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Recommendation

Take no action, thereby allowing the revised tariff filed by Avista Corporation d/b/a Avista
Utilities on October 31, 2025, in Docket UE-250856 to go into effect on January 1, 2026, by
operation of law.

Background
Summary of this Filing

On October 31, 2025, in Docket UE-250856, Avista Corporation d/b/a Avista Utilities (Avista or
Company) filed with the Washington Utilities and Transportation Commission (Commission)
proposed revisions to electric Tariff WN U-28, Schedule 99 — Colstrip Tracker, with an effective
date of January 1, 2026. The purpose of this filing is to implement annual changes to rates under
Schedule 99. This tariff revision would decrease Avista’s annual revenues by $42.6 million, or
5.4 percent, and would result in a Schedule 99 revenue requirement of $0 for 2026. A typical
residential customer using 945 kWh per month would see a Schedule 99 charge of $0.00 per
month, representing an overall bill decrease of $10.65 per month, or 8.4 percent.

CETA Requires Coal to be Eliminated from Rates by December 31, 2025

In 2019, the Washington State Legislature passed the Clean Energy Transformation Act
(CETA),! codified at RCW 19.405. Among other requirements, CETA requires that, except for
decommissioning and remediation (D&R) costs, all costs associated with coal-fired generation
facilities must be removed from rates no later than December 31, 2025.2 CETA further requires
the Commission to allow in rates all prudently incurred D&R costs associated with a coal-fired
facility.? For Avista, this mandate pertains to Colstrip Units 3 and 4 (Colstrip 3-4).

"LAWS OF 2019, ch. 288, §§ 1-13 and 26.

2RCW 19.405.030(1)(a). “On or before December 31, 2025, each electric utility must eliminate coal-fired
resources from its allocation of electricity. This does not include costs associated with decommissioning
and remediation of these facilities.” RCW 19.405.020(1) defines “allocation of electricity" as, “for the
purposes of setting electricity rates, the costs and benefits associated with the resources used to provide
electricity to an electric utility's retail electricity consumers that are located in this state.”

3 RCW 19.405.030(1)(b). “The commission shall allow in electric rates all decommissioning and
remediation costs prudently incurred by an investor-owned utility for a coal-fired resource.”
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Avista’s Colstrip Tracker and Annual Rate Revisions

On December 12, 2022, the Commission entered its Final Order 10/04 in Avista’s 2022 GRC,
approving and adopting the full multiparty Settlement Stipulation (Settlement) filed on June 28,
2022.* Among other terms, the Settlement authorized Avista to establish a tracker for the
recovery of all Colstrip-related costs except transmission-related costs and the costs recovered
through Avista’s Energy Recovery Mechanism (ERM).® The settlement requires the Colstrip
tracker rates to be revised annually with new rates effective each January 1, and requires that all
Colstrip-related costs except D&R costs be removed from the tracker rates by December 31,
2025, consistent with the requirements of CETA.°

Discussion
Elimination of Coal Costs from Schedule 99 Rates

In this filing, Avista seeks to set its Schedule 99 rates to $0 for 2026 which would reflect the
complete removal of all Colstrip-related costs from Schedule 99 rates effective January 1, 2026.
Commission Staff (Staff) has reviewed Avista’s filing and supporting work papers and has
confirmed that Avista’s revised Schedule 99 rates comply with the CETA requirement that all
non-D&R costs related to coal-fired facilities must be eliminated from rates by December 31,
2026.

D&R Costs

Avista estimates that its Washington-allocated’ share of the total D&R spend for Colstrip 3-4 will
be $25.9 million. This amount includes $20.7 million in remediation costs and $8.7 million in
decommissioning costs. Of the $25.9 million in estimated D&R costs, Avista has already
amortized $5.4 million through rates (though December 2025). Avista would seek to recover the
remaining $24.1 million over the next 28 years, which is approximately $860,000 annually.

However, Avista did not include the $860,000 in D&R costs in its revised Schedule 99 rates for
2026. Although CETA allows utilities to recover D&R costs beyond 2025,% Avista believes it will

* Wash. Utils. & Transp. Comm ’n v. Avista Corp., Dockets UE-220053, UG-220054, and UE-210854
(Consolidated) (Avista 2022 GRC), Order 10/04 (December 12, 2022).

3 Avista 2022 GRC, Full Multiparty Settlement Stipulation at 6-7, §14(b). The ERM is Avista’s cost
recovery mechanism for power costs.

6 See Avista 2022 GRC, Exh. JT-3T at 6:7-26.

7 Approximately 65 percent of Avista’s share of D&R costs are allocated to Washington and
approximately 35 percent are allocated to Idaho.

§ RCW 19.405.030(1)(a). “On or before December 31, 2025, each electric utility must eliminate coal-fired
resources from its allocation of electricity. This does not include costs associated with decommissioning
and remediation of these facilities.” RCW 19.405.020(1) defines “allocation of electricity" as, “for the
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need to issue refunds related to the annual true-up of the 2025 rates currently in effect, so the
Company is proposing to delay recovery of the D&R costs that it would have sought to recover
through this filing and then align recovery of those costs with the issuance of refunds related to
the true-up for 2025. This approach is consistent with the approach Avista proposed in the
ongoing adjudication related to Avista’s revised Schedule 99 rates for 2025.° Staff supports this
approach.

Given that Avista is not seeking to recover any D&R costs through its revised Schedule 99 rates
for 2026, this filing does not include any costs that would be subject to a prudence
examination. '

Conclusion

Staft concludes that Avista’s revised Schedule 99 rates for 2026 (1) reflect the complete
elimination from rates of all non-D&R Colstrip costs consistent with the requirements of CETA,
and (2) include no D&R costs that would be subject to a prudence examination. Accordingly,
Staff recommends that Avista’s revised Schedule 99 tariff be allowed to go into effect on January
1, 2026, by operation of law.

purposes of setting electricity rates, the costs and benefits associated with the resources used to provide
electricity to an electric utility's retail electricity consumers that are located in this state.”

% See Wash. Utils. & Transp. Comm’n v. Avista Corp., Docket UE-240891, Andrews Exh. EMA-1CT at
4:14-30.

10 RCW 19.405.030(1)(b) requires the Commission to allow in rates all prudently incurred D&R costs for
a coal-fired resource.



