BEFORE THE WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND Docket No. UG-040640
TRANSPORTATION COMMISSION, Docket No. UE-040641
Complainant, STATEMENT IN LIEU OF BRIEF BY
COST MANAGEMENT SERVICES,
V. INC., REGARDING THE RATE-
SPREAD AND RATE-DESIGN
PUGET SOUND ENERGY, INC., SETTLEMENT AGREEMENT
Respondent.

Cost Management Services, Inc. (“CMS”) has participated as a party in this proceeding
on issues relating to Puget Sound Energy Company’s (“PSE”) Schedule No. 57, “Distribution
System Transportation Service (Firm and Interruptible),” and in the relationship between Schedule
No. 57 and natural-gas, bundled-service Schedule Nos. 85 and 87. CMS is an independent marketer
that sells natural gas at retail to industrial and commercial customers that utilize Schedule No. 57 for
transportation-only service from PSE. CMS sponsored the testimony of Theodore Lehmann and,
with the Northwest Industrial Gas Users, co-sponsored testimony of Donald Schoenbeck. CMS
also supports the joint testimony of witnesses Steward, Schoenbeck, Higgins, Heidell and Lazar in
support of the rate-spread and rate-design settlement in this case.

CMS raised two issues relating to Schedule No. 57. First, PSE’s proposed rates for
Schedule No. 57 were seriously excessive, yielding a disproportionately high parity ratio.
Second, fhe design of this Schedule was far from customer-friendly. PSE had included in
Schedule No. 57 unreasonable impediments that made it impractical for many customers to
choose between bundled gas service, under Schedule Nos. 85 and 87, and unbundled,

transportation-only service under Schedule No. 57.
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The rate-spread and rate-design settlement addresses both of CMS’ concerns about
Schedule No. 57. Although not a complete solution to our concerns about the relative level of
Schedule No. 57 rates, the settlement provides a reasonable compromise for the present. Our
rate-design concerns have also been addressed by the settlement, which will provide corisumers
with a much more practical mechanism for choosing between bundled and competitive gas-
supply alternatives. Accordingly, CMS supports the rate-spread and rate-design settlement and
urges the Commission to accept it as filed.

CMS has not participated in the contested portion of these proceedings regarding PSE’s
capital structure and its revenue requirement relating to gas service. However, CMS does not

oppose the positions advanced by PSE regarding those contested issues.

RESPECTFULLY SUBMITTED this 18" day of January, 2005.

DAVIS WRIGHT TREMAINE LLP
Attorneys for Cost Management Services, Inc.

By:

ohn A. Cameron \
DAVYIS WRIGHT TREMAINE LLP
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have this 18 day of January, 2005, served the foregoing
STATEMENT IN LIEU OF BRIEF BY COST MANAGEMENT SERVICES, INC.,
REGARDING THE RATE-SPREAD AND RATE-DESIGN SETTLEMENT
AGREEMENT upon parties of record in this proceeding via UPS Overnight Delivery and E-

Mail, as follows:

Commission Staff

Robert D. Cedarbaum, Senior Counsel

1400 S. Evergreen Park Dr. S.W.

P.O. Box 40128

Olympia, WA 98504-0128

Phone: (360) 664-1188 (Cedarbaum)
(360) 664-1192 (Smith)

Fax: (360) 586-5522

email: bcedarba@wutc.wa.gov

Public Counsel

Simon ffitch

Public Counsel Office of
Attorney General

900 Fourth Avenue, Suite 2000

Seattle, WA 98164-1012

Kroger, Co.
Mike Kurtz
Boehm, Kurtz and Lowry
2110 CBLD Center
36 East Seventh St.
Cincinnati, OH 45202

- Phone: (513) 421-2255
Fax: (513)421-2764
email: Mkurtzlaw@aol.com

Page 1 — CERTIFICATE OF SERVICE
PDX 1221803v1 66089-1

Puget Sound Energy

Kirstin Dodge

Jason Kuzma

Perkins Coie LLP

10885 N.E. Fourth Street, Suite 700
Bellevue, WA 9800-5579

Phone : 425-635-1407

Fax : 425-635-2407

e-mail: kdodge@perkinscoie.com
e-mail: jkuzma@perkinscoie.com

Steve Secrist

Kimberley Harris

Puget Sound Energy

10885 NE Fourth St.

Bellevue, WA 98004

Email: steve.secrist@pse.com
Email: kimberly.harris@pse.com

Seattle Steam

Elaine Spencer

Graham & Dunn

Pier 70

2801 Alaskan Way, Suite 300
Seattle, WA 121-1128

Phone : (206) 340-9683

Fax: (206) 340-9599

email: espencer@grahamdunn.com




Industrial Customers of Northwest
Utilities

S. Bradley Van Cleve

Matthew W. Perkins

Davison Van Cleve, P.C.

1000 SW Broadway, Suite 2460
Portland, OR 97205

Phone : (503) 241-7242

Fax: (503)241-8160

email : mail@dvclaw.com

Northwest Industrial Gas Users

Edward A. Finklea

Chad M. Stokes

Cable Houston Benedict

Haagensen & Lloyd LLP

Suite 5000

1001 SW Fifth Avenue

Portland, OR 97204-1136

Phone : (503) 224-3092

Fax: (503)224-3176

email : efinklea@chbh.com
cstokes(@chbh.com

NW Energy Coalition
Danielle Dixon

NW Energy Coalition

Suite 100

219 First Avenue South

Seattle, Wa 98104

Phone : (206) 621-0094

Fax: (206) 621-0097

Email : danielle@nwenergy.org
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Federal Executive Agencies
Norman J. Furuta

Department of the Navy

Suite 600

2001 Junipero Serra Boulevard
Daly City, CA 94014

Phone : (650) 746-7312

Fax: (650) 746-7372

email : norman. furuta@navy.mil

Citizens’ Utility Alliance

John O’Rourke, Director
Citizens’ Utility Alliance

212 W. 2™ Avenue, Suite 100
Spokane, WA 99201

Phone : (509) 744-3370 ext. 247
Fax: (509) 744-3374

email : orourke@snapwa.org

The Energy Poject and A W.L.S.H.
Ronald L. Roseman

Attorney at Law

2011 14th Avenue East

Seattle, WA 98112 N

Phone : (206) 324-8792

Fax: (206) 568-0138

email : ronaldroseman@comcast.net

DAVIS WRIGHT TREMAINE LLP

Attorngys for Cost M agement Services, Inc.

By:

J A. Cameron
AVIS WRIGHT TREMAINE LLP
1300°'SW Fifth Avenue, Suite 2300
ortland, OR 97201
Phone: 503-241-2300 Fax: 503-778-5299
e-mail: johncameron@dwt.com




