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Exhibit No. __ (TLK-1T)

I. INTRODUCTION

Q.  Please state your name, business address and present position with
Avista Corporation?

A. My name is Tara L. Knox and my business address is 1411 East Mission
Avenue, Spokane, Washington. I am employed as a Rate Analyst in the Rates and
Regulation Department.

Q.  Would you briefly describe your duties?

A. T am responsible for preparing data for and maintaining the regulatory
cost of service models for the Company as well as providing support in the preparation
of results of operations reports and miscellaneous other duties as required.

Q.  Would you describe your educational background and professional
experience?

A. I graduated from Washington State University with a Bachelor of Arts
degree in General Humanities in 1982 and a Master of Accounting degree in 1990. As
an employee in the Rate Department at Avista since 1991, I have attended several
ratemaking classes including the EEI Electric Rates Advanced Course that specializes in
cost allocation and cost of service issues. I have also been a member of the Cost of
Service Working Group since 1999, which is a discussion group made up of technical
professionals from utilities throughout the United States and Canada concerned with

cost of service issues.
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Q.  What is the scope of your testimony in these proceedings?

A. My testimony and exhibits will cover the Company’s natural gas cost of
service study performed for this proceeding and the weather normalization adjustment
to retail usage.

Q.  Are you sponsoring any exhibits with your testimony?

A.  Yes. T am sponsoring Exhibit No._ (TLK-2), natural gas cost of service
study process description; and Exhibit No. ___(TLK-3), natural gas cost of service study
model output.

Q.  Were these exhibits prepared by you?

A. Yes.

II. NATURAL GAS WEATHER NORMALIZATION

Q. Would you please briefly summarize your natural gas weather
normalization testimony?

A.  Yes. No change has been made to the historical methodology used to
calculate natural gas weather sensitivity. The weather adjustment is developed from a
regression analysis of five and one-half years of billed usage per customer and billing
period heating degree day data. The resulting weather sensitivity coefficient for each
customer subgroup is multiplied by the average number of customers in the subgroup
during the test period and the difference between normal heating degree days and test

period heating degree days. This calculation produces the change in therm usage
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required to adjust existing loads to the amount expected if weather had been normal.
Mr. Hirschkorn includes the adjustment to normalize usage as part of the Revenue/Gas
Supply Adjustment for pro forma results of operations.

Q.  Is this different from the method employed in the Company’s prior
cases?

A.  No. This method was used in the Company’s last Washington natural gas
general rate filing as well as the annual commission basis reporting,

ITII. NATURAL GAS COST OF SERVICE

Q.  Please describe the natural gas cost of service study and its purpose.

A. A natural gas cost of service study is an engineering-economic study
which apportions the revenue, expenses, and rate base associated with providing
natural gas service to designated groups of customers. The groups are made up of
customers with similar usage characteristics and facility requirements. Costs are
assigned in relation to each groups’ characteristics, resulting in an evaluation of the cost
of the service provided to each group. The rate of return by customer group indicates
whether the revenue provided by the customers in each group recovers the cost to serve
those customers. The study results are used as a guide in determining the appropriate
rate spread among the groups of customers. Exhibit No._ (TLK-2) explains the basic

concepts involved in performing a natural gas cost of service study. It also details the
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specific methodology and assumptions utilized in the Company’s Base Case cost of
service study.

Q.  What is the basis for the natural gas cost of service study provided in
this case?

A.  The cost of service study provided by the Company as Exhibit No._ (TLK-
3) is based on the 2003 test year pro-forma results of operations presented by Mr.
Falkner in Exhibit No.__(DMF-2).

Q.  Would you please describe what is shown in Exhibit No._ (TLK-3)?

A. Exhibit No. _ (TLK-3) is the Natural Gas Cost of Service Study. The
exhibit shows the Excel spreadsheet model calculation of the cost of service results. This
detail has been divided into three distinct segments.

Part 1 is composed of a series of summaries of the study results. Page 1 shows
the results of the study by FERC account category. The rate of return and the ratio of
each schedule’s return to the overall return are shown on lines 38 and 39. This
summary is provided to Mr. Hirschkorn for his work on rate spread and rate design.
The results will be discussed in more detail later in my testimony. The additional
summaries show the costs organized by functional category (page 2) and classification
(page 3), including margin and unit cost analysis at current and proposed rates.

