AVISTA COMMENTS ON DECOUPLING

DOCKET NO. UG-050369

JUNE 10, 2005

I.  INTRODUCTION

Avista appreciates this opportunity to file written comments regarding the Commission’s Rulemaking to Review Natural Gas Decoupling.  Avista believes that some form of decoupling is appropriate and consistent with state and regional energy efficiency objectives, and the ratemaking objectives of providing for the recovery of the fixed costs associated with providing energy service to customers.

In these comments, Avista will first address the background and/or context for consideration of a decoupling mechanism.  This context includes, among other things, the reasons for considering a decoupling mechanism, the principles that should form the foundation of a successful and effective decoupling mechanism, the challenges in developing such a mechanism, and proposed solutions to those challenges.

Avista will also address the specific topics identified in the Commission’s “Notice of Opportunity to File Written Comments” issued May 16, 2005, including comments on Cascade’s decoupling proposal, and Northwest Natural’s current mechanisms.  Avista will also outline an alternative decoupling proposal for the Commission’s consideration.

II.  CONTEXT

A.  Reasons for a Decoupling Mechanism

Consistency with State and Regional Energy Efficiency Objectives

The current high prices for natural gas, and an expectation that high prices will continue for the indefinite future, make consideration of some form of decoupling especially important at this time.  The following chart illustrates the changes in the cost of natural gas since 1992.  The bottom portion of the graph shows the change in the Company’s non-gas costs (margin rates) over time.  The upper portion shows the dramatic increase in the cost of natural gas in recent years.

[image: image1.wmf]Sch 101 Normalized Base Therm Sales

-

5,000,000

10,000,000

15,000,000

20,000,000

25,000,000

Jan

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec


These high natural gas prices make it increasingly important to focus on effective energy efficiency measures.  But because current ratemaking structures provide recovery of the majority of a local distribution company’s (LDC) fixed costs based on a per-therm rate (sales volume), energy efficiency objectives are directly at odds with the opportunity to recover the fixed costs of providing service to customers.  Decoupling would break the link between the volume of therm sales and recovery of fixed costs and would provide for an increased focus on energy efficiency.  Increased energy efficiency would not only benefit the individual customers participating in the energy efficiency measures (through reduced bills), but would also reduce the overall demand for natural gas in the industry, which would result in downward pressure on natural gas prices for all customers.

Avista has had a natural gas DSM tariff rider and programs in place since the mid-1990’s and has worked closely with other stakeholders on DSM policy and programs.  Although Avista has been among the leaders in the Northwest in implementing and supporting DSM programs, an effective decoupling mechanism would lead to even greater natural gas energy efficiency efforts by Avista and other LDCs.

Consistency with Rate Making Objectives

As noted earlier, in the ratemaking process, the recovery of the majority of an LDC’s fixed costs to serve customers is based on a rate per therm for each therm sold.  Ideally, the fixed costs of providing service would be recovered on a per customer basis each month since the facilities and support services must be available to serve customers each month irrespective of how much energy they use.  Avista has a monthly residential customer “basic charge” of $5.50 per month, and the remainder of Avista’s fixed costs for residential customers is recovered on a per therm basis.  Avista’s total non-gas fixed cost (margin rate) for residential customers is approximately $20 per month
 as compared to the $5.50 basic charge. 

The current ratemaking structure is used, at least in part, to balance competing objectives.  A primary ratemaking principle is “cost causation,” i.e., customers that cause the costs should pay the costs.  This principle would suggest that customers should pay their share of the fixed costs to serve them, irrespective of the amount of energy they use.  A competing objective in ratemaking, however, is sensitivity to the impact of various rate structures on customer groups.  Concerns have been raised in the past that the monthly energy bill impact from a significantly higher “basic charge” may be too burdensome for limited income households.

Irrespective of the rate structure chosen, the base rates established in a rate proceeding are designed to provide full recovery of the fixed costs to provide service to customers.  When fixed costs are recovered through sales volumes and sales volumes are lower than expected, then the intended outcome or ratemaking objective, to provide recovery of fixed costs, is not accomplished.  Some of the primary reasons for actual sales volumes being lower than expected are implementation of energy efficiency measures, price elasticity (reduced usage due to higher prices), and warmer temperatures (weather).  An effective decoupling mechanism, which separates the recovery of fixed costs from sales volumes, is consistent with the ratemaking objective of providing recovery of the fixed costs of providing service to customers.  Decoupling could be implemented without altering the existing rate structures.

Since 1998, the Company’s Washington residential and small commercial gas customers have reduced their average usage by over 12%.  During the past several years, Avista has had general rate increases in all three states where it serves natural gas.  A primary cause of these increases was the substantial reduction in customer usage that led to an under-recovery of fixed costs (margin).  Had a decoupling mechanism been in place during this time, these general rate increases would have been significantly lower, and customers would have instead seen smaller annual rate changes reflective of the annual reduction in customer usage.  Smaller annual rate changes are generally more manageable by customers than larger, less frequent ones.
B.  Avista’s Underlying Principles for an Effective Decoupling Mechanism

1) Keep it as simple as possible

2) Achieve target objectives 


- remove disincentive for increased energy efficiency


- provide recovery of fixed costs

3) Provide for review of the mechanism and results 

The two primary factors affecting customer gas usage and the Company’s recovery of fixed costs are the variability in usage caused by abnormal weather and the reduction in usage caused by price elasticity and/or conservation.  A decoupling mechanism should incorporate an adjustment for abnormal weather, as well as price elasticity/conservation, to provide the utility a reasonable opportunity to recover fixed costs.  Additionally, a decoupling mechanism that includes an adjustment for abnormal weather results in a simpler mechanism that avoids the complexities of trying to separate the effects of weather and price elasticity/conservation.  The utility can simply compare actual customer usage for a given period to the weather-normalized usage approved by the Commission to determine the adjustment.

Avista believes that a decoupling mechanism can be relatively simple and easy to administer.  As described in more detail later in these comments, Avista’s proposed alternative mechanism:

· Requires no changes to its current billing system,

· Compares actual usage/margin to Commission authorized usage/margin,

· Records a monthly deferral amount to a balancing account, 

· Results in a single annual rate change based on the prior year’s deferral balance that could be implemented coincident with the PGA rate change

C.  Challenges Related to a Decoupling Mechanism, and Proposed Solutions

One of the most difficult challenges in the consideration of a decoupling mechanism is the determination of the ultimate design of the mechanism itself.  Later in these comments, Avista will outline an alternative decoupling mechanism that was developed under the principles identified above.  The mechanism is simple in design, easy to understand and implement, and focuses on the objectives of removing the disincentive to pursue energy efficiency, and providing for a more effective and timely recovery of the fixed costs of providing service to customers.  The mechanism would also provide for an after-the-fact transparent review of the results of the mechanism after it has been in place for a period of time.

An additional issue that has been raised in relation to decoupling is whether a reduction in return on equity (ROE) should be made as a result of the implementation of a decoupling mechanism.  It is important to consider the answer to this question in the context of why decoupling is being proposed in the first place.  Decoupling is being considered because the current rate structure for recovery of the LDC’s fixed costs (through a volumetric charge) is not in alignment with the objective of promoting energy efficiency and reduced therm sales.  Decoupling would provide the LDC a reasonable opportunity to recover its fixed costs, while also promoting reduced energy usage.

When retail rates are reset in a rate proceeding, the objective or intention is to set rates at a level that will provide recovery of the LDC’s fixed costs on a going-forward basis.  The ROE established in that same proceeding is based on the LDC having a reasonable opportunity to recover its fixed costs.  Therefore, the implementation of decoupling does not provide the LDC with an additional advantage or windfall, it merely provides a more realistic opportunity for the company to recover its fixed costs in the face of energy efficiency efforts and a general decline in therm sales – costs that were intended to be recovered by the utility in the first place.

The appropriate ROE, including a decoupling mechanism, should be determined in the context of an assessment of all the risk born by the LDC and the opportunity for the LDC to recover its costs of service in the current environment in the industry.  A current assessment of risks to utilities and the opportunity for cost recovery would not necessarily lead to a conclusion that ROE should be reduced with the implementation of decoupling.

III.  COMMENTS ON CASCADE’S PROPOSED MECHANISM & NORTHWEST NATURAL’S OREGON MECHANISMS

A.  Cascade’s Proposed Decoupling Mechanism

Cascade is to be commended for their innovation associated with their proposed decoupling mechanism (Conservation Rewards Plan).  In addition to providing for the recovery of fixed gas distribution costs, Cascade claims their proposed plan will encourage all customers to conserve natural gas.  However, it appears that their proposed mechanism would not always provide customers with the best available information regarding their energy conservation.  

