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PacifiCorp Resource Plan

8. Recommended Plan One
A. Overview

The Resource Plan rule permits the Company to prepare alternate resource plans that
address perceived shortcomings of a plan based upon the Fixed Modified Accord
method. Because PacifiCorp believes that the Fixed Modified Accord Plan may cause
negative economic or political consequences to the Company and its customers,
PacifiCorp has proposed two alternate plans.

In PacifiCorp's Recommended Plan One, the key difference is that the share of each
resource’s productive capability, to be established as a fixed Oregon resource, is based
on the Company’s proposed Fair Share allocation method. While use of this new
allocation method will result in each jurisdiction experiencing a relatively minor
revenue requirement increase, the Fair Share Method does not require any state to
move to either the Modified Accord or the Rolled-In method contrary to long-held
positions. The Fair Share Method is also consistent with expected treatment of
transmission costs under RTO West. Finally, it completely closes the allocation gap in
a way that is simple, supportable and defensible, and fair and equitable to all
stakeholders.

B. Description of Fair Share Method.

Fair Share adjusts the allocation method such that each state’s revenue requirement is
roughly half-way between what it would be under the Modified Accord and what it
would be under the Rolled-in approach. This method of equitably allocating one-
hundred percent of costs among PacifiCorp’s states is consistent with the Resource Plan
objectives outlined in Section 1.

As compared to the Fixed Modified Accord Plan, the result is a larger share of pre-
merger UP&L plants being established as Oregon resources, and a smaller share of pre-
merger PP&L plants. Both Fixed Modified Accord and Fair Share allocate the same
share of post-merger plants as Oregon resources. Refer to Exhibit 8 - 1 for the data
used to implement Fair Share.

Applying the Fair Share allocation method produces a set of Oregon resources, each
consisting of a specific slice of a specific Company resource. The remaining parts of
this plan, i.e., allocation between customer classes, selection of the cost-of-service
resource stack and proposed disposition of direct access resources, follow the same
analyses and procedures as used in the Fixed Modified Accord Plan.

The Company prepared the same series of Exhibits for Recommended Plan One as
were presented in Section 7 for the Fixed Modified Accord Plan:
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Exhibit 8-2 presents the load-resource balance for the Oregon cost-of-service customers
in 2003.

Exhibit 8-3 lists all of the Company’s resources and the amount of each resource
allocated to Oregon under the Fair Share method. The quantities shown in the Oregon
Share column establish the maximum quantity of each resource that PacifiCorp may
retain under cost-of-service regulation. As in Exhibit 7-3, the Benchmark columns
calculate the amount of capacity to cost-of-service customers and direct access
customers if the 52.47%/47.53 % split is applied to each of the resources. In
recognition of the preference to assign the entire Oregon share of a resource, a “whole
slice”, to one customer group, the Resource Stack columns show which resources are
retained for cost-of-service customers and which resources are assigned to direct access
customers.

Exhibit 8-4 provides the detail of the projected load-resource balance for cost-of-service

customers for the years 2003 — 2021. Exhibit 8-5 provides the same data for the years
2022 - 2031.
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