Part 2 is the cost of service calculation from the spreadsheet called “Assign”

showing the functionalization, classification, and allocation of each line item in the
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study. The supporting schedules required to run the model are shown on pages 28
through 44.

Finally, Part 3 is the spreadsheet called “Proforma.” This worksheet shows the
segregation of Mr. Falkner’s pro-forma results of operations into the detailed
accounting data used in this study.

Q.  When was the last time the Company filed a natural gas cost of service
study with the Washington Utilities and Transportation Commission?

A. The last natural gas cost of service study was filed with Docket No. UG-
991607 in 1999.

Q.  Does the Natural Gas Base Case cost of service study utilize the
methodology from Avista’s last Washington natural gas case?

A.  Yes, it does.

Q.  What are the key elements that define this methodology?

A. Gas costs and Underground Storage costs are tied to the current
purchased gas tracker methodology. Natural gas main investment has been segregated
into large and small mains. Large usage customers that take service from large mains
do not receive an allocation of small mains. Meter installation and services investment
is allocated by number of customers weighted by the relative current cost of those
items. System facilities that serve all customers are classified by the peak and average

ratio that reflects the system load factor, then allocated by coincident peak demand and
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throughput, respectively. Demand side management costs are treated in the same way
as system facilities. ~General plant is allocated by the sum of all other plant.
Administrative & general expenses are segregated into labor related, plant related,
revenue related, and “other”. The costs are then allocated by factors associated with
labor, plant in service, or revenue, respectively. The “other” A&G amounts get a
combined allocation that is one-half based on O&M expenses and one-half based on

throughput. A detailed description of the methodology is included in Exhibit

No._ (TLK-2).
Q.  What are the results of the Company’s natural gas cost of service study?
A.  Ibelieve the Base Case cost of service study presented in this case is a fair

representation of the costs to serve each customer group. The study indicates that
General Service Schedule 111 (primarily commercial customers) is earning more than
the overall return, and all other schedules are earning less than the overall return to
varying degrees. Residential and Interruptible service schedules are relatively close to
unity, whereas Large General Service and Transportation Service are considerably
below unity.

The following table shows the rate of return and relative return ratio at present

rates for each rate schedule:
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Table 1
Customer Class Rate of Return Ratio
Return

Residential Service Schedule 101 5.58% 0.96
Small Firm Service Schedule 111 7.41% 1.28
Large Firm Service Schedule 121 3.59% 0.62
Interruptible Service Schedule 131 5.20% 0.90
Transportation Service Schedule 146 3.00% 0.52
Total Washington Natural Gas System 5.79% 1.00

The summary results of this study were provided to Mr. Hirschkorn as an input
into development of the proposed rates.
Q.  Does this conclude your pre-filed direct testimony?

A. Yes.
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NATURAL GAS COST OF SERVICE STUDY

A cost of service study is an engineering-economic study, which apportions the revenue,
expenses, and rate base associated with providing natural gas service to designated groups of
customers. It indicates whether the revenue provided by the customer group recovers the cost to
serve those customers. The study results are used as a guide in determining the appropriate rate
spread among the groups of customers.

There are three basic steps involved in a cost of service study: functionalization,
classification, and allocation. See flow chart.

First, the expenses and rate base associated with the natural gas system under study are
assigned to functional categories. The uniform system of accounts provides the basic segregation
into production, underground storage, and distribution. Traditionally customer accounting,
customer information, and sales expenses are included in the distribution function and
administrative and general expenses and general plant rate base are allocated to all functions. In
this study I have created a separate functional category for common costs. Administrative and
general costs that cannot be directly assigned to the other functions have been placed in this
category.

Second, the expenses and rate base items are classified into three primary cost components:
Demand, commodity or customer related. Demand (capacity) related costs are allocated to rate
schedules on the basis of each schedule’s contribution to system peak demand. Commodity
(energy) related costs are allocated based on each rate schedule’s share of commodity
consumption. Customer related items are allocated to rate schedules based on the number of
customers within each schedule. The number of customers may be weighted by appropriate factors
such as relative cost of metering equipment. In addition to these three cost components, any

revenue related expense is allocated based on the proportion of revenues by rate schedule.
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NATURAL GAS COST OF SERVICE STUDY FLOWCHART
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The final step is allocation of the costs to the various rate schedules utilizing the allocation
factors selected for each specific cost item. These factors are derived from usage and customer
information associated with the test period results of operations.