Weather is a significant variable affecting natural gas usage and Cascade’s proposed mechanism does not weather-normalize customers’ usage for their “base” usage year (lowest annual usage of the past three years).  A customer’s lowest annual usage during the past three years will probably, in most cases, be the year with the warmest weather overall.  If the weather in the current year is colder than the customer’s base year, their usage will most likely be higher.  It appears that the implicit message to those customers would be that they are not conserving, whereas on a weather-corrected basis, they may in-fact be conserving.  Conversely, if the weather is warmer in the current year as compared to the customer’s base year and the customer’s usage is lower, the message to the customer would be that they are conserving, whereas on a weather-corrected basis, they may not be.  

In order to provide a customer with a reasonable estimate of their energy conservation, their usage should be compared to the number of heating degree-days during the billing period.  Usage divided by the number of heating degree-days, together with a simple explanation of the resulting ratio, would provide the customer with more comparable information regarding their usage from year-to-year.        

Additionally, Cascade advertises their proposed mechanism as simple to administer, as well as, easy to understand and implement.  However, Avista has developed a proposed mechanism that would be easier to implement, administer and understand, and would equally meet the goals of a decoupling mechanism.

B.  Northwest Natural’s Oregon Mechanisms

Northwest Natural presently has two separate tariff/mechanisms in place in Oregon.  The first is a mechanism that contains an estimate for price-elasticity and defers revenue/margin resulting from the product of the price-elasticity estimate and price changes for natural gas.  The second mechanism is their weather-adjustment mechanism (WARM), which ultimately results in each customer being billed a different margin rate each month to adjust for abnormal weather.  While there certainly are benefits associated with a “real-time” weather-adjustment each month, Avista believes the complexities involved with implementing and administering these two separate mechanisms outweigh those benefits.  Further, Avista’s present billing system does not have the capability to bill customers as Northwest Natural does under its WARM mechanism.   

IV.  AVISTA’S PROPOSED DECOUPLING MECHANISM

A.  Overview

Avista has developed a proposed decoupling mechanism based on the principles outlined earlier in these comments.  The proposed mechanism removes the disincentive related to promoting energy efficiency, and provides the utility with the opportunity to recover its fixed costs of providing service.  The mechanism is easy to understand and implement, and is easy to audit following implementation.  The mechanism would not require changes to existing rate structures or billing systems.  The Company’s proposed mechanism would result in a single annual rate adjustment to reflect the difference between the actual margin (revenue less purchased gas costs) received by the Company during the prior year compared to the level of margin approved by the Commission in the Company’s last general filing.  The mechanism incorporates an adjustment for abnormal weather and, as such, could result in a rate surcharge or refund to customers.  In order to minimize the number of rate changes customers experience, the decoupling rate adjustment could be implemented at the same time as the Company’s annual Purchased Gas Cost Adjustment.  

Although there are a number of ways to design a decoupling mechanism to accomplish the intended objectives, we believe that simplicity and ease of understanding in such a mechanism should be a priority.  In Oregon, Northwest Natural currently has two different mechanisms in place to address changes in therm sales that affect recovery of non-gas fixed costs.  The proposed mechanism outlined below is much simpler and more straightforward than the multiple mechanisms in Oregon, as well as, the mechanism proposed by Cascade.

The mechanism would apply to the Company’s natural gas Schedules 101 and 111, which include all residential and commercial customers, as well as small industrial customers whose usage is generally weather-sensitive.  The mechanism would not be applicable to the Company’s approximately 70 large industrial customers served under:  High Load Factor Schedule 121, Interruptible Schedule 131, Transportation Service Schedule 146, or special contracts.  Generally, the proposed mechanism would compare the actual margin collected from customers each month to the level of margin approved by the Commission from the corresponding month in the test year in order to determine a monthly (deferred) revenue adjustment.  

B.  Methodology

The recovery of fixed costs for the natural gas utility is based on the weather normalized therm sales included in the last general rate case, i.e., if actual therm sales going forward are equal to the therm sales included the rate case, then fixed costs will be recovered by the utility.  Therefore, the starting point for the proposed decoupling methodology is the volume of therm sales for each month of the year from the last general rate case.  For ease of reference, I will refer to these therm sales as “Base Therm Sales.”  The bar chart below shows the Base Therm Sales for General Service Schedule 101 each month for Avista for illustrative purposes.  
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Following the end of each month, the actual volume of therm sales for the calendar month (“Actual Therm Sales) would be determined.
  Only one adjustment would be made to the Actual Therm Sales.  To the extent the Company has added customers since the last rate case, it would result in increased therm sales as compared to the Base Therm Sales.  Therefore, in order to have an “apples-to-apples” comparison of Actual vs Base therm sales, an adjustment must be made to remove the usage associated with the new customers.  

The adjustment for new customers would be based on the average use-per-customer from the last rate case.  Base Therm Sales from the last rate case divided by the number of customers associated with those therm sales would provide the average use per customer (Base Use Per Customer).  The adjustment for new customers would be calculated each month as follows:

 (Actual Customers – Base Customers) x Base Use Per Customer

After the adjustment for new customers, the Actual Therm Sales for the month would be compared with the Base Therm Sales to determine the difference in therm sales.  This comparison will capture the effect of both abnormal weather and price elasticity/conservation.  This difference would be multiplied by the margin rate (established in the last rate case) to calculate the utility fixed costs that are either under-recovered or over-recovered.  These dollars, positive or negative, would be deferred for recovery or rebate.

As an example, the Base Therm Sales in the chart above for January are 20,160,000 therms.  Let’s also assume that the Base Customers associated with those therm sales are 126,000 customers, which results in a Base Use Per Customer of 160 therms.  If Actual Therm Sales for January were 19,900,000 therms and the Actual Customers for the month grew to 130,000, the decoupling calculations for Schedule 101 would be as follows:

Adjustment for New Customers:

(130,000 Actual Customers – 126,000 Base Customers) x 160 therms = 640,000 therms

Deferral for January:
(19,900,000 Actual Therms – 640,000 Therms) – 20,160,000 Base Therms =

-900,000 Therms

-900,000 Therms x $0.194 margin rate = $174,600 fixed cost recovery shortfall

In this example, Actual Therm Sales were lower than the Base Therm Sales and $174,600 of fixed costs were not recovered.  The $174,600 for the month of January would be deferred in a balancing account and accumulated for a twelve-month period.
  Each month, the decoupling revenue adjustment could be a debit or credit to revenue, depending on the weather and other factors affecting customer usage.  At the end of each year, the balance in the account would be transferred to a separate account and a proposed rate adjustment (surcharge or refund) would be calculated to amortize that amount over a prospective twelve-month period.  The proposed rate adjustment could be implemented coincident with the Company’s annual PGA rate change.  

This decoupling proposal would break the link between the volume of therm sales and recovery of fixed costs and would provide for an increased focus on energy efficiency.  It is also consistent with the ratemaking objective of providing recovery of the fixed costs of providing service to customers.

�EMBED Excel.Chart.8 \s���








� Based on a margin rate of $0.194/therm and an average use per customer per month of 75 therms plus the $5.50 basic charge.


� The current Unbilled Revenue calculations would be included to determine actual therm sales for each calendar month.  These calculations are already done on a monthly basis for financial reporting purposes, as well as for the preparation of monthly Results of Operations reports that are provided to the Commission.


�The calculation would be separate for Schedule 101 and Schedule 111, and for Schedule 111, the actual and test year usage would be separated into the rate/billing blocks set forth under the Schedule in order to determine the appropriate level of margin.
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																				TRANSPORT

