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Verizon - Washington
Calculation of Total Adjusted Direct Expenses

Total Operating Expenses 245,847 381 Attachment |, Column B

Adjustments:
Remove NRC Expenses ! {18,425,720) Attachment |, Column F
Merger Savings * (15,941,000} Attachment i.a.5, Column B
RTU Fees ® {7 360, 738) Attachmant | 2.3, Calumn A
AALS Implef MARK Savings * {1,026,177) Attachment t.a.5, Column C
OSSIOMT 5 {1,350 641) Attachment i.a.5, Calumn D
Account Removal Adjustment {132,2356) See Supporting Schedule (See Page 2 of 2)
General Suppert Capital Cost 49,217 016 Attachment K, Calumn |

Total Adjustments 4,880,508

Total Operating Expenses before common 251,827 B67

Commaon Cost 70,472 268

Total Direct Expenses 181,355,588

Note:

1) NRG expenses were removed because Verizon Northwest, (nc. recovers 100% of its
common costs from recurring costs only. No common costs are recovered relating to non-recurring costs.
2) Bell Atlantic/STE estimated merger savings for Verizon Northwest, Inc.
3) ICM treats all Right to Use {RTU) fees for switches as part of capital cost; therefore, all RTU fees
are removed to avoid potential double counting.
4] The MARK {Mechanized Assignment and Record Keeping) system is scheduled to be replaced
by the AAIS (Assignment, Activation and Inventory Services) system. Therefore, all MARK system costs
aré removed from tha recurring cost study.
8) One-time local competition implementatian coste incurred in 1898 for Verizan Narthwest, Inc.
were remaoved from the recurring cost study.
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Reference

14-502 & 14-503
14-502 & 14-503
14-515
14-518
14-51¢9

14-318

14-621
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GTE Telephone Opsrations - Washington

Aftachment D

1998 ARMIS Data - 6xxx, Operating Expenses (8)
(A) Claaring () Adjusted
Account 19598 ARMIS Account Normal ARMIS
State Code  Account Name Amount Redistribution Adjust Amount
Wa 6112 Motor Vehicls Expenss B&7,320 0 3] 867,320
WA 6113 Adrcraft Expense 457,897 Q 0 457,687
WA 6113 Special Pumpose Vehicles Expanse 10,640 s} 0 10,640
Wa 6115 Garage Work Equipment Expense 16,370 o] 0 16,370
WA 6116 Other Work Equipmsnt Expanes 317,823 0 0 317,823
wa 8121 Land & Bullding Expense 8,990,813 ] 38,313 9,028,026
WA 8122 Fumiture & Artworks Expense 1,169,802 0 0 1,166,602
WA 8123 Office Equipment Expensa 1,613,036 0 0 1.813.036
WA 6124 Ganaral Pumpaose Computers Expanse 18,752,322 0 0 18,752,322
WA B21) Anatog Elecironic Expense 287 362 a i] 207 362
Wa 6212 Digltal Electronic Expense 18,662,656 0 325,097 18 DAR 853
wa 6215 Electromechanical Expense £8.03% Q 0 89,039
Wa, B220 Oparator Systems Expense 265,533 a Q 2685533
WA  B231 Radic Systoms Expense 117 624 a o 117,624
WA 8232 Circuit Equipment Expense 5,108,237 g 60,053 5,166,280
Wa 6354 Putlic Tel. Tarminal Equip. Expense 3} 0 o] 0
WA 5382 Othar Tarminal Equiprant Expense 067,108 a #) 1,067,108
wWa o 8411 Poles Expense 1,489 084 o a 4,489,084
Wa @421 Aprial Cable Expense 5,167,362 0 287.878 5,435,228
Wa 6422 Underground Cable Expense 2,068,153 0 11,923 2,100,076
Wa 8423 Buried Cabla Expensa 11,833,431 i) 411,457 12,244,088
WA B424 Submarine Cable Expense 2225 a 0 2225
WA 6425 Deep See Cable Expanse 24 0 0 24
WA 8426 intrabuilding Metwark Cable Expansa 75,1456 Q ] 75,145
wa 841 Aerial Wire Expensa 12,863 i} o 19,883
Wa 6441 Condult Systems Expensa 255,888 0 0 255,888
6512 Provisioning Expense (872.876) 0 1,989,579 1.109.603
6511 Power Expense 1,154 475 a o] 1,154,475
8532 Network Administration Expense 6,885,625 0 265,027 ¥,161,883
6533 Testing Expense 8,256,988 0 253,682 8,610,871
8534+ Plant Operations Admin. Expanse 11,172,708 Q 213,283 14,386.081
8535 Engineering Expense 4,264,718 q 0,542 4,325,260
6540 Access Expense 10,960,797 a o 10,950,787
6561 Dapr. Exp. - Telecom Plant in Service 1] I o} 0
G562 Dapr. Exp. ~ Proparty Hald for Futurs i} o o 0
6583 Amaortization Expanse - Tangible 0 o 0 0
6564 Amortization Expensa - Intangible 0 0 0 0
6611 Product Management 52771470 2 186,168 5,483,338
6612 Sales 19,804,264 Q 300,362 16,804,618
8613 Product Advertising 4,407,075 0 0 2,407,075
6621 Cali Completion Services 2,811,498 0 60.845 2,981,343
a622 Mumber Servicas 8,184,182 0 42,896 6,227,078
6623 Cusiomer Services 24,027 858 Q 700,594 24,788,491
6711 Executive 2,073.420 0 £1,720 2,135,149
§712 Planning 8u3 444 0 161,552 1,054,995
g1 Aceaunting & Finance 4,698,722 A} 568,822 5,267 544
&§722 External Relaticns 2.972,200 )] 2EB4 Bhg 3,237,168
B723 Human Resources 8,947,704 0 358,459 7,304,162
Br24 Information Managemaent 23,901,386 0 204 024 24195910
6725 Lagat 1,744,231 o 104,720 1,848,851
6726 Procurement 71,810 0 4] 774,870
727 Research & Developmant 918,979 1] o 918 579
6728 Other Ganeral & Administrativa 11,087,380 0 193,627 11,281,027
7240 Taxes Qther Than Incoma BS3,107 o] 0 553.107
Total 238,613,563 a 7,231,798 246,847,381
{A) Source: 1988 ARMIS 43-03 Data; See Attachrment C,
{B) Represents an entry to redistribule the work centers associated with clearing accounts to the
other work centers within each raspactive account for cost pool mapping purposes,
{C} See Attachment 0.2
Note: See Atlachment 0.1 for a detailed listing of the above adjustrments at a 6 digit account leval.
6/27/00 10:48 AM Page 1 of 1
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GTE Telephone Operations - Washingion