BASE CASE COST OF SERVICE STUDY

Production - Purchased Gas Costs

The Company owns no natural gas production facilities serving the Washington
jurisdiction. The natural gas costs included in the production function include the cost of gas
purchased to serve sales customers, pipeline transportation to get it to our system, and expenses of
the gas supply department. The demand and commodity components of account 804 have been
determined directly from the weighted average cost of gas (WACOG) approved in the most recent
purchased gas adjustment (PGA) filing effective September 11, 2003. The allocation of these
costs agrees with the gas costs computation used to determine pro forma results of operations. The
expenses of the gas supply department recorded in accounts 807 and 813 are classified as
commodity related costs. The gas scheduling process includes transportation customers, so
estimated scheduling labor expenses are allocated by throughput. The remaining gas supply
department expenses are allocated by sales volumes.

Underground Storage

Underground storage rate base, operating and maintenance expenses are classified as 23%
demand and 77% commodity related. The demand portion is allocated to customer groups by firm
coincident peak demand, the commodity portion is allocated to customer groups by annual
throughput. This classification/allocation methodology for underground storage costs matches the
treatment of underground storage transportation costs in PGA filings. Underground storage

capacity release revenue from long term contracts reduces underground storage costs to retail
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customers. This revenue is classified as demand related and allocated to customer groups based on
PGA demand cost.

Distribution Facilities Classification (Peak and Average)

Distribution mains and regulator station equipment (both general use and city gate stations)
are classified as demand and commodity related using the peak and average ratio for the
distribution system. Peak demand is defined as the average of the five-day sustained peaks from
the most recent three years. Average daily load is calculated by dividing annual throughput by 365
(days in the year). The average daily load is divided by peak load to arrive at the system load
factor of 46%. This proportion is classified as commodity related. The remaining 54% is
classified as demand related. Meters, services and industrial measuring & regulating equipment
are classified as customer related distribution plant. Distribution operating and maintenance
expenses are classified (and allocated) in relation to the plant accounts they are associated with.

Customer Relations Distribution Cost Classification

Customer service, customer information and sales expenses are the core of the customer
relations functional unit which is included with the distribution cost category. For the most part
these costs are classified as customer related. Exceptions include uncollectible accounts expense,
which is considered separately as a revenue conversion item, and Demand Side Management
amortization expense recorded in Account 908. The demand side management investment costs
and amortization expense are included with the distribution function and classified to demand and
commodity by the peak and average ratio.

Distribution Cost Allocation

Demand related distribution costs are allocated to customer groups (rate schedules) by each
groups’ contribution to the three year average five-day sustained peak. Commodity related

distribution costs are allocated to customer groups by annual throughput. Distribution main
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investment has been segregated into large and small mains. Small mains are defined as less than
four inches, with large mains being four inches or greater. The small main costs use the same
demand and commodity data, but large usage customers (Schedules 131 and 146) that connect to
large system mains have been excluded from the allocations.

Most customer related costs are allocated by the annualized number of customers billed
during the test period. Meter investment costs are allocated using the number of customers
weighted by the relative current cost of meters in service at December 31, 2003. Services
investment costs are allocated using the number of customers weighted by the relative current cost
of typical service installations. Industrial measuring and regulating equipment investment costs are
allocated by number of customers weighted by industrial meters at current cost.

Administrative and General Costs

General and intangible rate base items are allocated by the sum of Underground Storage
and Distribution plant. Administrative and general expenses are segregated into plant related,
labor related, revenue related and other. The plant related items are allocated based on total plant
in service. Labor related items are allocated by operating and maintenance labor expense.
Revenue related items are allocated by pro forma revenue. Other administrative and general
expenses are allocated 50% by annual throughput (classified commodity related) and 50% by the
sum of operating and maintenance expenses not including purchased gas cost or administrative &
general expenses. Whenever costs are allocated by sums of other items within the study,
classifications are imputed from the relationship embedded in the summed items.

Special Contract Customer Revenue

Several special contract customers receive transportation service from the Company. Rates
for these customers were individually negotiated to cover any incremental costs and retain some

contribution to margin. The rates for these customers are not being adjusted in this case. The

Exhibit No. __ (TLK-2) Page 5 of 9



revenue from these special contract customers has been segregated from general rate revenue and
allocated back to all the other rate classes by relative rate base. In treating these revenues like
other operating revenues their system contribution reduces costs for all rate schedules.