																				SCH 148 - WSU

		WK PPR						GEN SERVICE		LRG GEN SVC		EX LRG GEN SVC		INTERRUPTIBLE		TRANSPORT		TRANSPORT		BF GOODRICH

		REF				TOTAL		SCHEDULE 101		SCH. 111&112		SCH. 121&122		SCH. 131&132		SCHEDULE 146		SCHEDULE 148		ANN. MINIMUM

				PRES BILLING DETERMINANTS

				THERMS

		BH6		BLOCK 1				109,726,828		5,112,353		214,067		238,987		4,699,371		11,952,369		8,000,000

		BH6		BLOCK 2						13,709,384		205,534		314,414		5,143,757		106,540

		BH6		BLOCK 3						28,183,466		3,327,648		314,505		8,969,409		5,640,493

		BH6		BLOCK 4								2,848,330		130,353		513,847		3,904,523

		BH6		BLOCK 5								1,437,385				478,366		2,410,499

				SUBTOTAL		217,582,428		109,726,828		47,005,203		8,032,964		998,259		19,804,750		24,014,424		8,000,000

				NET SHIFTING ADJUSTMENT

				SUBTOTAL		217,582,428		109,726,828		47,005,203		8,032,964		998,259		19,804,750		24,014,424		8,000,000

		BH6		ADJUSTMENT TO ACTUAL		2,513,371		0		363,769		23,369		0		0		2,126,233		0

				TOTAL BEFORE ADJUSTMENT		220,095,799		109,726,828		47,368,972		8,056,333		998,259		19,804,750		26,140,657		8,000,000

		BH42&53		WEATHER & UNBILLED REV. ADJ.		12,819,823		9,361,207		3,222,237		236,379		0		0		0		0

				TOTAL PROFORMA THERMS		232,915,622		119,088,035		50,591,209		8,292,712		998,259		19,804,750		26,140,657		8,000,000

		BH6		TOTAL BILLS				1,518,691						24		264		60		12

		BH6		TOTAL/MINIMUM BILLS						28,425		435

				PROP BILLING DETERMINANTS

				THERMS

		BH6		BLOCK 1				109,726,828		5,112,353		214,067		238,987		4,699,371		11,952,369		8,000,000

		BH6		BLOCK 2						13,709,384		205,534		314,414		5,143,757		106,540

		BH6		BLOCK 3						28,183,466		3,327,648		314,505		8,969,409		5,640,493

		BH6		BLOCK 4								2,848,330		130,353		513,847		3,904,523

		BH6		BLOCK 5								1,437,385				478,366		2,410,499

				SUBTOTAL		217,582,428		109,726,828		47,005,203		8,032,964		998,259		19,804,750		24,014,424		8,000,000

				NET SHIFTING ADJUSTMENT		0		0		0		0		0		0		0		0

				SUBTOTAL		217,582,428		109,726,828		47,005,203		8,032,964		998,259		19,804,750		24,014,424		8,000,000

		BH6		ADJUSTMENT TO ACTUAL		2,513,371		0		363,769		23,369		0		0		2,126,233		0

				TOTAL BEFORE ADJUSTMENT		220,095,799		109,726,828		47,368,972		8,056,333		998,259		19,804,750		26,140,657		8,000,000

		BH42&53		WEATHER & UNBILLED REV. ADJ.		12,819,823		9,361,207		3,222,237		236,379		0		0		0		0

				TOTAL PROFORMA THERMS		232,915,622		119,088,035		50,591,209		8,292,712		998,259		19,804,750		26,140,657		8,000,000

		BH6		TOTAL BILLS				1,518,691						24		264		60		12

		BH6		TOTAL/MINIMUM BILLS						28,425		435

		WK PPR						GEN SERVICE		LRG GEN SVC		EX LRG GEN SVC		INTERRUPTIBLE		TRANSPORT		TRANSPORT		TRANSPORT

		REF				TOTAL		SCHEDULE 101		SCHEDULE 111		SCHEDULE 121		SCHEDULE 131		SCHEDULE 146		SCHEDULE 148		SCH 148 - WSU

				PRESENT RATES														(1)

