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PUGET SOUND ENERGY, INC.

Traditional CAPM Results

Market Return (1) 11.8 percent
Less:

Government Bond Income Return® 5.2 percent
Market Risk Premium 6.6 percent
Beta, Comparable Utilities ® 0.74 percent
Comparable Utilities Risk Premium 4.88 percent
Plus:

Forecasted Treasury Bond Rate® 5.75 percent
CAPM Equity Cost Estimate 10.63 percent

(1) Ibbotson SBBI, 210 Classic Yearbook, p. 82
(2) Schedule No. 5

(3) Provided by Puget
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