Revenue Conversion Items

In this study uncollectible accounts, state excise tax, franchise fees, and commission fees
have been classified as revenue related and are allocated by pro forma revenue. These items vary
with revenue and are included in the calculation of the revenue conversion factor. Income tax
expense items are allocated to schedules by net income before income tax.

The following matrix outlines the methodology applied in the Company’s Base Case

natural gas cost of service study.
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File: WA 04 Gas Case / COS / SumcostG Base Case.xls

Exhibit No.___ (TLK-3)

Sumcost AVISTA UTILITIES Natural Gas Utility
Company Base Case Cost of Service General Summary Washington Jurisdiction 09-Jun-04
WA Accepted Methodology For The Twelve Months Ended December 31, 2003
(b) (c) (d) (e) U} (9} (h) ® () k)
Residential  Small Firm  Large Firm Interrupt Transport
System Service Service Service Service Service
Description Total Sch 101 Sch 111 Sch 121 Sch 131 Sch 146
Plant In Service
Production Plant
Underground Storage Plant 13,712,000 8,532,434 3,535,371 539,210 53,024 1,051,960
Distribution Plant 191,970,000 150,578,464 32,553,403 3,889,888 343,651 4,604,594
Intangible Plant 1,894,000 1,466,928 331,355 40,576 3,630 51,511
General Plant 14,218,000 10,998,720 2,494,677 306,166 27,421 391,016
Total Plant In Service 221,794,000 171,576,546 38,914,806 4,775,841 427,726 6,099,081
Accum Depreciation
Production Plant
Underground Storage Plant (6,495,000) (4,041,581) (1,674,609) (255,409) (25,116) (498,285)
Distribution Plant (60,239,000) (47,365,856) (10,087,810) (1,240,421) (108,485) (1,436,427)
Intangible Plant (1,818,000) (1,406,461) (318,932) (39,137) (3,505) (49,966)
General Plant (5,339,000)  (4,130,128) (936,776) (114,969) (10,297) (146,830)
Total Accumulated Depreciation (73,891,000) (56,944,026) (13,018,127) (1,649,936) (147,403) (2,131,508)
Net Plant 147,903,000 114,632,520 25,896,679 3,125,905 280,323 3,967,573
Accumlulated Deferred FIT (22,438,000) (17,357,704) (3,936,853) (483,152) (43,271) (617,019)
Miscellaneous Rate Base 6,451,000 3,930,573 1,672,566 249,363 27,202 571,296
Total Rate Base 131,916,000 101,205,390 23,632,392 2,892,115 264,253 3,921,850
Revenue From Retail Rates 137,511,000 95,790,000 34,745,000 5,274,000 621,000 1,081,000
Other Operating Revenues 3,724,000 2,646,178 882,583 129,714 13,675 51,850
Total Revenues 141,235,000 98,436,178 35,627,583 5,403,714 634,675 1,132,850
Operating Expenses
Purchased Gas Costs 98,058,000 65,296,941 27,660,146 4,510,640 536,523 53,751
Underground Storage Expenses 343,000 213,435 88,436 13,488 1,326 26,314
Distribution Expenses 5,904,000 4,500,754 1,122,215 114,574 10,853 155,604
Customer Accounting Expenses 4,194,000 4,014,568 159,730 14,618 1,654 3,430
Customer Information Expenses 724,000 550,567 112,370 14,936 1,963 44,164
Sales Expenses 502,000 492,547 9,219 141 8 86
Admin & General Expenses 8,726,000 6,433,562 1,596,941 226,428 25,616 443,453
Total O&M Expenses 118,451,000 81,502,375 30,749,056 4,894,825 577,942 726,801
Taxes Other Than Income Taxes 7,295,000 5,223,126 1,701,556 248,925 28,199 93,194
Depreciation Expense
Underground Storage Plant Depr 309,000 192,278 79,670 12,151 1,195 23,706
Distribution Plant Depreciation 4,707,000 3,725,210 766,976 94,733 8,323 111,758
General Plant Depreciation 716,000 553,881 125,629 15,418 1,381 19,691
Amortization of Intangible Plant 615,000 475,782 107,890 13,239 1,186 16,903
Total Depr & Amort Expense 6,347,000 4,947,152 1,080,164 135,542 12,084 172,058
Income Tax 1,507,000 1,114,924 345,645 20,510 2,711 23,210
Total Operating Expenses 133,600,000 92,787,577 33,876,421 5,299,802 620,937 1,015,262
Net Income 7,635,000 5,648,601 1,751,161 103,912 13,737 117,588
Rate of Return 5.79% 5.58% 7.41% 3.59% 5.20% 3.00%
Return Ratio 1.00 0.96 1.28 0.62 0.90 0.52
Interest Expense 5,752,000 4,412,910 1,030,455 126,106 11,522 171,006
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Sumcost AVISTA UTILITIES