		BH9&10		BASIC CHARGE				$5.00								$200.00		$200.00		$26,332.00

		BH9&10		MONTHLY MINIMUM						$123.62		$301.56

		BH9&10		BLOCK 1 PER THERM				74.060¢		14.744¢		14.733¢		65.783¢		5.980¢		2.800¢		1.000¢

		BH9&10		BLOCK 2 PER THERM						71.554¢		71.543¢		61.709¢		5.340¢		2.800¢

		BH9&10		BLOCK 3 PER THERM						65.001¢		64.990¢		60.709¢		4.831¢		3.500¢

		BH9&10		BLOCK 4 PER THERM								61.943¢		60.509¢		4.481¢		2.860¢

				BLOCK 5 PER THERM								60.963¢				3.411¢		3.168¢

				ADJUST TO ACTUAL PER THERM				74.060¢		61.446¢		62.017¢		62.213¢

				PROPOSED RATES

				BASIC CHARGE				$5.50								$200.00		$200.00		$26,332.00

				MONTHLY MINIMUM						$129.81		$316.29

				BLOCK 1 PER THERM				76.904¢		14.744¢		14.733¢		66.962¢		6.793¢		2.800¢		1.000¢

				BLOCK 2 PER THERM						73.308¢		73.308¢		62.888¢		6.066¢		2.800¢

				BLOCK 3 PER THERM						66.755¢		66.755¢		61.888¢		5.487¢		3.500¢

				BLOCK 4 PER THERM								62.740¢		61.688¢		5.089¢		2.860¢

				BLOCK 5 PER THERM								61.760¢				3.874¢		3.168¢

																		0.000¢

				ADJUST TO ACTUAL PER THERM				76.904¢		63.009¢		63.219¢

				(1) Block 1 - Kaiser-Trentwood - workpaper 34

				Block 2 - Kaiser-Mead - workpaper 34

				Block 3 - Lamb-Weston - workpaper 36

				Block 4 - Washington Potato - workpaper 38

				Block 5 - Mutual Materials - workpaper 40

				Note:  Rates include Schedule 156 - Purchased Gas Cost Adjustment

		WK PPR						GEN SERVICE		LRG GEN SVC		EX LRG GEN SVC		INTERRUPTIBLE		TRANSPORT		TRANSPORT		TRANSPORT

		REF				TOTAL		SCHEDULE 101		SCHEDULE 111		SCHEDULE 121		SCHEDULE 131		SCHEDULE 146		SCHEDULE 148		SCH 148 - WSU

				PRESENT REVENUE

				BILLING REVENUE

				BASIC CHARGE		$7,974,239		$7,593,455								$52,800		$12,000		$315,984

				MONHTLY MINIMUM		$3,645,077				$3,513,899		$131,179

				BLOCK 1		$82,901,894		$81,263,689		$753,765		$31,538		$157,213		$281,022		$334,666		$80,000

				BLOCK 2		$10,428,339				$9,809,613		$147,045		$194,022		$274,677		$2,983

				BLOCK 3		$21,303,835				$18,319,535		$2,162,638		$190,933		$433,312		$197,417

				BLOCK 4		$1,977,911						$1,764,341		$78,875		$23,025		$111,669

				BLOCK 5		$968,955						$876,273				$16,317		$76,365

		BH44		ANNUAL MINIMUM																$365,360

				SUBTOTAL		$129,565,611		$88,857,144		$32,396,811		$5,113,015		$621,043		$1,081,154		$735,101		$761,344

				NET SHIFTING ADJUSTMENT

				SUBTOTAL		$129,565,611		$88,857,144		$32,396,811		$5,113,015		$621,043		$1,081,154		$735,101		$761,344

				ADJUST TO ACTUAL		$282,475		$0		$223,522		$14,493		$0		$0		$44,460		$0

				TOTAL BILLING REVENUE		$129,848,086		$88,857,144		$32,620,333		$5,127,508		$621,043		$1,081,154		$779,561		$761,344

				ADJUSTMENT REVENUE

				UNBILLED REVENUE ADJUSTMENT

		BH53		BASE LOAD THERMS		55,043		32,586		(2,575)		25,032		0

		BH2&5		BASE LOAD RATE				74.060¢		51.160¢		62.017¢		65.783¢

				BASE LOAD REVENUE		$38,340		$24,133		($1,317)		$15,524		$0

		BH53		WEATHER-SENSITIVE THERMS		2,816,431		2,187,065		571,532		57,834

		BH2&5		WEATHER-SENSITIVE RATE				74.060¢		65.917¢		62.017¢

				WEATHER-SENSITIVE REVENUE		$2,032,345		$1,619,740		$376,738		$35,867		$0

				TOTAL UNBILLED THERM ADJ		2,871,474		2,219,651		568,957		82,866		0

				TOTAL UNBILLED REVENUE ADJ		$2,070,685		$1,643,874		$375,420		$51,391		$0

				WEATHER NORMALIZATION ADJ

		BH42		WEATHER-SENSITIVE THERMS		9,948,349		7,141,556		2,653,280		153,513		0

		BH2&5		WEATHER-SENSITIVE RATE				74.060¢		65.917¢		62.017¢		65.783¢

				WEATHER-SENSITIVE REVENUE		$7,133,209		$5,289,036		$1,748,967		$95,205		$0

				OTHER ADJUSTMENTS

				TOTAL ADJUSTMENT REVENUE		$9,203,894		$6,932,910		$2,124,388		$146,596		$0		$0		$0		$0

				TOTAL BILLING REVENUE		$129,848,086		$88,857,144		$32,620,333		$5,127,508		$621,043		$1,081,154		$779,561		$761,344

				TOTAL PRESENT REVENUE		$139,051,980		$95,790,054		$34,744,721		$5,274,104		$621,043		$1,081,154		$779,561		$761,344

		WK PPR						GEN SERVICE		LRG GEN SVC		EX LRG GEN SVC		INTERRUPTIBLE		TRANSPORT		TRANSPORT		TRANSPORT

		REF				TOTAL		SCHEDULE 101		SCHEDULE 111		SCHEDULE 121		SCHEDULE 131		SCHEDULE 146		SCHEDULE 148		SCH 148 - WSU

				PROPOSED REVENUE

				BILLING REVENUE

				BASIC CHARGE		$8,733,585		$8,352,801								$52,800		$12,000		$315,984

				MONHTLY MINIMUM		$3,827,435				$3,689,849		$137,586

				BLOCK 1		$86,063,549		$84,384,320		$753,765		$31,538		$160,030		$319,228		$334,666		$80,000

				BLOCK 2		$10,713,480				$10,050,075		$150,673		$197,729		$312,020		$2,983

				BLOCK 3		$21,919,454				$18,813,873		$2,221,371		$194,641		$492,151		$197,417

				BLOCK 4		$2,005,273						$1,787,042		$80,412		$26,150		$111,669

				BLOCK 5								$887,729				$18,532		$76,365

		BH44		ANNUAL MINIMUM																$365,360

				SUBTOTAL		$134,610,761		$92,737,120		$33,307,563		$5,215,940		$632,812		$1,220,882		$735,101		$761,344

				NET SHIFTING ADJUSTMENT		$0		$0		$0		$0

				SUBTOTAL		$134,610,761		$92,737,120		$33,307,563		$5,215,940		$632,812		$1,220,882		$735,101		$761,344

				ADJUST TO ACTUAL		$288,442				$229,209		$14,774						$44,460

				TOTAL BILLING REVENUE		$134,899,204		$92,737,120		$33,536,771		$5,230,714		$632,812		$1,220,882		$779,561		$761,344

				ADJUSTMENT REVENUE

				UNBILLED REVENUE ADJUSTMENT

		BH53		BASE LOAD THERMS		55,043		32,586		-2,575		25,032

		BH2&5		BASE LOAD RATE				76.904¢		52.284¢		63.219¢

				BASE LOAD REVENUE		$39,539		$25,060		($1,346)		$15,825

		BH53		WEATHER-SENSITIVE THERMS		2,816,431		2,187,065		571,532		57,834

		BH2&5		WEATHER-SENSITIVE RATE				76.904¢		67.671¢		63.219¢

				WEATHER-SENSITIVE REVENUE		$2,105,265		$1,681,940		$386,762		$36,562

				TOTAL UNBILLED THERM ADJUST		2,871,474		2,219,651		568,957		82,866

				TOTAL UNBILLED REVENUE ADJ		$2,144,804		$1,707,000		$385,416		$52,387

				WEATHER NORMALIZATION ADJ

		BH42		WEATHER-SENSITIVE THERMS		9,948,349		7,141,556		2,653,280		153,513

		BH2&5		WEATHER-SENSITIVE RATE				76.904¢		67.671¢		63.219¢

				WEATHER-SENSITIVE REVENUE		$7,384,697		$5,492,142		$1,795,506		$97,049

				OTHER ADJUSTMENTS

				TOTAL ADJUSTMENT REVENUE		$9,529,501		$7,199,143		$2,180,922		$149,436		$0		$0		$0		$0

				TOTAL BILLING REVENUE		$134,137,860		$92,737,120		$33,536,771		$5,230,714		$632,812		$1,220,882		$779,561		$761,344

				TOTAL PROPOSED REVENUE		$144,428,705		$99,936,263		$35,717,693		$5,380,150		$632,812		$1,220,882		$779,561		$761,344

				TOTAL PRESENT REVENUE		$139,051,980		$95,790,054		$34,744,721		$5,274,104		$621,043		$1,081,154		$779,561		$761,344

				TOTAL INCREASED REVENUE		$5,376,725		$4,146,209		$972,972		$106,046		$11,769		$139,728		$0		$0

				PERCENT REVENUE INCREASE		3.87%		4.33%		2.80%		2.01%		1.90%		12.92%		0.00%		0.00%

		WK PPR						TOTAL		TOTAL		BASE LOAD		BASE LOAD				WTHR-SENS.		WTHR-SENS.

		REF				RATES		THERMS		REVENUE		THERMS(1)		REVENUE				THERMS		REVENUE

				PRESENT BASELOAD AND WEATHER-SENSITIVE RATE FOR SCH 111

				0-200 THERMS		14.744¢		5,112,353		$753,765		5,112,353		$753,765				0		$0

				201-1,000 THERMS		71.554¢		13,709,384		$9,809,613		9,128,572		$6,531,858				4,580,812		$3,277,754

				OVER 1,000 THERMS		65.001¢		28,183,466		$18,319,535		0		$0				28,183,466		$18,319,535

				TOTAL				47,005,203		$28,882,913		14,240,925		$7,285,624				32,764,278		$21,597,289

				AVERAGE RATE										51.160¢						65.917¢

				PROPOSED BASELOAD AND WEATHER-SENSITIVE RATE FOR SCH 111

				0-200 THERMS		14.744¢		5,112,353		$753,765		5,112,353		$753,765				0		0

				201-1,000 THERMS		73.308¢		13,709,384		$10,050,075		9,128,572		$6,691,974				4,580,812		3,358,102

				OVER 1,000 THERMS		66.755¢		28,183,466		$18,813,873		0		$0				28,183,466		18,813,873

				TOTAL				47,005,203		$29,617,713		14,240,925		$7,445,739				32,764,278		22,171,974

				AVERAGE RATE										52.284¢						67.671¢

				(1) Base load per bill for Schedule 111 is whown on workpaper BH43 multiplied by total billings from BH1
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Gas Costs

		Avista Utilities

		Washington - Gas

		Pro forma Gas Costs by Schedule

		Year Ended 12/31/03

																										Transport				Transport

						Total				Sch 101				Sch 111				Sch 121				Sch 131				Sch 146				Sp. Contracts

		Pro Forma Therms (1)				232,915,622				119,088,035				50,591,209				8,292,712				998,259				19,804,750				34,140,657

		Gas Cost Rates(2)

		GRI								$   0.00048				$   0.00039				$   0.00031				$   0.00028				$   0.00006

		Demand								$   0.08172				$   0.08024				$   0.07751				$   0.07107				$   0.00199

		Commodity								$   0.46298				$   0.46298				$   0.46298				$   0.46298				$   - 0

		Total								$   0.54518				$   0.54361				$   0.54080				$   0.53433				$   0.00205				$   - 0

		Pro Forma GRI Cost				$   80,931				$   57,162				$   19,731				$   2,571				$   280				$   1,188				$   - 0

		Pro Forma Demand Cost				$   14,544,439				$   9,731,874				$   4,059,439				$   642,768				$   70,946				$   39,411				$   - 0

		Pro Forma Commodity Cost				$   82,859,630				$   55,135,378				$   23,422,718				$   3,839,360				$   462,174				$   - 0				$   - 0

		Total Pro Forma Gas Cost				$   97,485,000				$   64,924,415				$   27,501,887				$   4,484,699				$   533,400				$   40,600				$   - 0

		(1) From GA1

		(2) From GC2 - last (2003) PGA Filing.





Rev Run Data

		Y		03				Washington Revenue Run Data for Schedule 101 and 111/112 - Therms

						Data

		RATE_SCHEDULE		REVENUE_CLASS		Sum of Q01		Sum of Q02		Sum of Q03		Sum of Q04		Sum of Q05		Sum of Q06		Sum of Q07		Sum of Q08		Sum of Q09		Sum of Q10		Sum of Q11		Sum of Q12

		101		01		14211656		12584215		13058192		9911010		6966771		3879644		2137978		1740296		2033142		3113879		8703441		15307800

				21		2697688		2399492		2321055		1586233		929817		443670		244404		196003		216729		300066		1364597		3069930

				31		47903		42443		41554		30206		15537		4315		1099		893		1215		2545		24087		42081

				80		10439		9362		8826		5861		3590		2701		614		466		572		909		2283		9619

		101 Total				16967686		15035512		15429627		11533310		7915715		4330330		2384095		1937658		2251658		3417399		10094408		18429430

		111		01		15056		689700		578499		550799		404437		274490		155591		112192		118133		192156		327379		613535

				21		5914504		4920276		5261539		3959987		2999334		1918573		1142143		1008882		1109818		1619971		3267365		6036749

				31		248148		236796		243551		204055		190272		106971		117720		69559		68051		89206		214956		275154

				80		72778		63252		55637		52554		37888		26721		9791		1143		2013		11109		30378		68174

