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STATE OF WASHINGTON
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

1300 S. Evergreen Park Dr. S.W.,, P.O. Box 47250  Olympia, Washington 98504-7250
(360) 664-1160 « TTY (360) 586-8203

November §, 2012

David W. Danner, Executive Director and Secretary
Washington Utilities and Transportation Commission
1300 S. Evergreen Park Dr. SW

P. O. Box 47250

Olympia, Washington 98504-7250

RE:  Washington Utilities and Transportation Commission v. S & S Security Systems, Inc.
Commission Staff’s Response to Application for Mitigation of Penalties
Docket UT-121006

Dear Mr. Danner:

On August 1, 2012, the Washington Utilities and Transportation Commission issued a $375
Penalty Assessment in Docket UT-121006 against S & S Security Systems, Inc., (S & S
Security) for 15 violations of Washington Administrative Code (WAC) 480-120-382, which
requires competitively classified telecommunications companies to furnish annual reports to the
commission no later than May 1 each year.

On August 10, 2012, S & S Security wrote the commission requesting mitigation of penalties
(Mitigation Request). In its Mitigation Request, S & S Security does not dispute that the
violation occurred. The company states, “I am writing this letter for your consideration to have
the penalty waved. I admit that our company failed to submit the annual form by the date that is
[sic] was due. [ somehow overlooked the form that was mailed. I did not have any tax due so |
was not aware that a form was missing for your jurisdiction. As soon as | received your notice
that our form had not file, [sic] I filed the form immediately. When filling out the form I realized .
that we had registered our company with your department incorrectly. I submitted a request for
cancellation of registration on 7/17/2012. I am asking for the penalty to be removed since I did
not knowing [sic] file the form late and our company did not and will not have any future
financial obligation for the tax type report on the annual form.”

1 See attachment A for a copy of S & S Security Systems Inc.’s Mitigation Request.
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1t is the company’s responsibility to ensure that the regulatory fee and the annual report are filed
by the May 1 deadline. On February 29, 20122, Annual Report forms and Regulatory Fee packets
were mailed to all regulated telecommunications companies. In addition to other information, the
cover letter informed the regulated company it must complete the annual report form, pay any
regulatory fees and return the material by May 1, 2012 to avoid enforcement action. On May 14,
20127, the commission mailed a letter to those companies that had not yet filed an annual report
notifying them that, to date, they had incurred a penalty of $800. The letter went on to explain
that companies who filed their annual reports no later than May 25, 2012, would receive
mitigated penalties of $25 per day, with an additional $25 per day for each instance in the
previous five years that the company received a penalty for filing a late report.

S & S Security filed its annual report on May 29, 2012, which is 15 business days past the
deadline of May 1, 2012, The penalty was administratively mitigated from $100 per day to $25
per day, for a total of $375. S & S Security has never received a penalty for filing a delinquent
annual report in the past. S & S Security has been authorized to provide telecommunications
service in Washington state since 2011,

S & S Secwrity stopped offering service in Washington state during the current year but after
May 1, 2012. S & S Security is required to file an annual report and pay a regulatory fee.

On July 23, 2012, John Gamer of S & S Security submitted the company’s request for
cancellation of registration®, The registration was cancelled on August 9, 2012,

Commission staff recommends waiving any and all penalties related to S & S Security’s 2011
annual report. The commission’s practice in this scenario is to not enforce the annual report and
~ regulatory fee requirements even though it has the authority to do so.

If you have questions regarding this recommendation, please contact Mathew Perkinson,
Compliance Investigator, at (360) 664-1105 or at mperkinson@utc.wa.gov,

Sincerely,

ﬁé/Mé/{( o4

Sharon Wallace, Assistant Director
Consumer Protection and Communications

2 See attachment B for a copy of the letter sent to all regulated companies on February 29, 2012,
3 See attachment C for a copy of the enforcement letter sent to the company on May 14, 2012,
4 See attachment D for a copy of the company’s request for cancellation of registration.
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Washingtan Utitities and Transportation
Commlssion
70 Box 47250