Natural Gas Utility

Company Base Case Summary by Function with Margin Analysis Washington Jurisdiction 09-Jun-04
WA Accepted Methodology For The Twelve Months Ended December 31, 2003
(b) (c) (d) (&) ® (@ (h) 0] )] (k)
Residential Small Firm Large Firm Interrupt Transport
System Service Service Service Service Service
Description Total Sch 101 Sch 111 Sch 121 Sch 131 Sch 146
Functional Cost Components at Current Rates
1 Production 102,605,094 68,324,856 28,942,787 4,719,805 561,402 56,243
2 Underground Storage (843,869) (647,854) (210,610) (55,283) (5,835) 75,713
3 Distribution 25,526,369 20,618,403 4,079,118 348,571 36,528 443,748
4 Common 10,223,406 7,494,594 1,933,704 260,907 28,905 505,295
5  Total Current Rate Revenue 137,511,000 95,790,000 34,745,000 5,274,000 621,000 1,081,000
6 Exclude Cost of Gas w / Revenue Exp. 102,005,523 67,935,055 28,777,191 4,692,661 558,135 42,482
7  Total Margin Revenue at Current Rates 35,505,477 27,854,945 5,967,809 581,339 62,865 1,038,518
Margin per Therm at Current Rates
8 Production $0.003016 $0.003273 $0.003273 $0.003273 $0.003273 $0.000695
9 Underground Storage ($0.004245) ($0.005440)  ($0.004163)  ($0.006666)  ($0.005846)  $0.003823
10 Distribution $0.128418 $0.173136 $0.080629 $0.042033 $0.036592 $0.022406
11 Common $0.051432 $0.062933 $0.038222 $0.031462 $0.028955 $0.025514
12 Total Current Margin Melded Rate per Therm $0.178621 $0.233902 $0.117961 $0.070102 $0.062975 $0.052438
Functional Cost Components at Uniform Current Return
13 Production 102,605,094 68,324,856 28,942,787 4,719,805 561,402 56,243
14 Underground Storage (842,201) (631,118) (265,098) (44,039) (5,539) 103,593
15 Distribution 25,524,686 20,849,856 3,677,502 412,835 38,086 546,406
16 Common 10,223,422 7,508,184 1,909,480 264,930 29,002 511,826
17 Total Uniform Current Cost 137,511,000 96,051,779 34,264,672 5,353,531 622,951 1,218,068
18 Exclude Cost of Gas w / Revenue Exp. 102,005,523 67,935,055 28,777,191 4,692,661 558,135 42,482
19 Total Uniform Current Margin 35,505,477 28,116,725 5,487,480 660,869 64,816 1,175,586
Margin per Therm at Uniform Current Return
20 Production $0.003016 $0.003273 $0.003273 $0.003273 $0.003273 $0.000695
21 Underground Storage ($0.004237)  ($0.005300)  ($0.005240)  ($0.005311)  ($0.005548)  $0.005231
22 Distribution $0.128410 $0.175079 $0.072691 $0.049783 $0.038152 $0.027590
23 Common $0.051432 $0.063047 $0.037743 $0.031947 $0.029052 $0.025844