		111 Total				6250486		5910024		6139226		4767395		3631931		2326755		1425245		1191776		1298015		1912442		3840078		6993612

		112		21		0		0		0		0		0		0		0		0		0		888		0		0

				31		0		0		0		0		0		0		0		0		0		433995		3093		5225

		112 Total				0		0		0		0		0		0		0		0		0		434883		3093		5225

		112C		21		80201		63458		73042		54609		36823		15469		5662		4133		6863		20607		60586		82085

		112C Total				80201		63458		73042		54609		36823		15469		5662		4133		6863		20607		60586		82085

		112F		21		41188		41494		36880		36127		24581		15071		3678		1922		1485		3976		13122		45813

		112F Total				41188		41494		36880		36127		24581		15071		3678		1922		1485		3976		13122		45813

		Grand Total				23339561		21050488		21678775		16391441		11609050		6687625		3818680		3135489		3558021		5789307		14011287		25556165

		Y		03				Washington Revenue Run Data for Schedule 101 and 111/112 - Customer/Billings

						Data

		RATE_SCHEDULE		REVENUE_CLASS		Sum of C01		Sum of C02		Sum of C03		Sum of C04		Sum of C05		Sum of C06		Sum of C07		Sum of C08		Sum of C09		Sum of C10		Sum of C11		Sum of C12

		101		01		115218		115155		115301		115317		115485		115557		115642		115756		116050		116657		117240		117874

				21		10374		10388		10416		10454		10498		10526		10547		10514		10533		10538		10605		10668

				31		90		93		92		97		96		99		97		94		95		95		95		94

				80		20		20		21		21		21		20		19		19		20		20		20		20

		101 Total				125702		125656		125830		125889		126100		126202		126305		126383		126698		127310		127960		128656

		111		01		258		256		261		254		245		246		242		246		248		245		245		247

				21		2090		2087		2085		2071		2050		2032		2033		2023		2027		2024		2029		2021

				31		65		65		64		62		59		60		60		60		60		59		60		59

				80		8		8		8		8		8		8		8		8		8		8		8		8

		111 Total				2421		2416		2418		2395		2362		2346		2343		2337		2343		2336		2342		2335

		112		21		0		0		0		0		0		0		0		0		0		0		0		0

				31		0		0		0		0		0		0		0		0		0		0		1		1

		112 Total				0		0		0		0		0		0		0		0		0		0		1		1

		112C		21		1		1		1		6		1		1		1		1		1		1		1		1

		112C Total				1		1		1		6		1		1		1		1		1		1		1		1

		112F		21		1		1		1		1		1		1		1		1		1		1		1		1

		112F Total				1		1		1		1		1		1		1		1		1		1		1		1

		Grand Total				128125		128074		128250		128291		128464		128550		128650		128722		129043		129648		130305		130994

		LOC		028				Unbilled GL debit entries during 2003

		Sum of DEBIT_AMOUNT				EFFECTIVE_YRMO

		WO		SUB		200301		200302		200303		200304		200305		200306		200307		200308		200309		200310		200311		200312		Grand Total

		V101		01		8400109		8405745		5775550		3339571		1483544		634942		245239		311315		1174674		3686811		9643078		9764628		52865206

				21		1530746		1542016		1011697		591911		247307		77493		2681		1611		167506		640870		1770640		1801740		9386218

				30		29649		22709		18270		3881		624		394		290		546		1460		6762		19096		28774		132455

		V101 Total				9960504		9970470		6805517		3935363		1731475		712829		248210		313472		1343640		4334443		11432814		11595142		62383879

		V111		01		331907		330923		257489		144016		80315		55046		41496		53389		80826		166047		367994		371728		2281176

				21		3517790		3475954		2540883		1439881		696666		402758		252800		324928		647928		1602894		3849779		3926491		22678752

				30		214656		183668		178469		89423		38279		39498		24442		28714		48004		120940		173607		192771		1332471

		V111 Total				4064353		3990545		2976841		1673320		815260		497302		318738		407031		776758		1889881		4391380		4490990		26292399

		Grand Total				14024857		13961015		9782358		5608683		2546735		1210131		566948		720503		2120398		6224324		15824194		16086132		88676278

		Weather Adjustment by Month

								Jan-03		Feb-03		Mar-03		Apr-03		May-03		Jun-03		Jul-03		Aug-03		Sep-03		Oct-03		Nov-03		Dec-03

				DDH Difference				212		31		48		-32		-32		59		35		41		45		136		-159		85

		Schedule		Sensitivity		Avg Cust

		101 Res		0.110		115938		2,703,674		395,349		612,153		(408,102)		(408,102)		752,438		446,361		522,880		573,893		1,734,432		(2,027,756)		1,084,020

		101 Com		0.232		10505		516,678		75,552		116,984		(77,989)		(77,989)		143,792		85,301		99,924		109,672		331,454		(387,508)		207,159

		101 Ind		0.388		95		7,814		1,143		1,769		(1,180)		(1,180)		2,175		1,290		1,511		1,659		5,013		(5,861)		3,133

				Total 101				3,228,166		472,044		730,906		(487,271)		(487,271)		898,405		532,952		624,315		685,224		2,070,899		(2,421,125)		1,294,312

		111 Res		2.042		249		107,793		15,762		24,406		(16,271)		(16,271)		29,999		17,796		20,847		22,881		69,150		(80,845)		43,219

		111 Com		2.421		2050		1,052,167		153,855		238,226		(158,818)		(158,818)		292,820		173,707		203,485		223,337		674,975		(789,125)		421,859

		111 Ind		3.046		61		39,391		5,760		8,919		(5,946)		(5,946)		10,963		6,503		7,618		8,361		25,270		(29,543)		15,794

				Total 111				1,199,351		175,377		271,551		(181,035)		(181,035)		333,782		198,006		231,950		254,579		769,395		(899,513)		480,872
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Sch 101 Therms

Sch 101 Normalized Base Therm Sales
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SCH 101 by Month

		Avista Utilities

		Washington - Gas

		Docket No. UG-041515

		Settlement Approved Revenues/Margins by Month

		Schedule 101

										Annual Total		January		February		March		April		May		June		July		August		September		October		November		December

		Therms

		Residential				Revenue Run		93648024		93,648,024		14,211,656		12,584,215		13,058,192		9,911,010		6,966,771		3,879,644		2,137,978		1,740,296		2,033,142		3,113,879		8,703,441		15,307,800

						Ded: Prior Mo. Unbilled		-8459393		(51,559,971)		(8,459,393)		(8,400,109)		(8,405,745)		(5,775,550)		(3,339,571)		(1,483,544)		(634,942)		(245,239)		(311,315)		(1,174,674)		(3,686,811)		(9,643,078)

						Add: Current Mo. Unbilled		10318360		53,418,938		8,400,109		8,405,745		5,775,550		3,339,571		1,483,544		634,942		245,239		311,315		1,174,674		3,686,811		9,643,078		10,318,360

						Add: Weather Adjustment		5981241		5,981,240		2,703,674		395,349		612,153		(408,102)		(408,102)		752,438		446,361		522,880		573,893		1,734,432		(2,027,756)		1,084,020

				Pro Forma Therms				101488232		101,488,231		16,856,046		12,985,200		11,040,150		7,066,929		4,702,642		3,783,480		2,194,636		2,329,252		3,470,394		7,360,448		12,631,952		17,067,102

		Commercial				Revenue Run		15824926		15,824,926		2,708,127		2,408,854		2,329,881		1,592,094		933,407		446,371		245,018		196,469		217,301		300,975		1,366,880		3,079,549

						Ded: Prior Mo. Unbilled		-1507517		(9,091,995)		(1,507,517)		(1,530,746)		(1,542,016)		(1,011,697)		(591,911)		(247,307)		(77,493)		(2,681)		(1,611)		(167,506)		(640,870)		(1,770,640)

						Add: Current Mo. Unbilled		1863162		9,447,640		1,530,746		1,542,016		1,011,697		591,911		247,307		77,493		2,681		1,611		167,506		640,870		1,770,640		1,863,162

						Add: Weather Adjustment		1143028		1,143,030		516,678		75,552		116,984		(77,989)		(77,989)		143,792		85,301		99,924		109,672		331,454		(387,508)		207,159

				Pro Forma Therms				17323599		17,323,601		3,248,034		2,495,676		1,916,546		1,094,319		510,814		420,349		255,507		295,323		492,868		1,105,793		2,109,142		3,379,230

		Industrial				Revenue Run		253878		253,878		47,903		42,443		41,554		30,206		15,537		4,315		1,099		893		1,215		2,545		24,087		42,081

						Ded: Prior Mo. Unbilled		-22417		(126,098)		(22,417)		(29,649)		(22,709)		(18,270)		(3,881)		(624)		(394)		(290)		(546)		(1,460)		(6,762)		(19,096)