Otymyia, WA 98504.7250

Re: 5 & S Security Systems Inc (600-440-617}

To Whem It May Concern;
2
T am writing this letter for your conslderation to have the penaltly waived. g
oY
t ademit that our company fafled to submit the annual form by the date that Is was dué:f-':l fiehows
3

overfooked the form that was malled, | did net have any tax due so { was not aware that’s forn ve
misslevg for your Jurisdiction. As soon as § recoived your notice that our form had not ﬁ!léjdﬁ ifited t@
form lmmediately, When fitling oul the form 1 reatized (hat we had registered our company with vv}_hr
department incorrectly, § submitted a request far cancelfation of registration on 7/17/2012, -

Far asking for the penalty {o be rermoved singe | did not knowing file the form late and our company did
not and will not have any future financial obligation for the tax type reported on the annual farm,

Thank you for your consideration.

S & S Secwrity Systems Inc.
DEASAvantGuard Monitaring Centers
801-781-6117
rjulien@agmonitoring.com
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Attachment B

STATE OF WASHINGTON
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

1304 5. Evergreen Fark De. S.W., F.O. Box 47250 » Olympls, Washington 98504-7250
(360) 664-1160 * TTY (360} 586-8203
February 29, 2012

Dear Regulated Company:
Reference: Your 2011 Annual Report and 2012 Regulatory Fees are due May 1

State law reguires you Lo file an annual report and pay regulatory fees to the Washington Utilities
and Transportation Commission (UTC).

What is required of you?
By May 1, you must;
+ Complete and file one paper copy or electronic version of the enclosed 2011 annual
report form
»  Pay your 2012 regulatory fees

What happens if you do not file a completed aunual report and pay regulatory fees on

time?
If you do not file your company’s completed annual report and pay the regutatory fees by
May 1, the UTC will assess a Ginancial penalty of $100 for each business day after May |
that the report is not filed and $100 for cach business day afler May 1 the fees are unpaid.
You may seek mitigation of the penalties in response to the assessment you receive, after vou
have filed a completed annval report and paid your regulatory fees. The amaunt of the
penalties the UTC mitigates, if any, will depend on the reasons you were late and whether
you have filed Iate in prior vears. It you have not {iled your completed annual report or paid
your regulatory fees by Fune 1, 2012, Staff will initiate procccdings to have the UTC revoke
your authority to operate in Washington.

What happens if you do not pay the reguiatory fees by May 17
If you do not pay your company’s regulntory fees by May 1, you will incur a 2 percent
penalty on the amount due and a 1 percent monthly interest charge on the unpaid balance.
These amounts apply in addition to the assessment of a penally of $100 per business day after
May 1 that the fees are unpaid.

May you request an extension of time if you are unable to file the anoual report or pay

your regulatory fees on time?
You may file a written request for an extension to [ile your completed annual report, but the
UTC will not extend the deadline for paying regulatory fees. Any extension request must be
filed with the UTC by April 24, 2012, and must state a valid reason for why you need an
extension and identify a specific date by which you will file your completed annual report. The
UTC will notify vou by May | whether vour request is approved or denied. Even if your request
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UTC Annual Reports and Fees
February 29, 2012
Page 2

is approved, you will still be fiable for penalties and interest payments if you fail to pay your
regulatory fees by May 1.

What should you do il your company is ne longer operating in Washington?
You may cancel your registration or permit by using the cancellation forms available on
our wehsite (see below), but it your company operated in Washington at any time during
the 2011 calendar year, you must pay regulatory fees and file a closing annual report based
on the months of operation during 2011 even if you cancel your negistration or permit.

May you designate any information in your annual report as confidential?
Yes, but if you satisfy two conditions:

(1) You are eligible to request confidential treatment only if your company is regulated under
Title 80 RCW, that is, if you operate an electric, natural gas, telecommunications or water
company. Transpodalion companies, regulated under Title 81 RCW, may not request
confidential treatment of decuments beeause the authority for such treatment is found
only in RCW 80,0095, 17 a Titke 81 company files its annual report or fee sheet as
confidential, the UTC will not treat it as confidentiai,

(2) You must tollow the steps for {iling coniidential documents in WAC 480-07-160, You
may [ind this rule at the UTC website, www.iie.wa,gov/onnual reports.