Normalization Entries

Attacfiment D.2

Account
State Code Type Amount
WA 812130 QOPEB T8O 38,313
WA 621210 OPEB TBO 325,997
WA 523221 QPEB TBO 60,053
VWA 842110 QPEB TBO 267,878
WA 642210 QPEB TBO 31,923
WA 642310 COPEB TBO 384,714
Wa 642319 OPES TBO 26,743
WA 851210 Inv Obs 1,888,578
WA 653210 QOPER TBO 265,027
WA 663320 OPEB TBQ 253,882
WA B55341Q QFEB 1BC 25,499
WA 653420 QOPEB TBC 65,132
Wa, 653490 QOPEB TBO 47 427
WA 653447 CPER TRO 756,225
WA 653510 OPEB TBO 36,829
WA 853597 OPEB TBO 33,713
WA 861120 OFEB TRO 147.013
WA 661130 OPEE TBO 39,155
WA 661219 OPEB TBO 80,454
WA BE1229 QPEB T80 156,504
Wa, 561269 QPEB TBO 63,294
WA 862119 OPEB TAC 69,0845
WA 662210 OPEB TBO 42,896
WA 662310 CPEB T8O 40,026
WA BE2317 OPEB TBQ 26,788
Wa 562321 CPERB TBO 37,180
WA 662330 QPEB TBO 101,309
' WA 662341 OPE@ TBO 102,073
Wa 662343 QPEB TBOD 88,508
WA 562344 QPEB TBO 144,716
WA 662362 QPER TBO 159,983
WA 671110 OPEB TBO 61,729
WA 571210 OPEB TBO 132.862
WA 671217 OPEB TBO 28,680
WA 672110 OPEB TBO 235,248
WA 672117 CGPED TBO 32,319
Wa 572120 QPEB TBO 227107
WA 672130 QPEB TBO 45314
WA 672137 QFPER TBO 28,833
WA 872210 OPER TBO 86,680
WA 672217 OPER TBCG 118,209
WA, 672220 OPERB TBO 60,080
WA 672310 QOPEB TBO 303,364
WA 672350 OFEB TBO 53,095
WA 672410 OPER TBO 221,403
WA 672424 OPER TRO 33,380
WA 672428 OPEB TBO 39,241
WA 672510 QPEB TBC 104,720
WA 672830 OPEB TRO 72,383
WA 672861 OPEB TBO 121,254
G27/00 10:47 AM