						Add: Current Mo. Unbilled		27456		131,137		29,649		22,709		18,270		3,881		624		394		290		546		1,460		6,762		19,096		27,456

						Add: Weather Adjustment		17287		17,286		7,814		1,143		1,769		(1,180)		(1,180)		2,175		1,290		1,511		1,659		5,013		(5,861)		3,133

				Pro Forma Therms				276204		276,203		62,949		36,646		38,884		14,637		11,100		6,260		2,285		2,660		3,788		12,860		30,560		53,574

		Total 101				Revenue Run		109726828		109,726,828		16,967,686		15,035,512		15,429,627		11,533,310		7,915,715		4,330,330		2,384,095		1,937,658		2,251,658		3,417,399		10,094,408		18,429,430

						Ded: Prior Mo. Unbilled		-9989327		(60,778,064)		(9,989,327)		(9,960,504)		(9,970,470)		(6,805,517)		(3,935,363)		(1,731,475)		(712,829)		(248,210)		(313,472)		(1,343,640)		(4,334,443)		(11,432,814)

						Add: Current Mo. Unbilled		12208978		62,997,715		9,960,504		9,970,470		6,805,517		3,935,363		1,731,475		712,829		248,210		313,472		1,343,640		4,334,443		11,432,814		12,208,978

						Add: Weather Adjustment		7141556		7,141,556		3,228,166		472,044		730,906		(487,271)		(487,271)		898,405		532,952		624,315		685,224		2,070,899		(2,421,125)		1,294,312

				Pro Forma Therms				119088035		119,088,035		20,167,029		15,517,522		12,995,580		8,175,885		5,224,556		4,210,089		2,452,428		2,627,235		3,967,050		8,479,101		14,771,654		20,499,906

		Customers / Billings

						Residential		1391252		1,391,252		115,218		115,155		115,301		115,317		115,485		115,557		115,642		115,756		116,050		116,657		117,240		117,874

						Commercial		126302		126,302		10,394		10,408		10,437		10,475		10,519		10,546		10,566		10,533		10,553		10,558		10,625		10,688

						Industrial		1137		1,137		90		93		92		97		96		99		97		94		95		95		95		94

				Total Customers / Billings				1518691		1,518,691		125,702		125,656		125,830		125,889		126,100		126,202		126,305		126,383		126,698		127,310		127,960		128,656

		Revenue

				Per Cust Charge				$5.50

				Per Therm Charge				$0.76904

						Residential				$   85,700,395		$   13,596,673		$   10,619,491		$   9,124,472		$   6,068,995		$   4,251,687		$   3,545,211		$   2,323,794		$   2,427,946		$   3,307,147		$   6,302,092		$   10,359,296		$   13,773,591

						Commercial				$   14,017,203		$   2,555,035		$   1,976,519		$   1,531,304		$   899,188		$   450,691		$   381,268		$   254,608		$   285,047		$   437,077		$   908,468		$   1,680,452		$   2,657,547

						Industrial				$   218,665		$   48,905		$   28,694		$   30,409		$   11,790		$   9,064		$   5,359		$   2,291		$   2,563		$   3,436		$   10,412		$   24,024		$   41,718

				Total Revenue				99936263		$   99,936,263		$   16,200,613		$   12,624,703		$   10,686,186		$   6,979,972		$   4,711,443		$   3,931,838		$   2,580,693		$   2,715,555		$   3,747,659		$   7,220,973		$   12,063,773		$   16,472,856

		Gas Cost

				Per Therm Rate				$0.54518				Revenue Related Expense Gross Up Factor						104.6316%

						Residential				$   57,891,966		$   9,615,200		$   7,407,152		$   6,297,636		$   4,031,191		$   2,682,530		$   2,158,212		$   1,251,887		$   1,328,676		$   1,979,618		$   4,198,623		$   7,205,649		$   9,735,593

						Commercial				$   9,881,908		$   1,852,777		$   1,423,609		$   1,093,256		$   624,233		$   291,384		$   239,780		$   145,749		$   168,461		$   281,147		$   630,778		$   1,203,119		$   1,927,615

						Industrial				$   157,555		$   35,908		$   20,904		$   22,181		$   8,349		$   6,332		$   3,571		$   1,303		$   1,517		$   2,161		$   7,336		$   17,432		$   30,560

				Total Gas Cost Revenue				67931428		$   67,931,428		$   11,503,885		$   8,851,665		$   7,413,073		$   4,663,773		$   2,980,245		$   2,401,562		$   1,398,939		$   1,498,655		$   2,262,926		$   4,836,736		$   8,426,200		$   11,693,768

						Gas Cost before Revenue Gross Up		64924415

		Margin

						Residential				$   27,808,429		$   3,981,473		$   3,212,339		$   2,826,836		$   2,037,804		$   1,569,158		$   1,386,999		$   1,071,907		$   1,099,270		$   1,327,529		$   2,103,470		$   3,153,648		$   4,037,998

						Commercial				$   4,135,296		$   702,258		$   552,909		$   438,048		$   274,955		$   159,307		$   141,488		$   108,859		$   116,586		$   155,930		$   277,690		$   477,333		$   729,932

						Industrial				$   61,110		$   12,997		$   7,790		$   8,229		$   3,441		$   2,733		$   1,788		$   987		$   1,045		$   1,275		$   3,077		$   6,592		$   11,157

				Total Margin				32004572		$   32,004,835		$   4,696,728		$   3,773,038		$   3,273,113		$   2,316,199		$   1,731,197		$   1,530,275		$   1,181,753		$   1,216,901		$   1,484,733		$   2,384,236		$   3,637,573		$   4,779,087

										$   263

		Margin per Cust

						Residential				$   19.99		$   34.56		$   27.90		$   24.52		$   17.67		$   13.59		$   12.00		$   9.27		$   9.50		$   11.44		$   18.03		$   26.90		$   34.26

						Commercial				$   32.74		$   67.56		$   53.12		$   41.97		$   26.25		$   15.14		$   13.42		$   10.30		$   11.07		$   14.78		$   26.30		$   44.93		$   68.29

						Industrial				$   53.75		$   144.41		$   83.76		$   89.44		$   35.47		$   28.46		$   18.06		$   10.18		$   11.12		$   13.42		$   32.39		$   69.39		$   118.69

				Average Margin per Cust						$   21.07		$   37.36		$   30.03		$   26.01		$   18.40		$   13.73		$   12.13		$   9.36		$   9.63		$   11.72		$   18.73		$   28.43		$   37.15

								Month		Sch 101 Therms

								Jan		20,167,029

								Feb		15,517,522

								Mar		12,995,580

								Apr		8,175,885

								May		5,224,556

								Jun		4,210,089

								Jul		2,452,428

								Aug		2,627,235

								Sep		3,967,050

								Oct		8,479,101

								Nov		14,771,654

								Dec		20,499,906





SCH 111 by Month 

		Avista Utilities

		Washington - Gas

		Docket No. UG-041515

		Settlement Approved Revenues/Margins by Month

		Schedule 111/112

										Annual Total		January		February		March		April		May		June		July		August		September		October		November		December

		Therms

		Residential				Revenue Run		4501878		4,501,878		484,967		689,700		578,499		550,799		404,437		274,490		155,591		112,192		118,133		192,156		327,379		613,535

						Ded: Prior Mo. Unbilled		-403685		(2,313,133)		(403,685)		(331,907)		(330,923)		(257,489)		(144,016)		(80,315)		(55,046)		(41,496)		(53,389)		(80,826)		(166,047)		(367,994)

						Add: Current Mo. Unbilled		448779		2,358,227		331,907		330,923		257,489		144,016		80,315		55,046		41,496		53,389		80,826		166,047		367,994		448,779

						Add: Weather Adjustment		238467		238,466		107,793		15,762		24,406		(16,271)		(16,271)		29,999		17,796		20,847		22,881		69,150		(80,845)		43,219

				Pro Forma Therms				4785439		4,785,438		520,982		704,478		529,471		421,055		324,465		279,220		159,837		144,932		168,451		346,527		448,481		737,539

		Commercial				Revenue Run		40360342		40,360,342		6,108,671		5,088,480		5,427,098		4,103,277		3,098,626		1,975,834		1,161,274		1,016,080		1,120,179		1,656,551		3,371,451		6,232,821

						Ded: Prior Mo. Unbilled		-3588580		(22,340,841)		(3,588,580)		(3,517,790)		(3,475,954)		(2,540,883)		(1,439,881)		(696,666)		(402,758)		(252,800)		(324,928)		(647,928)		(1,602,894)		(3,849,779)

						Add: Current Mo. Unbilled		4103831		22,856,092		3,517,790		3,475,954		2,540,883		1,439,881		696,666		402,758		252,800		324,928		647,928		1,602,894		3,849,779		4,103,831