24 Total Current Uniform Margin Melded Rate per Therm $0.178621 $0.236100 $0.108467 $0.079693 $0.064929 $0.059359
25 Margin to Cost Ratio at Current Rates 1.00 0.99 1.09 0.88 0.97 0.88
Functional Cost Components at Proposed Rates
26 Production 102,596,362 68,318,013 28,941,242 4,719,506 561,377 56,223
27 Underground Storage (162,079) (213,468) (66,375) (22,715) (3,016) 143,496
28 Distribution 33,044,112 26,622,930 5,141,916 534,669 51,316 693,282
29 Common 10,667,604 7,846,526 1,997,717 272,540 29,822 520,999
30 Total Proposed Rate Revenue 146,146,000 102,574,000 36,014,500 5,504,000 639,500 1,414,000
31 Exclude Cost of Gas w/ Revenue Exp. 101,996,846 67,928,250 28,775,655 4,692,364 558,110 42,466
32  Total Margin Revenue at Proposed Rates 44,149,154 34,645,750 7,238,845 811,636 81,390 1,371,534
Margin per Therm at Proposed Rates
33 Production $0.003016 $0.003273 $0.003273 $0.003273 $0.003273 $0.000695
34 Underground Storage ($0.000815) ($0.001793)  ($0.001312)  ($0.002739)  ($0.003021)  $0.007246
35 Distribution $0.166239 $0.223557 $0.101637 $0.064475 $0.051406 $0.035006
36 Common $0.053667 $0.065888 $0.039487 $0.032865 $0.029874 $0.026307
37  Total Proposed Margin Melded Rate per Therm $0.222106 $0.290926 $0.143085 $0.097873 $0.081532 $0.069253
Functional Cost Components at Uniform Proposed Return
38 Production 102,595,785 68,318,658 28,940,162 4,719,377 561,351 56,238
39 Underground Storage (160,518) (206,924) (89,335) (17,232) (2,902) 155,875
40 Distribution 33,043,003 26,713,721 4,972,474 565,992 51,910 738,905
41 Common 10,667,730 7,851,916 1,987,434 274,495 29,858 524,028
42 Total Uniform Proposed Cost 146,146,000 102,677,371 35,810,735 5,542,631 640,217 1,475,046
43 Exclude Cost of Gas w/ Revenue Exp. 101,996,269 67,928,891 28,774,580 4,692,235 568,084 42,478
44  Total Uniform Proposed Margin 44,149,731 34,748,480 7,036,154 850,396 82,133 1,432,568
Margin per Therm at Uniform Proposed Return
45 Production $0.003016 $0.003273 $0.003273 $0.003273 $0.003273 $0.000695
46 Underground Storage ($0.000808) ($0.001738)  ($0.001766)  ($0.002078)  ($0.002907)  $0.007871
47 Distribution $0.166233 $0.224319 $0.098287 $0.068252 $0.052001 $0.037309
48 Common $0.053667 $0.065934 $0.039284 $0.033101 $0.029910 $0.026460
49 Total Proposed Uniform Margin Melded Rate per Therm $0.222109 $0.291788 $0.139079 $0.102547 $0.082276 $0.072335
50 Margin to Cost Ratio at Proposed Rates 1.00 1.00 1.03 0.95 0.99 0.96
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Sumcost AVISTA UTILITIES

