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Dockets UE-220053, UG-220054, and UE-210854 (Consolidated)

Market Cost of Equity vs. Awarded Returns Exhibit DJG-14

(1 [2] 3] [4] [5] [6] 7
Electric Utilities Gas Utilities Total Utilities S&P 500 T-Bond Risk Market
Year ROE # ROE ROE # Returns Rate Premium COE
1990 1270% 38 1268% 33 1269% 71 -3.06% 8.07% 3.89% 11.96%
1991 1250% 42 1245% 31 1250% 73 30.23% 6.70% 3.48% 10.18% 14%
1992 12.09% 45 1202% 28 1206% 73 7.49% 6.68% 3.55% 10.23%
1993 1146% 28 1137% 40 1141% 68 9.97% 5.79% 317% 8.96% 1%
1994 1121% 28 11.24% 24 1122% 52 133% 7.82% 3.55% 1137% §
1995 1158% 28 11.44% 13 1158% 41 37.20% 5.57% 3.29% 8.86% o
1996 1140% 18 112% 17 1126% 35 22.68% 6.41% 3.20% 9.61% -
1997 1133% 10 130% 12 131% 22 33.10% 5.74% 2.73% 8.47% N\
1998 1177% 10 151% 10 1164% 20 28.34% 4.65% 2.26% 6.91% % A A N s~ oo s
1999 10.72% 6 10.74% 6 1073% 12 20.89% 6.44% 2.05% 8.49% ASAREN ;) N7 s v NS
2000 11.58% 9 134% 13 11.48% 22 -9.03% 5.11% 2.87% 7.98% L P e
2001 11.07% 15 10.96% 5 11.04% 20 -11.85% 5.05% 3.62% 8.67% - TS P \/ \ S ——
2002 1121% 14 117% 19 1119% 33 21.97% 3.81% 4.10% 7.91% 2 - - = N
2003 1096% 20 1099% 25 1098% 45 28.36% 4.25% 3.69% 7.94% - M
2004 1081% 21 1063% 22 1072% 43 10.74% 4.22% 3.65% 7.87% 1000 1005 J000 2005 o010 Jo1s 2020
2005 1051% 24 1041% 26 1046% 50 4.83% 439% 4.08% 847%
2006 1032% 26 1040% 15 1035% 41 15.61% 4.70% 4.16% 8.86% Authorized Electric ROE == = Risk-free Rate
2007 1030% 38 1022% 35 1026% 73 5.48% 4.02% 437% 8.39% — — Equity Risk Premium Market Cost of Equity
2008 1041% 37 1039% 32 1040% 69 -36.55% 221% 6.43% 8.64%
2009 1052% 40 1022% 30 1039% 70 25.94% 3.84% 4.36% 8.20% 14%
2010 1037% 61 1015% 39 1028% 100 14.82% 3.29% 5.20% 8.49%
2011 1029% 42 9292% 16 1019% 58 2.10% 1.88% 6.01% 7.89%
2012 1017% 58 994% 35 1008% 93 15.89% 1.76% 5.78% 7.54%
2013 1003% 49 968% 21 993% 70 32.15% 3.04% 4.96% 8.00%
2014 991% 38 978% 26 9.86% 64 13.52% 217% 5.78% 7.95%
2015 9.85% 30 260% 16 9.76% 46 1.38% 227% 6.12% 8.39% © 5%
2016 9.77% 42 954% 26 9.68% 68 11.77% 2.45% 5.69% 8.14% - :
2017 974% 53 972% 24 973% 77 21.61% 2.41% 5.08% 7.49% 7%
2018 9.64% 37 962% 26 963% 63 -4.23% 2.68% 5.96% 8.64%
2019 9.66% 67 971% 32 9.68% 99 31.22% 1.92% 5.20% 7.12% &%
2020 9.44% 43 9.46% 34 9.45% 77 18.01% 0.93% 472% 5.65% Utility Cost of Equity Must be Below Market Cost of Equity
2021 9.40% 55 952% 29 9.44% 84 18.01% 1.51% 4.24% 5.75% %
2%
[1], [2], [3] Average annual authorized ROE for electric and gas utilities, RRA Regulatory Focus: Major Rate Case Decisions; EEI Rate Review 0%
S+ 1990 1995 2000 2005 2010 2015 2020 2025
Bl=[+)
[4), (5], [6] Annual S&P 500 return, 10-year T-bond Rate, and equity risk premium published by NYU Stern School of Business Avg. Awarded Gas ROE Av. Awarded Electric ROE Market Cost of Equity
17]= 5]+ [6] ; Market cost of equity represents the required return for investing in al stocks in the market for a given year Company Costoftauity B Settlementimplied ROE & Gradual ROE propossl
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