GTE Telephone Operations - Washington

Attachment D.2
Normalization Entries

Account
State Code Type Amount

o o - ?,233?93
Note:

Normalizing amounts:
OPEB TBO - Represenis & true-up of the “Other Post Employment Benefits Transition Benefit Obligation”
([CPEB TBD) for severed employaas recorded In a prior period..

Inv Obs - Represents a multi-year trye-up to the inventory obsolescence reserve account for items identified as "stow
movas or "'no movas through GTE's material manageament system,

6/27/00 10:47 AM Page 2 of 2
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GTE Telephone Operations - Washington Attachmaent 1.3.5
1998 Miscellaneous Adjustments

(a) {b) (c () (atbrc+d)

— AAIS implem.
Account RTU Foe Merger Savings  MARK Savings DS5S/IOMT Total Misc. Adjust
6112 0 o ] 0 0
5113 0 ¢ n ] a
6114 0 o o 0 ]
6115 ] 0 0 o o
B116 ] ] ] 0 o
8121 0 o 0 542 542
6922 0 o v] - X.17] 5,856
6123 ] 0 0 ] 6407 8,407
6124 0 o 754,322 ] 754,322
621% 0 o ] 0 0
g212 - 7,360,736 o n 7.515 7,368,251
6215 0 0 9 4 0
6220 o 0 a 0 0
B231 4 ] 2 0 a
5222 o 4] 0 4,728 4,128
62354 ] 0 0 [} a
6362 /] ] o 1,319 1319
8411 0 0 g o 0
6421 v} a g 3,545 3.548
6422 Q a ] 964 964
6423 o o b 11,979 11,979
6424 a a a o o
6425 a 0 1] o o
6426 o) a Q o ]
8431 ] o o 0 0
6441 ] o 0 0 0
6512 a 1,428,000 o o 1,428 D00
8541 0 0 0 o 0
6532 o [+ ] 1] 0
6533 o 454,000 0 1,129 455,179
8534 o Q 587 2,657 3.244
6535 a ] 0 o
6540 o a a a o
8561 o a a 0 o
5562 ] o o a o
6562 Q o] v] [+ a
8564 a 0 v 0 o
G555 ¥] a
6611 (] 310,000 o 9,431 319,431
8812 0 1,034,000 ] 72,854 1,106,953
6613 o 207,000 o 0 207,000
6621 o ] 0 0 0
8622 o 0 [ o 0
6623 0 3,138,000 4] 5,522 . 3,142,822
6711 o o ] o o
8712 o 0 n o ]
6721 0 785,000 0 4012 769,012
6722 Q 459,000 o 0 459,000
5723 ] 1,071,000 0 71,156 1,142,156
6724 1] 3,257.000 271,269 1,120,430 4,648 698
6725 o 306,000 Q ] 305,000
6726 1] 4,143,000 1 a 1,143,000
8727 & 486,000 0 o 686,000
8728 y] 1,883,000 ] 19,695 1,702,693
7240 0 o o ] ' o

— Total 7.360,738 15,941,000 1,026,177 1,350,841 25,678,554
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GTE Telephone Operations - Washington Attachment 1.a.5
1998 Miscellansous Adjustments

(@) (v) (c) (@) (a+b+c+d)

AAIS Implem.f )
Account RTU Feo Merger Savings  MARK Savings OSSIOMT Total Misc. Adjust
Notes: Misceallanecus adjustments inctude:

(a) ICM treats all Right to Use (RTU) fees for switches as part of capital cost, therefore all RTU fees
recorded to account 6212 are removed to avoid potentiat double counting.

{h) Bell Atlantic/GTE estimated merger savings for GTE Washington

()  The MARK (Mechanized Assignment and Record Keeping) system is scheduled to be replaced
by the AAIS (Assignment, Activation and Inventory Services) system. Therslore, all MARK
system costs (booked in Work Centers 6358 and 6001} are removed from the recurving cost
study.

{d} One-time local competition implementation costs incurred in 1998 for GTE Washington were
removed from tha recurring cost study.
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