Natural Gas Utility

Company Base Case Summary by Classification with Unit Cost Analysis Washington Jurisdiction 09-Jun-04
WA Accepted Methodology For The Twelve Months Ended December 31, 2003
(b) (©) (d) (e) ® (@) (h) 0] ) (k)
Residential Small Firm Large Firm Interrupt Transport
System Service Service Service Service Service
Description Total Sch 101 Sch 111 Sch 121 Sch 131 Sch 146
Cost by Classification at Current Return by Schedule
1 Commodity 98,069,897 64,672,060 27,695,173 4,464,048 530,167 708,449
2 Demand 20,187,907 13,396,521 5,640,653 757,545 85,317 307,872
3 Customer 19,253,196 17,721,419 1,409,174 52,407 5,517 64,679
4 Total Current Rate Revenue 137,511,000 95,790,000 34,745,000 5,274,000 621,000 1,081,000
Revenue per Therm at Current Rates
5 Commodity $0.493371 $0.543061 $0.547431 $0.538310 $0.531091 $0.035772
6 Demand $0.101562 $0.112493 $0.111495 $0.091351 $0.085466 $0.015545
7 Customer $0.096859 $0.148809 $0.027854 $0.006320 $0.005526 $0.003266
8  Total Revenue per Therm at Current Rates $0.691792 $0.804363 $0.686779 $0.635980 $0.622083 $0.054583
Cost per Unit at Current Rates
9 Commodity Cost per Therm $0.493371 $0.543061 $0.547431 $0.538310 $0.531091 $0.035772
10 Demand Cost per Peak Day Therms $16.91 $17.97 $19.69 $22.71 $17.50 $2.50
11 Customer Cost per Customer per Month $12.44 $11.67 $49.58 $120.48 $229.86 $245.00
Cost by Classification at Uniform Current Return
12 Commodity 98,050,557 64,730,807 27,499,067 4,507,539 531,132 782,011
13 Demand 20,146,195 13,458,118 5,454,637 786,842 86,134 360,464
14 Customer 19,314,249 17,862,854 1,310,968 59,150 5,685 75,593
16 Total Uniform Current Cost 137,511,000 96,051,779 34,264,672 5,353,531 622,951 1,218,068
Cost per Therm at Current Return
16 Commodity $0.493274 $0.543554 $0.543554 $0.543554 $0.532059 $0.039486
17 Demand $0.101352 $0.113010 $0.107818 $0.094884 $0.086284 $0.018201
18 Customer $0.097166 $0.149997 $0.025913 $0.007133 $0.005695 $0.003817
19 Total Cost per Therm at Current Return $0.691792 $0.806561 $0.677285 $0.645571 $0.624037 $0.061504
Cost per Unit at Uniform Current Return
20 Commodity Cost per Therm $0.493274 $0.543554 $0.543554 $0.543554 $0.532059 $0.039486
21 Demand Cost per Peak Day Therms $16.88 $18.05 $19.04 $23.59 $17.66 $2.92
22 Customer Cost per Customer per Month $12.48 $11.76 $46.12 $135.98 $236.86 $286.34
23 Revenue to Cost Ratio at Current Rates 1.00 1.00 1.01 0.99 1.00 0.89
Cost by Classification at Proposed Return by Schedule
24 Commodity 100,419,080 66,190,162 28,212,758 4,589,723 539,317 887,120
25 Demand 22,497,531 14,993,730 6,132,705 842,345 93,072 435,679
26 Customer 23,229,389 21,390,108 1,669,037 71,931 7,111 91,201
27  Total Proposed Rate Revenue 146,146,000 102,574,000 36,014,500 5,504,000 639,500 1,414,000
Revenue per Therm at Proposed Rates
28 Commodity $0.505190 $0.555809 $0.557661 $0.553465 $0.540257 $0.044793
29 Demand $0.113181 $0.125905 $0.121221 $0.101577 $0.093234 $0.021999
30 Customer $0.116863 $0.179616 $0.032991 $0.008674 $0.007124 $0.004605
31 Total Revenue per Therm at Proposed Rates $0.735233 $0.861329 $0.711873 $0.663715 $0.640615 $0.071397
Cost per Unit at Proposed Rates
32 Commaodity Cost per Therm $0.505190 $0.555809 $0.557661 $0.553465 $0.540257 $0.044793
33 Demand Cost per Peak Day Therms $18.85 $20.11 $21.40 $25.26 $19.09 $3.53
34 Customer Cost per Customer per Month $15.01 $14.08 $58.72 $165.36 $296.30 $345.46
Cost by Classification at Uniform Proposed Return
35 Commodity 100,413,212 66,213,768 28,129,061 4,610,805 539,661 919,917
36 Demand 22,481,114 15,017,967 6,054,085 856,609 93,380 459,073
37 Customer 23,251,674 21,445,637 1,627,588 75,218 7175 96,056
38  Total Uniform Proposed Cost 146,146,000 102,677,371 35,810,735 5,642,631 640,217 1,475,046
Cost per Therm at Proposed Return
39 Commodity $0.505160 $0.556007 $0.556007 $0.556007 $0.540602 $0.046449
40 Demand $0.113098 $0.126108 $0.119667 $0.103297 $0.093543 $0.023180
41 Customer $0.116975 $0.180082 $0.032171 $0.009070 $0.007188 $0.004850
42  Total Cost per Therm at Proposed Return $0.735233 $0.862197 $0.707845 $0.668374 $0.641333 $0.074479
Cost per Unit at Uniform Proposed Return
43 Commodity Cost per Therm $0.505160 $0.556007 $0.556007 $0.556007 $0.540602 $0.046449
44 Demand Cost per Peak Day Therms $18.83 $20.14 $21.13 $25.68 $19.15 $3.72
45 Customer Cost per Customer per Month $15.02 $14.12 $57.26 $172.91 $208.97 $363.85
46 Revenue to Cost Ratio at Proposed Rates 1.00 1.00 1.01 0.99 1.00 0.96
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