Please note: The regulatory fee sheet portion of your report is not a contidential document
and will not be accorded confidential treatment under the rule. The UTC will not, however,
disctose credit card information you list on the fee sheet.

May you perform some of these tasks ondine?
Yes. You may complete the fotlowing lasks from the annual reports page at the UTC
website www ate wa. govianaualreports:

Oblain efectronic versions of annual report fonms

Pay regulatory fees

File your report electronically

Cancel your registration {telccommunications companies) or permit {(transportation
companies) if your company ceased operations in 201 L

. "

Where do you mail the completed annuat veport form and regulatory fee payment?
Washingron Utilities and Transportation Commission
PO Box 47250
Olympia, WA 98304-7250

1s there any additional information you shouid file?
s [f you are a gas distribution company, please also file hoth a paper and electronic copy of
your Federal Energy Regulatory Commission Forim 2,
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« If you are an electric company, please atso file both a paper and ¢lectronic copy of your
Federat Energy Regulatory Commission Form 1.

s I youare aclass | Ratlroad, please also file a copy of your Surface Transportation Board
Form R-1 - including statistics specific lo the state of Washington.

If you have guestions about any aspect of your report of regulatory fee, please contact Rae
Lynn Carnes af (360) 664-1152 or eamnes@ule, wa.gav,

LRSALLI A AL Eo

1" you need this letter or an annual report form in an alternate format, ptease call 360-664-1243. The
TTY Toll-Free phone number is 1-800-416-3289.

Sincerely,

T avny

David W, Danner
Executive Director and Secretary

Enclosures
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Attachment C

STATE OF WASHINGION
WASHINGTON UTILITHS AND TRAMSPORIATION COMMIBSION

raun 8, Evergreen Park On S.W, RO. Box 47250 + Glyapia, Washington 98504-7250
I GG 11630 + TYY (00 SHG-a203

May 14, 2012

NOTICE OFF ENFORCMENT ACTION

Attention:

Yeour 2011 annual report to the Utilities and Transportation Conunission {commission} was due
on May 1, ns required by taw. Financial penalties of $100 per day began aceruing on May 2.

As of the date of this letter, you have acerucd a penalty of $800. That penalty will increase by
$100 per day for each subsequent day you fail to comply.

This letter tells yau what you can do to mitigate vour penaity,

§ It the commission receives your report postmneked no fater than ¥ny 25, commission staff
will mitigate your penally to 523 per day. Additional penalties of $25 per day will be added for
each year you have filed late in the past five years, up to a maximum of $100 per day,

Annual report forms arve available on the commission’s website at wwsw nle, wigoy, I you have
questions or require additionat information, please contact Mathew Perkinson, Compliance
Investigator, at (360) 664-1105 or mperkinsonfdute, wa.gov.

Sincerely,

éﬂpuf’ fin / S

David W. Danner
Executive Director and Secretary
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Attachment D
Cancaliation of Registration
REQUEST FOR CANCELLATION QF REGISTRATION R E
CEivgp
T0; Washingten Utllites & Transportation Commission JU[, 2 ’
Attention: Teiecommunications Section 320 1”72
£.0. Box 47250 ﬂﬂsl ;
Glympia, WA §8504-7250 g UT & TP
(Fax) 360-586-1150 ’ CQMM
{Comimission Usa Cily)
The vndersigned, m é{},( ﬂﬁr doas heroby
(3suinng AgentiQffice: of Company)
A . .
requast eancellation of ‘? C/ i ' 345 i 1egisiration 'é b
(Registered Company Nama) .‘-:
: [
&=
to cperate as & tolecommunications company doing business in the state of Washington. 3
3
Flezse incuds the foliowing information: o
Unified Business Identification (UBI) Number: 00 ey faf '7 o
Coempany Centact Person: fﬁ(j’m Tf/“ Ufﬂ

Contact Tefephone Number:

G01. %1 1T

The undersigned certify that they have no existing customers and no oulstanding prapaid cafing services.
1 undferstand that this request is not effective unif acknowledged vpon by the Camimission.

Signatura; __ < Fanamtn

i) <
Data: q J!(ﬁ!‘?’




