Line “1b”)
	$409,900
	$793,100

	2. Company Proposed Return (8 percent of “Revenue Sharing Retained by Company”; Line “1”)
	$49,850
	$96,750

	3. Company Proposed Percent Return on Net Budgeted Expenses (Line “2” divided by Line “1c”)
	12%
	12%

	4. Lurito-Gallagher Allowable Return on Net Budgeted Expenses (Line “1c”)
	$9,330
	$20,337

	5. Lurito-Gallagher Allowable Percent Return on Net Budgeted Expenses (Line “1c”)
	2.3%
	2.6%


6 I conclude that the budget Waste Management has submitted in the 2010-2011 Recycling and Commodity Revenue Sharing Plans for King and Snohomish Counties, including the proposed rate of return, would provide Waste Management with earnings in excess of what the Lurito-Gallagher methodology would permit. 
7 I declare under penalty of perjury under the laws of the State of Washington that the foregoing is true and correct:
Executed on this __________ day of June, 2011, at Olympia, Washington.

______________________________________

DAVID GOMEZ
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