						Add: Weather Adjustment		2327670		2,327,670		1,052,167		153,855		238,226		(158,818)		(158,818)		292,820		173,707		203,485		223,337		674,975		(789,125)		421,859

				Pro Forma Therms				43203263		43,203,263		7,090,048		5,200,499		4,730,253		2,843,457		2,196,593		1,974,746		1,185,023		1,291,693		1,666,516		3,286,492		4,829,211		6,908,732

		Industrial				Revenue Run		2506752		2,506,752		248,148		236,796		243,551		204,055		190,272		106,971		117,720		69,559		68,051		523,201		218,049		280,379

						Ded: Prior Mo. Unbilled		-172222		(1,311,922)		(172,222)		(214,656)		(183,668)		(178,469)		(89,423)		(38,279)		(39,498)		(24,442)		(28,714)		(48,004)		(120,940)		(173,607)

						Add: Current Mo. Unbilled		180834		1,320,534		214,656		183,668		178,469		89,423		38,279		39,498		24,442		28,714		48,004		120,940		173,607		180,834

						Add: Weather Adjustment		87143		87,144		39,391		5,760		8,919		(5,946)		(5,946)		10,963		6,503		7,618		8,361		25,270		(29,543)		15,794

				Pro Forma Therms				2602507		2,602,508		329,973		211,568		247,271		109,063		133,182		119,153		109,167		81,449		95,702		621,407		241,173		303,400

		Total 111				Revenue Run		47368972		47,368,972		6,841,786		6,014,976		6,249,148		4,858,131		3,693,335		2,357,295		1,434,585		1,197,831		1,306,363		2,371,908		3,916,879		7,126,735

						Ded: Prior Mo. Unbilled		-4164487		(25,965,896)		(4,164,487)		(4,064,353)		(3,990,545)		(2,976,841)		(1,673,320)		(815,260)		(497,302)		(318,738)		(407,031)		(776,758)		(1,889,881)		(4,391,380)

						Add: Current Mo. Unbilled		4733444		26,534,853		4,064,353		3,990,545		2,976,841		1,673,320		815,260		497,302		318,738		407,031		776,758		1,889,881		4,391,380		4,733,444

						Add: Weather Adjustment		2653280		2,653,280		1,199,351		175,377		271,551		(181,035)		(181,035)		333,782		198,006		231,950		254,579		769,395		(899,513)		480,872

				Pro Forma Therms				50591209		50,591,209		7,941,003		6,116,545		5,506,995		3,373,575		2,654,240		2,373,119		1,454,027		1,518,074		1,930,669		4,254,426		5,518,865		7,949,671

		Customers / Billings

						Residential		2993		2,993		258		256		261		254		245		246		242		246		248		245		245		247

						Commercial		24697		24,697		2,100		2,097		2,095		2,086		2,060		2,042		2,043		2,033		2,037		2,034		2,039		2,031

						Industrial		735		733		65		65		64		62		59		60		60		60		60		59		60		59

				Total Customers / Billings				25425		28,423		2,423		2,418		2,420		2,402		2,364		2,348		2,345		2,339		2,345		2,338		2,344		2,337

		Residential Use/Cust								1,599		2,019		2,752		2,029		1,658		1,324		1,135		660		589		679		1,414		1,831		2,986

				Est Block 1				200		598,600		51,600		51,200		52,200		50,800		49,000		49,200		48,400		49,200		49,600		49,000		49,000		49,400

				Est Block 2				800		2,131,620		206,400		204,800		208,800		203,200		196,000		196,800		111,437		95,732		118,851		196,000		196,000		197,600

				Est Block 3				1000		2,055,218		262,982		448,478		268,471		167,055		79,465		33,220		- 0		- 0		- 0		101,527		203,481		490,539

		Estimated Residential by Block								4,785,438		520,982		704,478		529,471		421,055		324,465		279,220		159,837		144,932		168,451		346,527		448,481		737,539

				Variance from Pro Forma Therms						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Commercial Use/Cust								1,749		3,376		2,480		2,258		1,363		1,066		967		580		635		818		1,616		2,368		3,402

				Est Block 1				200		4,939,400		420,000		419,400		419,000		417,200		412,000		408,400		408,600		406,600		407,400		406,800		407,800		406,200

				Est Block 2				800		17,720,578		1,680,000		1,677,600		1,676,000		1,668,800		1,648,000		1,566,346		776,423		885,093		1,259,116		1,627,200		1,631,200		1,624,800

				Est Block 3				1000		20,543,285		4,990,048		3,103,499		2,635,253		757,457		136,593		- 0		- 0		- 0		- 0		1,252,492		2,790,211		4,877,732

		Estimated Commercial by Block								43,203,263		7,090,048		5,200,499		4,730,253		2,843,457		2,196,593		1,974,746		1,185,023		1,291,693		1,666,516		3,286,492		4,829,211		6,908,732

				Variance from Pro Forma Therms						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Commercial Use/Cust								3,550		5,077		3,255		3,864		1,759		2,257		1,986		1,819		1,357		1,595		10,532		4,020		5,142

				Est Block 1				200		146,600		13,000		13,000		12,800		12,400		11,800		12,000		12,000		12,000		12,000		11,800		12,000		11,800

				Est Block 2				800		586,400		52,000		52,000		51,200		49,600		47,200		48,000		48,000		48,000		48,000		47,200		48,000		47,200

				Est Block 3				1000		1,869,508		264,973		146,568		183,271		47,063		74,182		59,153		49,167		21,449		35,702		562,407		181,173		244,400

		Estimated Industrial by Block								2,602,508		329,973		211,568		247,271		109,063		133,182		119,153		109,167		81,449		95,702		621,407		241,173		303,400

				Variance from Pro Forma Therms						- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Total Schedule 111 by Block						50591209		50,591,209		7,941,003		6,116,545		5,506,995		3,373,575		2,654,240		2,373,119		1,454,027		1,518,074		1,930,669		4,254,426		5,518,865		7,949,671

				Block 1				5112353		5,684,600		484,600		483,600		484,000		480,400		472,800		469,600		469,000		467,800		469,000		467,600		468,800		467,400

				Block 2				13709384		20,438,598		1,938,400		1,934,400		1,936,000		1,921,600		1,891,200		1,811,146		935,860		1,028,825		1,425,967		1,870,400		1,875,200		1,869,600

				Block 3				28183466		24,468,011		5,518,003		3,698,545		3,086,995		971,575		290,240		92,373		49,167		21,449		35,702		1,916,426		3,174,865		5,612,671

						Adjustments		3586006

		Revenue

				Block 1 rate				$0.79649				Prorate Error Factor

				Block 2 rate				$0.73308				-0.250601%		-0.250601%		126782		50591209

				Block 3 rate				$0.66755

						Residential				$   3,399,395		$   366,655		$   488,531		$   372,535		$   299,886		$   234,945		$   204,934		$   119,842		$   109,003		$   126,211		$   249,618		$   317,422		$   509,814

						Commercial				$   30,530,186		$   4,879,439		$   3,622,571		$   3,309,680		$   2,054,174		$   1,621,948		$   1,468,595		$   891,656		$   969,460		$   1,243,346		$   2,344,745		$   3,371,112		$   4,753,459

						Industrial				$   1,788,112		$   224,530		$   145,786		$   169,452		$   77,381		$   93,186		$   83,935		$   77,294		$   58,860		$   68,339		$   417,877		$   165,083		$   206,389

				Total Revenue				35717693		$   35,717,693		$   5,470,624		$   4,256,888		$   3,851,667		$   2,431,441		$   1,950,080		$   1,757,463		$   1,088,792		$   1,137,323		$   1,437,896		$   3,012,240		$   3,853,617		$   5,469,662

										$   (0)

		Gas Cost

				Per Therm Rate				$0.54361				Revenue Related Expense Gross Up Factor						104.6316%

						Residential				$   2,721,898		$   296,328		$   400,698		$   301,157		$   239,491		$   184,552		$   158,817		$   90,913		$   82,436		$   95,813		$   197,100		$   255,090		$   419,503

						Commercial				$   24,573,482		$   4,032,732		$   2,957,980		$   2,690,509		$   1,617,323		$   1,249,395		$   1,123,211		$   674,026		$   734,699		$   947,894		$   1,869,316		$   2,746,796		$   3,929,601

						Industrial				$   1,480,274		$   187,685		$   120,337		$   140,645		$   62,034		$   75,752		$   67,773		$   62,093		$   46,327		$   54,434		$   353,449		$   137,176		$   172,570

				Total Gas Cost Revenue				28775655		$   28,775,654		$   4,516,744		$   3,479,015		$   3,132,311		$   1,918,848		$   1,509,699		$   1,349,801		$   827,033		$   863,462		$   1,098,141		$   2,419,865		$   3,139,062		$   4,521,675

