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Bench Request No. 13: 
What, if any, evidence has the Company previously provided in this record to support its request for a greenhouse gas compliance determination?
RESPONSE:
WAC 480-100-415 provides a list of the information that is required to be submitted to the Commission to determine whether a resource meets the greenhouse gas emissions performance standard.
  
“(1)(a) The electrical company's most recent integrated resource plan filed under WAC 480-100-238 and a description of how the proposed electric generation resource meets the resource need, resource investment strategies and other factors identified in the integrated resource plan.”
At the time the decision was made to have the Lancaster PPA assigned to the utility (assuming favorable rate relief), the 2007 Electric IRP was the most current IRP.  It was included in this case as Exhibit No. RLS-2.  The 2007 IRP identified needs for capacity and energy to be filled by 350 MW of natural gas-fired combined cycle combustion turbine in the first decade of the plan (2008-2017).  The Lancaster PPA was identified on pages 8-27 through 8-30 of the 2007 IRP as the least cost alternative for meeting this need for gas-fired baseload generation.  The Company’s 2009 Electric IRP, which was submitted to the Commission on August 31, 2009, includes the Lancaster PPA as a utility resource.
  “(1)(b)(i) The plant technology, design, fuel and fuel consumption”;
As described on pages 8 – 9 in Mr. Richard L. Storro’s direct testimony (Exhibit No. RLS-1T), “The Lancaster Generating Facility is a General Electric Frame 7FA turbine … comprised of a 245 MW gas-fired combined-cycle combustion turbine plus 30 MW of duct firing capability.”  This information is also included on page 8-28 of the 2007 Electric IRP submitted as Exhibit No. RLS-2.  The fuel consumption is based on the contractually obligated heat rates in the Lancaster PPA agreement included in the confidential work papers of Mr. Storro and Bench Request 10.  Evidence of the fuel consumption is also present in the actual heat rate that occurred in 2006 on page 9 of Mr. Storro’s direct testimony (Exhibit No. RLS-1T) 
“(1)(b)(ii) Any site certificate or other permits necessary for operation of the power plant, including, for power plants located in Washington, any determination made by the department of ecology or the energy facility site evaluation council regarding compliance with the greenhouse gases emissions performance standard”;
The air permit for the plant issued by the Idaho Department of Environmental Quality is available at: http://www.deq.idaho.gov/air/permits_forms/t1_final/rathdrum_power_rathdrum_t1_1108_permit.pdf and is included for your convenience as Bench Request 13-Attachment A.  The air permit provides extensive details about the exhaust emissions from the Lancaster plant. 
“(1)(b)(iii) Such other information as is available concerning the exhaust emissions characteristics of the plant; and”
The air permit issued by the Idaho Department of Environmental Quality and referenced above provides extensive details about all exhaust emissions from the Lancaster plant. 
“(1)(b)(iv) The expected cost of the power generation to be acquired from the plant.”

Based on the 2010 pro forma numbers filed in this case, the cost is $59.53 per MWh (calculated using information in Exhibit Nos. WGJ-2, WGJ-3 and WGJ-4).  The actual cost of power from the Lancaster PPA will vary based on the price of gas and the actual plant operations.
 
“(1)(c) If the proposed electric generation resource is a power purchase contract including contracts for delivery of electricity from unspecified sources:
(1)(c)(i) The proposed contract;”
The Lancaster PPA has been provided in the confidential workpapers of Mr. Richard L. Storro as well as Bench Request 10.

“(1)(c)(ii) The technology, location, design, fuel and fuel consumption of any power plant, or plants, identified in the contract as the source of the contracted power deliveries, including such information as is knowable regarding the proportionate share each power source, or type of plant, will contribute to deliveries on an annual basis over the life of the contract;”

The Lancaster PPA and the air permit described above provide all of these details for the life of the contract.


“(1)(c)(iii) Such other information as is available concerning the exhaust emissions characteristics of the plant(s) supporting contracted power deliveries; and”

This information is located in Idaho Department of Environmental Quality air permit attached to this response and referenced above.  

“(1)(c)(iv) The contract term and expected cost of the power to be acquired through the power purchase agreement.”
The contract term would begin on January 1, 2010 with the assignment of the Lancaster PPA to Avista Utilities and ends on October 31, 2026.  This is referenced on page 10 of Mr. Storro’s direct testimony (Exhibit No. RLS-1T). 

� Avista is providing all of the information requested in WAC 480-100-415, irrespective of whether Lancaster is considered a “power purchase contract” under 1(c) or a “specific power plant” under 1(b).
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