						Gas Cost before Revenue Gross Up		27501888

		Margin

						Residential				$   677,497		$   70,327		$   87,833		$   71,378		$   60,395		$   50,394		$   46,117		$   28,928		$   26,568		$   30,398		$   52,517		$   62,331		$   90,311

						Commercial				$   5,956,704		$   846,707		$   664,592		$   619,171		$   436,851		$   372,553		$   345,384		$   217,630		$   234,761		$   295,453		$   475,429		$   624,317		$   823,858

						Industrial				$   307,837		$   36,846		$   25,449		$   28,807		$   15,347		$   17,434		$   16,162		$   15,201		$   12,533		$   13,905		$   64,429		$   27,907		$   33,819

				Total Margin				6942345		$   6,942,039		$   953,880		$   777,873		$   719,356		$   512,593		$   440,381		$   407,662		$   261,759		$   273,861		$   339,756		$   592,375		$   714,555		$   947,988

										$   (306)

		Margin Calc per Therm

						Block 1		$0.227702		$   1,294,395		$   110,344		$   110,117		$   110,208		$   109,388		$   107,658		$   106,929		$   106,792		$   106,519		$   106,792		$   106,473		$   106,747		$   106,428

						Block 2		$0.164292		$   3,357,898		$   318,464		$   317,806		$   318,069		$   315,704		$   310,709		$   297,557		$   153,754		$   169,028		$   234,275		$   307,292		$   308,080		$   307,160

						Block 3		$0.098762		$   2,416,510		$   544,969		$   365,276		$   304,878		$   95,955		$   28,665		$   9,123		$   4,856		$   2,118		$   3,526		$   189,270		$   313,556		$   554,319

				Average Margin per Cust						$   7,068,803		$   973,777		$   793,199		$   733,155		$   521,046		$   447,031		$   413,609		$   265,402		$   277,665		$   344,593		$   603,035		$   728,383		$   967,907

		Variance from Pro Forma Margin								$   126,763		$   19,897		$   15,326		$   13,799		$   8,453		$   6,651		$   5,946		$   3,643		$   3,804		$   4,838		$   10,660		$   13,828		$   19,919

										1.79%		2.04%		1.93%		1.88%		1.62%		1.49%		1.44%		1.37%		1.37%		1.40%		1.77%		1.90%		2.06%






_1179832179.xls
Chart1

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004



RATE PER THERM

DISTRIBUTION & OVERHEAD

COST OF GAS

Avista Utilities Residential Rates 
Natural Gas - Washington

DISTRIBUTION,  
OVERHEAD & OTHER

0.13333

0.17526

0.13333

0.25203

0.13333

0.28998

0.13525

0.23591

0.13525

0.23591

0.133334

0.21875

0.16536

0.21366

0.16536

0.21366

0.16543

0.4292

0.17605

0.70997

0.17605

0.5378

0.18582

0.61205

0.21427

0.71532



Annualized

				Avista Utilities

				State of Washington

				Recap of Residential Gas Rates

				0

		Rates in place		Total		Cost of		Amortization		Other		Other		Distribution

		12/31 annually		Residential		Gas		(Sch 155)		(GRI)		(Sch 191)		and

				Rate										Overhead

		2004		$   0.92959		$   0.68907		$   0.02574		$   0.00051		$   0.02039		$   0.19388

		2003		$   0.79787		$   0.57466		$   0.03688		$   0.00051		$   0.02039		$   0.16543

		2002		$   0.71385		$   0.47366		$   0.06363		$   0.00051		$   0.01062		$   0.16543

		2001		$   0.88602		$   0.61408		$   0.09538		$   0.00051		$   0.01062		$   0.16543

		2000		$   0.59463		$   0.42717		$   0.00152		$   0.00051				$   0.16543

		1999		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536		Name Change to Avista

		1998		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536

		1997		$   0.35208		$   0.25305		$   (0.03430)						$   0.13333

		1996		$   0.37116		$   0.24128		$   (0.00537)				$   0.00192		$   0.13333

		1995		$   0.37116		$   0.24128		$   (0.00537)				$   0.00192		$   0.13333

		1994		$   0.42331		$   0.27249		$   0.01749						$   0.13333

		1993		$   0.38536		$   0.24912		$   0.00291						$   0.13333

		1992		$   0.30859		$   0.21173		$   (0.03647)						$   0.13333

						Rates in place								Total

						12/31 annually								Residential

														Rate

						Year		Cost Of Gas		Other (Sch 191)		Distribution & Overhead

						1992		$0.17526				$   0.13333		$0.30859

						1993		$0.25203				$   0.13333		$0.38536

						1994		$0.28998				$   0.13333		$0.42331

						1995		$0.23591				$   0.13525		$0.37116

						1996		$0.23591				$   0.13525		$0.37116

						1997		$0.21875				$   0.13333		$0.35208

						1998		$0.21366				$   0.16536		$0.37902

						1999		$0.21366				$   0.16536		$0.37902

						2000		$0.42920				$   0.16543		$0.59463

						2001		$0.70997				$   0.17605		$0.88602

						2002		$0.53780				$   0.17605		$0.71385

						2003		$0.61205				$   0.18582		$0.79787

						2004		$0.71532				$   0.21427		$0.92959





Craig

		Avista Utilities

		State of Washington

		Recap of Residential Gas Rates

		0

				Total		Cost of		Amortization		Other		Other		Distribution

				Residential		Gas		(Sch 155)		(GRI)		(Sch 191)		and

				Rate										Overhead

		11/2/204		$   0.92959		$   0.68907		$   0.02574		$   0.00051		$   0.02039		$   0.19388		$   - 0

		9/11/03		$   0.79787		$   0.57466		$   0.03688		$   0.00051		$   0.02039		$   0.16543		$   - 0

		11/1/02		$   0.71385		$   0.47366		$   0.06363		$   0.00051		$   0.01062		$   0.16543		$   - 0

		1/12/01		$   0.79216		$   0.61408		$   0.00152		$   0.00051		$   0.01062		$   0.16543		$   - 0

		8/9/01		$   0.88602		$   0.61408		$   0.09538		$   0.00051		$   0.01062		$   0.16543		$   - 0

		5/2/01		$   0.79216		$   0.61408		$   0.00152		$   0.00051		$   0.01062		$   0.16543		$   - 0

		2/8/01		$   0.78575		$   0.61408		$   0.00152		$   0.00051		$   0.00421		$   0.16543		$   - 0

		1/12/01		$   0.78154		$   0.61408		$   0.00152		$   0.00051				$   0.16543		$   - 0

		12/1/00		$   0.59463		$   0.42717		$   0.00152		$   0.00051				$   0.16543		$   - 0

		9/1/00		$   0.59456		$   0.42717		$   0.00152		$   0.00051				$   0.16536		$   - 0

		1/1/00		$   0.45239		$   0.28500		$   0.00152		$   0.00051				$   0.16536		$   - 0

		6/23/99		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536		$   - 0		Name Change to Avista

		12/1/98		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536		$   - 0

		11/1/98		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536		$   - 0

		6/1/98		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536		$   - 0

		2/15/98		$   0.37902		$   0.23516		$   (0.02150)						$   0.16536		$   - 0

		1/1/98		$   0.38410		$   0.25304		$   (0.03430)						$   0.16536		$   - 0

		1/1/97		$   0.35208		$   0.25305		$   (0.03430)						$   0.13333		$   - 0

		12/22/95		$   0.37116		$   0.24128		$   (0.00537)				$   0.00192		$   0.13333		$   - 0

		1/1/95		$   0.42523		$   0.27249		$   0.01749				$   0.00192		$   0.13333		$   - 0

		9/1/94		$   0.42331		$   0.27249		$   0.01749						$   0.13333		$   - 0

		6/1/93		$   0.38536		$   0.24912		$   0.00291						$   0.13333		$   - 0

		12/1/92		$   0.30859		$   0.21173		$   (0.03647)						$   0.13333		$   - 0

		6/1/92		$   0.28430		$   0.21034		$   (0.05937)						$   0.13333		$   - 0

		Numbers don't agree for prior years

		6/20/91		$   0.28770		$   0.20804		$   (0.05937)						$   0.13338		$   0.00565

		8/1/90		$   0.27305		$   0.19925		$   (0.06524)						$   0.13338		$   0.00566

		1/25/90		$   0.30279		$   0.23066		$   (0.02586)						$   0.13338		$   (0.03539)

		1/8/90		$   0.34588				$   (0.02586)

		12/11/89		$   0.34780				$   (0.02586)

		11/18/89		$   0.37342				$   (0.00676)
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